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with the carbonisation process which 
is in several respects more economical 
than washing for upgrading and blend
ing of coal. Its pilot plant operations 
have given good results. Since wash-
eries require substantial foreign ex
change and high and varying ash con
tent of coal is keeping down steel-
making capacity, carbonisation plants 
offer a relatively easier way out, espe
cially now when foreign aid prospects 
have become dim. Utilisation of coke 
oven gas, middlings, and thermal ash 
have still to receive the priority atten
tion they deserve. Progress in the use 
of gas and middlings for power gene
ration and for industrial purposes is 
tardy. In spite of the present extreme 
shortage of cement there is an almost 
complete indifference to the utilisation 
of thermal ash and steel slag for the 
manufacture of pozzolona cement which 
is a cheap and satisfactory substitute in 
nonstructural construction. 

Price differentials for higher grades 
have been widened considerably since 
1961 but they are still inadequate. 
Further differentiation of prices would, 
however, have to await more careful— 
and honest grading. The problems of 
rupee finance are not so simple as have 
been made out by the spokesmen of 
the industry, This is probably The only 
industry in which the offers of foreign 
exchange credits exceed the demand 
for them. Most of the procedural 
hurdles which blocked the utilisation of 
the World Bank credit have been re
moved since 1962. What makes both 
borrowers and lenders hesitant is the 
uncertain prospects of demand and the 
frequent inability of borrowers to pro
duce a satisfactory project report. 

Wilson Will Not Bite 
Our London Correspondent writes: 

THIS is the season of political con
ferences in Britain. The confer

ences take on particular significance 
in view of the Labour Government's 
paper thin majority. Last week's Libe
ral Party Conference, held in the in
toxicating atmosphere produced by 
the important role the Liberals can 
now play in keeping the balance of 
power between the two major parties, 
was naturally dominated by discussion 
of the terms on which the Liberals 
will support the Government. The 
purpose of Grimond's oratory was to 
try and urge the Prime Minister to 
divorce the labour party left-wing and 
espouse instead the Liberal Party and 
thus bring into being a new radical, 
but non-socialist, party. 

Of course, Grimond would have 
liked it better if the Liberal Party 
Conference had been held after the 
Labour Conference at Blackpool. He 
could then have seen what line Wil
son would take to meet the growing 
demands from the left-wing of the 
party for more full-blooded socialist 
policies. In the event Grimond had to 
insist that the Liberals will judge all 
issues critical for the survival of the 
Labour Party in office by the test of 
national not partisan, interest and if 
on that basis the government is de
feated, that is something that must be 
faced. 

Although the Liberals seem obsessed 
by their new-found position of 
strength, this has not impressed the 
Labour Party overmuch. Dennis Healey 
contemptuously dismissed Grimond's 
rhetoric by saying that "Grimond is 
so busy trying to run the policy of 
the other two parties that he has 
given up trying to find one for his 
own. He is drunk with Walter Mit ty 
dreams of power in Westminster. 
There is nothing behind that noisy 
rhetoric last week except a fumbling 
opportunism." 

On the other hand, the Liberal 
threat to refuse to join in any rescue 
operations on Labour's behalf may 
well have strengthened Wilson's hand 
in dealing with his own left-wing 
rebels. On present showing Wilson's 
line will obviously be to carry on des
pite his wafer thin majority at least 
for another twelve months, by which 
time he hopes that he will be able 
to introduce some measures more 
palatable to the majority of his follow
ers; but should the government be 
defeated he will nor hesitate to appeal 
to the nation—both the latest opinion 
polls show Labour in the lead again. 

In a sense Grimond was chasing 
paper tigers when he demanded that 
the Labour Government should drop 
its socialist programmes. Surely, what
ever else Wilson's government may 
have been, it has not been particularly 
socialist? Even the steel nationalisation 
bill has now conveniently been rele
gated into the limbo of matters to be 
taken up at a future date. 

With the future of the Sterling to 
secure, and international bankers 
breathing down its neck, the Labour 
Government has little socialist orien
tation to show in its policies. On the 
contrary, socialists sec the Land Com
mission as a cowardly retreat from 
the election promise of nationalising 
urban land. Brown's Incomes policy 
has a pseudo-Tory ring about it and 

the much vaunted National Plan cer
tainly bids farewell to Clause Four. 
Describing the nature and purpose of 
planning, the introduction to the 
National Plan says: "Most manufac
turing industry and commerce, is, and 
wil l continue to be. largely governed 
by the market economy care will be 
taken not to destroy the complex 
mechanisms on which the market eco
nomy is based". 

And what can one say of the Gov-
ernment's White Paper on immigration 
where it appears to have let itself he 
stampeded by Smethwick into a vici
ous racialist scheme? 

Is it any wonder, then, that there 
is a profound sense of disillusionment 
among the rank and file of the party -
particularly among the left-wing 
members? So far the voice of the left-
wing has been muted, in no small 
measure by Wilson's clever strategy of 
taking in the more militant and vocal 
members into the Cabinet. At Black
pool, however, Wilson will have fo 
face the onslaught of the left on the 
incomes policy, Vietnam and immigra
tion, among other issues. On the last 
issue, in fact, opposition can be found 
throughout the Labour party. For his 
part, Wilson wi l l give warning to the 
party not to rock the boat at this 
critical moment. Appeals will be made 
to the loyalty of the members to keep 
the government in office. It will be 
particularly interesting to see how 
Harold Wilson will handle this tricky 
situation, and maintain the support of 
his disillusioned left without, in fact, 
making any significant concessions to 
them. 

Aden Crisis Deepens 

THE current crisis in Aden is 
largely a product of British in

transigence. Since her supra-national 
ambitions dictate the necessity for a 
chain of military bases across the 
Middle East and Aden is a vital link 
in this outmoded defence line, Britain 
is determined to grant independence 
strictly on her terms; but the Adonis 
sec no reason why it shouldn't be on 
their terms. Last week the British 
finally suspended the Constitution and 
placed Aden under the administration 
of the High Commissioner. The pur
pose is to force Aden to accept inde
pendence only within the South Arabia 
Federation (a ramshackle collection of 
Aden and sixteen neighbouring Sheikh
doms), and to maintain the military 
base there at all costs. The British 
would like to foist a unitary Consti-
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tution on the Federation; then in Par
liament the progressive Adenis would 
be outnumbered by the reactionary 
sheikhs, who would support the main
tenance of the base in Aden in return 
for non-interference with their des
potic rule. Meanwhile, the Adenis 
(backed by the NLF terrorists) dem
and repeal of the Emergency taws, re
moval of the base, and independence 
on the basis of a referendum to be 
held under U N auspices. The osten
sible reason for the suspension of the 
Constitution was the increasing terro
rist activity in Aden; thus the British 
have once again chosen not to recog
nise the right of a colony to self-
determination because it is against 
British commercial and military inte
rests. 

any difference between the two reports. 
The Annual Report opens with the 

expected references to inflationary 
pressures. expansion of money incomes 
outstripping growth of real output, 
stagnation in agriculture and so on. 
The remedies suggested are general; 
"the magnitude of plan outlays ... has 
to be determined with due regard to 
the realities of the situation", "exports 
must be allocated a fairly large share 
of additional output", "growth of bank 
credit must maintain a proper relation 
to growth of real output" and so on. 
These recommendations are all as 
unexceptionable as they are obvious: 
surely, from the country's chief mone
tary authority we are entitled to a 
more incisive treatment of the prob
lems of the economy? 

The suspension of the Aden Con
stitution i l l befits a Labour Govern
ment. It is clear, however, that all 
British political parties labour under 
the delusion that Britain requires a 
string of bases to protect her interests, 
and to protect the East, from the 
menace of communism. The Aden base 
is a staging post to the Far East; there 
is another base in Hong Kong. If the 
Aden base is lost, another is needed 
fairly near, preferably on the Indian 
Sub-Continent. India will never agree 
to a base on her territory, hence the 
need to woo Pakistan sufficiently to 
obtain a base there. But the- British 
government would also like to nurture 
the U K's rapidly expanding trade 
with China. Hence it finds itself play
ing down the Chinese threat to India 
and at the same time claiming that 
Britain must act as a watchdog against 
possible Chinese aggression. Moreover, 
for the moment it is equally expedient 
to dismiss Sino-Pakistan collusion as 
something minor until Britain has esta
blished a base on the sub-continent. 
Meanwhile, until Britain has achieved 
this, she must hold on to Aden, pre
ferably until 1968 (the date set for 
independence). 

Reserve Bank's Platitude 
THE latest report of the Central 

Board of Directors of the Re
serve Bank of India contains the usual 
platitudinous and rambling description 
of conditions in the Indian economy 
during 1964-65. The public is advised 
by the Bank that in its "Report on 
Currency and Finance" they should 
look only for facts while the views 
of the Bank should be sought in its 
Annual Report. Reading through the 
latest Annual Report one fails to see 

In places, what the authors of the 
report intend to convey is not exactly 
clear. For instance, it is stated that 
"liquidity in the economy continued 
to expand at a slightly reduced rate" 
and then in the very next sentence 
that " i t is also significant that the 
rate of accretion of bank deposits has 
increased". Since bank deposits con
stitute an important part of the liquid 
assets of the community, it would have 
been useful if the report bad made 
clear what exactly it meant by "liqui-
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dity in the economy" 

A similar confusion appears conspi
cuously in the discussion of public 
finance. In the beginning of the Report 
it is stated that "as fiscal resources 
grew there was less need for the gov
ernment to finance its deficits through 
the banking system", but later on in 
para 29 We find the statement that 
''Government indebtedness to the 
banking system comprising investments 
in government securities by the Re
serve Bank and other banks (exclud
ing PL 480 and PL 665 funds) and 
ways and means advances adjusted for 
Governments' cash balances with the 
Bank continued to be the major ex
pansionary factor". Isn't there a con
tradiction between the two statements? 
And this is not all. In para 16 while 
discussing the finances of the Govern
ment an entirely different concept of 
budgetary deficit is used. It is stated 
that " in the revised estimates for 
1964-65, the overall deficit of the 
Centre has been estimated at Rs 30 
crores". This is "deficit" in the nar
rowest sense: ad hoc treasury bills and 
change in cash balances. It would cer
tainly have helped comprehension if 
the authors of the Report had not 
used concepts to mean different things 
in different paragraphs. 

Without Aid, if Need be 

THE opposition to a big Plan is 
nothing new as you try to make 

out in your editorial in the issue of 
August 7, 1965. Actually many people 
been warning Government that plann
ing on a scale which is beyond our 
capacity or beyond our resources is 
disastrous. While Jawaharlal was alive 
criticism of planning was simply 
brushed aside by Government. After 
his death a little more democracy 
seems to be coming in and therefore 
more vociferous and more forceful 
opposition to planning beyond the re
sources which we can muster is heard. 

I do not think it is right to say 
that people who should know better 
are losing their nerve and succumbing 
to the spirit of defeatism. In my opin
ion nobody is succumbing to defeatism. 
What is actually happening is that an 
effort is being made to bring in a 
sense of reality into this whole pro
cess of planning. I wonder as to what 
you mean when you make the state
ment, "But now the task, it is made 

out, is that of resource-based and not 
of need-based planning. How far can 
any under-developed coutry go if it 
bases its aspirations on free, existing 
resources ?" Is not this differentia
tion between resource-based and n?ed-
based planning a futile one ? After all, 
our needs are much greater than even 
a Rs 21,500 crores plan can fulfill. 
Why do not we plan on something 
like Rs 50,000 crores ? What is pre
venting us from doing so if planning 
is to be based only on the needs of 
our country ? Granting that planning 
should be based on need, who is going  
to provide the resources ? Obviously 
for a country like ours we have to 
muster all resources and after having 
done that we have to be realistic and 
say: thus far and no further, if we 
try to plan beyond our resources then 
we wil l be living in a fools' paradise 
hoping that somehow or other re
sources are going to fall from heaven. 
Can this ever happen ? If so, I should 
be very much interested in knowing 
how this can happen ? After all, in 
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