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THE following is the speech 
delivered by the Chairman, Shri 

B D Pande, I C S, at, t he Seventeenth 
Annual General Meeting of the 
Shareholders held in Bombay on Mon
day, the 28th June, 1965; 

GENTLEMEN, 

The Report, Accounts and Balance 
Sheet for the year ended 31st 
December, 1964 are already in your 
hands and with your permission, I 
propose to take them as read, Before 
we proceed to consider these for 
adoption, I would like to make a 
reference to the entry of Life 
Insurance Corporation of India into 
the general insurance field. 

Considering the business available 
in the country and the present trend 
of increase in the total general 
insurance premium, I am confident 
that both the Life Insurance Cor
poration and its subsidiary, the 
"Oriental Fire" which is so well 
established in the General Insurance 
field wi l l have sufficient scope for 
expansion. The approach of both the 
Organisations must be to get a 
larger share of the general insurance 
business available in the country. 1 
also expect them to give a lead in ex
ploring fresh avenues in the field of 
general insurance and serve the grow. 
ing needs of the country. With the 
very rapid growth, economic and 
technological, in our country it is 
necessary that we should attempt a 
new thinking with respect to the 
general insurance industry. Still greater 
growth, industrial and agricultural is 
inevitable and the General Insurance 
Industry should also fall in step by 
introducing new schemes helpful to 
the country. 

I would like to make a reference to 
our business abroad. The overall 
results from business abroad are still 
not satisfactory and in some territories 
we are compelled to reduce our busi
ness with a view to improving our 
results. We have stopped accepting 
business in Indonesia mainly due to 
the reason that we are not permitted 

to repatriate any surplus funds from 
that country. Our operations in 
Pakistan were giving us cause for con
cern for some time now and in spite 
of our best efforts, the position remains 
unsatisfactory. Under the circum-
stances, we considered it prudent to 
stop writing new business from June 
1965 and necessary steps are being 
taken in this direction. 

Coming to the results of the years 
working, I am gratified to state that 
the year 1964 has been the best year 
so far. The gross profit for the year 
1964 is Rs 124,50 lacs against a gross 
profit of Rs 29.61 lacs in 1963. The 
net profit amounts to Rs 42.50 lacs 
against Rs 17.11 lacs in 1963. The 
improved results are largely due to 
substantial reduction in the claims 
ratio, particularly in Fire and Miscel. 
laneous Departments. 

The gross premium of the Company 
for the year 1964 was Rs 1,053.92 lacs 
as against Rs 1,014.93 lacs in the year 
1963 showing an increase of Rs 38.99 
lacs (3.84%). 

The overall ratio of net claims to 
net premiums was 50.66% for the year 
1964 as against a ratio of 5971% for 
the year 1963. 

The Fire Department's claim ratio 
for the year 1964 was 34.27% (Rs 
57.21 lacs) compared to that of the 
previous year's 46.31% (Rs 82.90 lacs). 
This can be attributed to the satisfac
tory experience in Indian business. 

In the Miscellaneous Section also 
the claims ratio has come down to 
51.17% (Rs 194.83 lacs) during the 
year 1964 as compared to 61.22% 
(Rs 210.19 lacs) for 1963. 

In the Marine Section, the claims 
ratio has registered a small improve
ment at 87.54% as compared to 1963 
ratio of 90.34%. 

The overall ratio of commission and 
expenses of management to net pre
miums is 29.92% during 1964 against 

32.43% in 1963 which can he con-
sidered satisfactory. 

As a result of the year's working, 
the Departmental Reserves have shown 
an increase of 7.30% as compared to 
15.67% for the year 1963. 

Our investments for the year 1964 
aggregated to Rs 529.79 lacs and the 
total depreciation ascertained at Rs 
11.78 lacs is covered by the Invest
ment Reserve. Considering the total 
investment and the general fall in 
prices of shares and securities, the 
depreciation of Rs 11.78 lacs (2.22%) 
should be considered nominal. 

Your Directors have recommended 
a dividend at the rate of 10% (subject 
to deduction of tax at prescribed rates), 
as against a rate of 8% for the year 
1963. 

The Reserves have been further 
augmented by an appropriation of Rs 
26.40 lacs as under :— 

The year's working has resulted in 
an increase in the funds of the Com
pany from Rs 504.60 lacs in 1963 to 
Rs 562.28 lacs during the year 1964 
registering an increase of Rs 57,68 
lacs or 11.41% over the last year. 

In conclusion, I take this opportu-
nity to express my thanks to our 
clients and well-wishers both in India 
and abroad who have continued to 
extend us their support. I also thank 
the Officers, Staff and Development 
officials "of the Company for their loyal 
and good work. 

N B : This does not purport to be a 
record of the proceedings of the 
Annual General Meeting. 
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