
November 13, 1965 T H E E C O N O M I C W E E K L Y 

is carried forward as the net adverse 
balance. 

Of the policies issued in India du
ring the year, 10.42 lakh policies, or 
72.65 per cent of the total, were taken 
by persons insuring for the first time, 
and 5.90 lakh policies assuring Rs 
144.59 crores, being 21 per cent of the 
total new sums assured in India, were 
issued under the non-medical schemes. 
Some 2.22 lakh policies assuring Rs 
76.86 crores were issued under the 
salary savings scheme. New business 
amounting to Rs 16.35 crores was writ
ten under group insurance and group 
superannuation schemes. The Corpora
tion issued 8,751 policies assuring Rs 
11,05 crores in the foreign countries, 
as against 8.532 policies assuring Rs 
10.21 crores, in the previous year. 

Indian Hume Pipe 
A SIZABLE erosion of margins is 

revealed by Indian Hume Pipe's 
financial results for the year to June 
last; sales and pipe laying bills at Rs 
5.46 crores were 17 per cent better 
and gross earnings at Rs 72,63 lakhs 
were 14 per cent lower than in the 
preceding year. The gap further wid
ened following increased provisions for 
depreciation and prior charges, but a 
good saving in taxation together with 
a bigger write-back has left equity 
earnings of Rs 23.96 lakhs to compare 
with last year's Rs 24.99 lakhs. The 
unchanged dividend of 15 per cent re
quiring Rs 9 lakhs is, therefore, again 
well protected. 

The directors say that the company 
made satisfactory progress in complet
ing the jobs of laying of prestressed 
concrete pipes and erection of pen
stocks at various places, and it has 
large orders on hand. Its factories at 
Vishakhapatnam, Pattencheru and Ka-
rari are in tegular production, and 
the new factory at Talcher is to short
ly go into production. The erection 
of the Benghazi factory has been 
nearly completed and it is expected to 
soon begin production. The company 
is awaiting the approval of the Com
pany Law Board for investment in the 
proposed floatation of a subsidiary in 
Ceylon. The directors propose to in
corporate a new subsidiary company in 
the name and style of "National 
Rifles Ltd" in which Indian Hum Pipe 
will invest Rs 10 lakhs. 

Oriental Power Cables 
The main difficulty faced by the 

power cables industry has been the 
shortage of lead due to insufficient 
import allocation. The prospect of the 
industry getting increased supply of 

raw materials including lead has im
proved, as the Planning Commission 
has now accorded a high priority to 
the industry. This has been possible 
because the Government has obtained 
a special loan for providing additional 
raw materials to the industry. 

Despite the shortage of lead, Ori
ental Power Cables, which began com-
mercial production of paper insulated 
power cables in July 1964, has report
ed fair progress in the year ended May 
last. It has not only been successful 
in manufacturing all types of power 
cables, but it has also been the first in 
India to produce 22, and 33 KV power 
cables which ti l l now were imported. 
The company's sales during the year 
were over Rs 97 lakhs (against nil). 
After providing Rs 18.74 lakhs (Rs 
1.06 lakhs) for depreciation, however, 
there was a loss of Rs 13.55 lakhs 
which, together with the previous 
loss, makes a total loss of Rs 14 47 
lakhs to be carried forward. The com
pany is setting up another plant for 
the manufacture of PVC cables which 
will enable a better and fuller utilisa
tion of some of the existing equip
ment. One distinct advantage of 'his 
plant will be that all the necessary raw 
materials will be secured from indi
genous sources. The company has 
already obtained the necessary foreign 
exchange allocation, and has applied to 
two financial institutions for loans lot-
financing the project. 

B B Petrol 
THE directors of British Burmah 

Petroleum have proposed that 
the company be wound up and put 
into voluntary liquidation, as it is car
rying on no business and nearly the 
whole of its capital assets are invested 
in fix deposits with Indian companies. 
For a considerable time past it has 
continued to function in the hope of 
obtaining satisfaction for its claims 
against the British Government for 
destruction of its assets in Burma 
during the second world war. This 
prospect is now "completely and irre
trievably ruled out" since the British 
Parliament passed a Bill indemnifying 
the Crown against all such claims past, 
present and future, thus putting an 
end to a "long right" in which the 
company has lost by only a narrow 
margin, An extraordinary general 
meeting has been called for this pur
pose. Meanwhile, there are reports 
that some shareholders intend to op
pose the directors proposal; they want 
the company to continue by utilising 
its liquid resources in some profitable 
new line of business. 

The accounts for the year to March 
last show a net profit of £9,472 which 
is adjusted against the previous debit 
balance of £29,289. For the third year 
in succession the dividend is passed 
over. 

Bombay Burmah 
AS in the previous year, a compari

son of financial results of Bombay 
Burmah Trading Corporation for the 
year to May 1965 is again complicat
ed owing to transfer of the Wallace 
Bay branch timber operations to Wal 
lace Bay in the beginning of 1964. 
Because of its formation into a sepa
rate company, the preceding vear's 
accounts included five months' trad
ing results of that company. The ac
counts in respect of N V Indo-Java 
Rubber Planting and Trading Com
pany for the year 1964 were not re
ceived from Innoncsia. The informa
tion concerning this Company, there
fore, could not be included in the 
latest report. 

Gross trading receipts have slipped 
by Rs 2 crores to Rs 3.37 crores and 
gross earnings by Rs 20 lakhs to Rs 
1.29 crores. With depreciation claim
ing a little more at Rs 19.08 lakhs 
(Rs 18.62 lakhs; and the tax liability 
lower at Rs 53.95 lakhs (Rs 60 lakhs;. 
after-tax profits stand at Rs 55.87 
lakhs (Rs 70.56 lakhs). After taking 
into account the write-backs of Rs 
2.15 lakhs (Rs 0.80 lakh) and provid
ing Rs 1.27 lakhs (Rs 2.80 lakhs) for 
prior changes, equity earnings of Rs 
56.75 lakhs compare with Rs 68.56 
lakhs in 1963-64. Of this, the un
changed total dividend of 18 per cent 
absorbs, as before, Rs 48.15 lakhs, re
ducing the cover from over 1.4 times 
to below two times. The balance sheer, 
however, continues to reflect a sound 
financial position; the capital of Rs 
2.68 crores is supported by reserves 
aggregating Rs 3.08 crores. Net blocK 
stands at Rs 3.06 crores, as against 
Rs 2.99 crores a year ago. 

Voltas 
Although the final working results 

for the year ended 31st August, 
1965, are not yet available, Voltas re
port an increase of 9 per cent in their 
total sales for the year, carrying the 
previous figure of Rs 41 crores to Rs 
45 crores. At the close of the 
year, the order b o o k s shows 
orders in hand valued at Rs 13.27 
crores as against Rs 11.32 crores at 
the end of the previous financial year. 
Despite the higher incidence of indir
ect taxation, credit curb and inflation
ary pressure on costs, indications are 
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