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Delhi has no choice but to cut out im
ports of less essential commodities and 
utilise as much of the available aid 
as possible for importing foodgrains. 

The cotton mill industry's concern 
over any cut in the supply of foreign 
cotton is natural but this industry is 
not alone in having to. suffer because 
of the restricted supply of imported raw 
materials. As a matter of fact, there is 
a section of opinion in the country 
which has always been critical of the 
huge sums of foreign exchange spent on 
import of cotton, particularly when the 
industry has been steadily losing ground 
in the international markets and its ex
ports consist mostly of fabrics made out 
of indigenous cotton. The continued 
dependence of the industry on imported 
cotton when the country has the larg
est area under cotton in the world is 
a matter for concern. The Government 
and the industry must share the blame 
for not making the required effort to 
improve the yield of cotton which con
tinues to be ridiculously low — around 
100 to 120 lbs an acre, the lowest in 
the world. It is only very recently that 
the industry has started taking an in
terest in schemes for the develop
ment of cotton production. 

Export Bills Credit Scheme 

WI T H the gradual tightening of Re
serve Bank accommodation to 

banks, the problem of bank financing 
of exports has become an increasingly 
difficult one. The extension of the Bill 
Market Scheme in 1958 to cover usance 
export bills payable within 90 days did 
not, inspite of various relaxations in
troduced subsequently, prove to be of 
much value to the banks in securing 
additional resources. 

The 1962 amendment of the Reserve 
Bank of India Act enabled the Reserve 
Bank to purchase and rediscount ex
port bills maturing within 180 days and 
to lend to scheduled banks against eli
gible promissory notes arising out of 
export and maturing within 180 days. 
The introduction of Section 17(3A) au
thorised the Reserve Bank to make ad
vances to scheduled banks against the 
security of their promissory notes re
payable on demand and accompanied 
by their declaration of holdings of eli
gible usance export bills negotiated or 
discounted by them. The usance of the 
bills (which may be in rupees or for
eign currencies) was not to exceed 180 
days. 

Effective from March 23, 1963 the 
Reserve Bank introduced the Export 
Bills Credit Scheme. Under the Bill 
Market Scheme the Reserve Rank 

ance aggregating to Rs 20.31 crores 
was availed of by the scheduled banks, 
and this figure went up to Rs 50.55 
crores in 1964-65. The number of banks 
which availed of the refinancing facili
ty also rose from 5 to 9 over the pe
riod. 

It is worth noting, however, that 
out of the total utilisation of Rs 50.55 
crores accommodation against bills in 
foreign currencies amounted to the 
trifling figure of Rs 1.28 crores in 1964-
65, as against Rs 4.62 crores in 1963-
64. This sharp decline underlines the 
reluctance of the banks to utilise the 
facilities offered by the Scheme in res
pect of foreign currency bills negotiat
ed by them, The inference may be 
that the stipulation regarding charging 
a maximum interest of 1½ per cent over 
the Bank Rate makes the Scheme not 
remunerative enough to the borrowing 
banks who can obtain rediscounting 
facilities abroad and carry the advan
ces earning better rates of interest, The 
fact that only 9 of more than 30 banks 
who are authorised exchange dealers 
have joined the Scheme also shows that 
the Scheme has far to go yet to achieve 
its objective, the rather substantial rise 
in the amount of refinancing notwith
standing. 
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granted accommodation against demand 
promissory notes of banks accompanied 
by usance promissory notes drawn by 
exporters, involving a stamp charge of 
0.2 per cent. The Export Bills Credit 
Scheme replaced the exporters' usance 
promissory notes by banks' declaration 
regarding their holdings of adequate 
usance export bills in their advance 
portfolio. Banks are granted Reserve 
Bank assistance at the Bank Rate pro-
vided they charge the exporter a rate 
not exceeding 1½ per cent per annum 
over the Bank Rale. A l l banks who are 
dealers in foreign exchange are eligible 
for refinance facility under this Scheme. 
Limits in respect of export bills are 
sanctioned for a period of one year 
from October 1 to September 30 of the 
following year. 

According to figures published in the 
latest issue of the Reserve Bank at 
India Bulletin, the Export Bills Credit 
Scheme seems to have gained in popu
larity during the last two years. Be
tween March 23 and September 30, 
1963 limits sanctioned under the Sche
me amounted to Rs 10.10 crores and 
advances were availed of by scheduled 
banks to the extent of Rs 5.21 crores. 
In the 1963-64 Bill Market year (i e,  
October 1963-September 1964) assist-

LETTER TO EDITOR 

British Attitude to the Indo-Pak W a r 
IAM an Indian national living at 

present in Turkey. I have lived 
in various other countries including 
Britain and Australia for the past 16 
years. Perhaps you may permit me 
to say a few words with reference to 
Stephen Hugh-Jones' article "British 
Attitude to the Indo-Pak War" in 
your issue of October 16, 1965. 

We are committing a profound 
mistake in expressing our resentment 
at the British attitude in The manner 
we have done so far, We imagine 
that the British are influenced by our 
anger or resentment: on the other 
hand, it makes them happy. We must 
understand the inferiority complex 
from which the British are suffering 
since the end of the last World War. 
Financially bankrupt (they could not 
fight even a six days' war, against 
Egypt in 1956 without causing a run 
on the sterling and a deficit of one 
thousand million pounds which was 
later on loaned to them by the US 
after the latter had forced a humiliat
ing surrender on them), their main 
object after the War has been to 
create the illusion of still being consi
dered a Great Power (hence their 

interest in the Commonwealth). If 
they are the object of criticism and 
resentment from any quarter, they 
arc happy because they feel they are 
somebody; only lack of criticism 
bothers them. 

We can cut Britain down to size if 
we totally ignore her and exact re
prisals, politically and economically. 
whenever feasible. If after calculating 
the balance of advantage and dis
advantage we can strike at Britain 
economically (e.g. ending arms pur
chase on a permanent basis, etc) and 
thus set a precedent 10 other African 
and Commonwealth countries, then 
we may sec Britain changing her tune. 
No doubt Britain will clothe its 
changed attitude in high principles as 
usual, but we won't quarrel with her 
so long as we get the substance. 
What matters to her (perhaps to some 
other countries as well) is not re
sentment but the actions we adopt 
towards her. It is high time India 
acted up to its size, population and 
resources, 

GOVID NARAIN 
Ankara, Turkey 
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