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crores at Rs 10.42 crores. Deposits of 
the Central Government fell by Rs 
8.67 crores to Rs 53.15 crores. This 
follows the fall of Rs 61,42 crores 
during the previous week. State Gov
ernment deposits, however, were 
better by Rs 5.66 crores at Rs 8.09 

BUSINESS NOTES 

Fact 
A DDRESSING the twentytirst an-

nual meeting of Fertilisers and 
Chemicals Travancore at Udyogaman-
dal on September 30, K Sreenivasa 
Karayalar told shareholders that Gov
ernment of India had approved of the 
company's project of setting up a 
new unit with an annual capacity of 
two lakh tonnes of ammonia as 
against 87,000 fonncs at the existing 
unit at Udyogamandal. To be called 
Cochin Fertiliser Factory, it will be 
located at a site adjacent to the Co
chin Refinery at Tripunithura in 
Ernakulam District. T h e factory will 
produce urea, amntonium phosphate 
(20:20 grade) and N P K and complex 
fertilisers. The plant wi l l also be ca
pable of producing higher analysis 
compound fertiliser. The capital outlay 
is estimated at around Rs 400 mil
lion, and the factory should go into 
production in 1968 69 if necessary 
foreign exchange is soon made availa
ble to the company. The additional 
funds required for this purpose are 
to be obtained from the Government. 
The need for establishing a bigger 
unit has arisen because all the new 
ammonia plants proposed to be set up 
in the country during the Fourth 
Plan period are of a daily capacity of 
600 tonnes or more. When these 
plants come into being, units like the 
260-tonne one belonging to the com
pany wil l become uneconomic. 

Meanwhile, the commissioning work 
of the third stage plants has begun 
and it is expected that all the plants 
wil l be commissioned by December 
this year. Started in 1962. the 
third stage expansion programme has 
been completed with fair speed, enab
ling commissioning of the plants well 
within the target dates. When in full 
production, the company will be pro
ducing two lakh tonnes of ammonium 
sulphate, 1.35 lakh tonnes of ammo
nium phosphate (16:20), 25,000 
tonnes of ammonium chloride and 
44,000 tonnes of superphosphate in 
addition to being able to make and 
supply 3.5 lakh tonnes of N P K mix
tures. 

crores. Loans to governments declined 
from Rs 110.21 crores to Rs 107.77 
crores. Scheduled bank deposits have 
increased by Rs 9.07 crores to Rs 
101.68 crores. Bank borrowings have 
declined by nearly the same amount, 
Rs 8.75 crores, to be exact. 

Full production, however, is depen
dent on availability of power and raw 
materials. The additional power re
quired for operating the new plants 
is of the order of 20,000 kW. The 
Kerala State Electricity Board has 
informed the company that power 
would be made available only in July 
next. Accordingly, some adjustments 
are to be made until such time as 
full power is available. Every effort 
is being made to secure raw mate
rials and spares. The company is al
most entirely dependent on imported 
raw materials like sulphur and rock 
phosphate. Naphtha is also produced 
at present from imported crude oil. 
Continued operation of plants to ca
pacity will be, therefore, dependent 
on the conditions arising out of the 
emergency, so far as imports are con
cerned. 

Modi Spinning 
DESPITE the adverse effects of 

the statutory control in produc
tion and prices of cloth and all-round 
rise in costs, Modi Spinning has pro
duced good results for the year to 
April last, wilh sales up 27 per cent 
to Rs 12.30 crores and gross profit 
23 per cent higher at Rs 1 08 crores. 
This achievement has been possible 
mainly because of a full year's pro
duction coming from the company's 
new mill, as against only three mon
ths' in the preceding year. This mill 
worked with 19,184 spindles out of 
the sanctioned 25,000. The remaining 
spindles have since been added, and 
production therefrom should find re
flection in the current year's results. 
The sewing thread project is also 
scheduled to go on stream towards 
the close of this year. The cost of 
the project has gone up from the ear
lier estimates owing to increase in 
customs duties. 

Of the profits, depreciation and ta
xation have chopped off much bigger 
slices but with a useful saving in prior 
charges equity earnings stand at. 
Rs 21.64 lakhs (Rs 15.58 lakhs), with 
the result that the unchanged divi

dend of 10 per cent payable on an 
enlarged capital is covered 1.3 times 
compared to just under one time pre
viously. The balance sheet reflects a 
sound financial position. Against a 
capital of Rs 1.73 crores, reserves 
amount to Rs 92.82 lakhs (Rs 81.25 
lakhs). 

Hyderabad Allwyn 
MAKERS of diverse product, rang-

ing from refrigerators to furni
ture and bus bodies and from hydrau
lic hoists to tipping gears and trailers, 
Hyderabad Allwyn is adding another 
new line to its manufacturing activi
ty. A letter of intent has been re
ceived by the company for manufac
ture of power tillers, and for this 
purpose collaboration of some foreign 
firms is being sought. Meanwhile, 
production of hydraulic hoists, tip-
ping gears, heavy duty trailers and 
semi trailers is expected to be in full 
swing before Apri l next. 

The working results for the year 
to April 1965 show that production 
of both bus bodies and defence re-
quiremems could not reach the pre-
vious year's level, and though that of 
refrigerators well exceeded if there 
was no appreciable increase in their 
sale, with the result that total turn
over shrank by some 13 per cent to 
Rs 4.52 crores. But this was more 
than offset by a sizable improvement 
in margins as reflected in expansion 
of gross earnings from Rs 63.95 
Iakhs to Rs 72.75 lakhs. Even though 
necessary provisions have together 
taken a bigger slice of profits, equity 
earnings are higher at Rs 18.22 lakhs 
(Rs 16.45 lakhs). The cover for the 
dividend raised by a point to 11 per 
cent is a shade better at 1.33 times. 

U P Electric 
THE management of U P Electric 

Supply Company intends to out 
before shareholders proposals concern
ing the future of the company after 
arriving at a settlement with the U P 
State Electricity Board as to the price 
finally payable to the company for the 
acquisition of its Allahabad and luck-
now undertakings and after suit
ably assessing the company's contin
gent liabilities. It may be recalled that 
these undertakings were taken over by 
the State Electricity Board from Sep. 
tember 16 last year. The company has 
received an on-account payment of 
Rs 1.04 crores, but no details have 
been furnished as to the breakdown 
of the amount paid. The company is 
getting the market value of the fixed 
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