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and in so doing dissolve many of 
the confusions and contradictions 
which envelope the experiment 
launched by Jawaharlal Nehru to 
achieve the egalitarian ends of so
cialism through democratic means. 
This t ruth is beginning to be grasp
ed by students of foreign affairs, for 
it is at last realised that a refusal 
to get involved in the communist de
bate only helps to surrender the i n i 
tiative to the sectarians who are 
opposed to everything we stand for. 

This, then, is the missing facet in 
Indo-Soviet relations. It reduces 
economic and political collaboration 
to a balance-sheet of short-term 
calculations. It smothers attempts to 
build a fully worked out policy which 
isolates the sectarians. It puts a pre-
mium on commitments more or Jess 

FROM THE LONDON END 

IN the present economic situa
t i o n , grave doubts are bound to 

be felt about the feasibility of 
George Brown's much-vaunted I n 
comes Policy. There doubts were 
uppermost in the minds of the Trans
port and General Workers' Union 
and many other Unions when they 
earlier expressed the view that the 
policy would not work. In the 
White Paper on Prices and Incomes 
Policy, it was laid down that the 
"norm' ' of any wage increase should 
range between 3 to 3½ per cent 
per year and that this figure should 
include any increase related to the 
rise in the cost of living. The whole 
incomes policy was fiercely debated 
and the T U C finally accepted it in 
the last week of March; but since 
that time much water has flowed 
under the bridge. 

Price Rise Makes Wage 
Restraint Difficult 

For example, the figures recently 
issued show that the official index of 
retail prices has recorded its biggest 
monthly increase for ten years. 
Taking January 1962 as the base 
period ( = 100), the cost of l iving 
index which stood at 109.9 on March 
16 rose to 112 on Apr i l 13. Much 
of the rise in the cost of l iving is 
directly attributable to the recent 
Budget which increased the prices of 
cigarettes and tobacco and alcoholic 

dictated by political adventurers mot i 
vated by narrow, l imited objectives. 
It disarms the forward-looking, con
structive elements in Asia and Africa 
who are working for peace and deve
lopment which alone can transform 
our poverty and despair. It blunts the 
purposefulness of our action among 
the non-aligned. 

It is idle to expect the Soviet Union 
to focus its attention on this missing 
facet unless we work consciously to 
this end. France under de Gaulle 
begins to voice the need for an al
ternative policy. The Soviet Union 
responds. Japan makes her first major 
diplomatic interventions to establish a 
new equilibrium in Asia, interventions 
which significantly also, envisage mas
sive economic collaboration wi th the 
Soviet Union. This is the beginning 

drinks. Apparently some 1.4 per cent 
of the total 2.1 per cent rise was the 
direct result of the Budget, Recent 
rent and rates rises (which are not 
included in the index) make the 
position even more difficult, and wi th 
a series of wage claims in the pipe
line, it is not surprising that the Go
vernment, and particularly Brown's 
own Department of Economic A flairs, 
is getting very worried. 

If there are any more large rises 
in the index this year, this is bound 
to lead to demands from Unions 
wi th long-term pay agreements that 
these be reopened and fresh increase-
es negotiated. For example, in the 
recent package deal in engineering, 
the three-year contract can be reopen
ed if the cost of l iving index rises by 
five points in a year and stays at that 
level for three months. Then again, 
in some wage agreements, there is a 
provision for automatic cost of l iving 
increases at set periods. These cover 
some two mi l l ion workers including 
building and construction, steel, foot
wear and hosiery and printing. Per
haps this is why one of the first 
cases to be referred to the new I n 
comes and Prices Board is the print
ing industry's wage claim! 

It is not surprising then that hosti
l i ty to the Government's incomes 
policy is increasing. Many Union 
leaders have made it abundantly 
clear that there w i l l be absolutely no 
chance of securing wage restraint 

of the break-through for the alterna
tive policy, a' policy which would en
joy the support of the enlightened in 
the Americas and Europe who are 
sorely perturbed by the 'hawks' in the 
Pentagon. India has to mobilise the 
non-aligned to support and streng
then this trend towards a new flexi
b i l i ty and to give it positive content. 

Not wi thout reason do the Chinese 
attack the Indo-Soviet communique, 
for they fear precisely these trends. 
We should expect China to formulate 
rigid attitudes at the forthcoming 
Algiers Conference. We must counter 
this demonstration of r igidity w i th 
carefully conceived proposals which 
provide the guide-lines for an alter
native approach to the problems of 
Asia and Africa. Then, the r igid w i l l 
be reduced to a fulminating minori ty. 

unless prices can be stabilized. As 
far as can be seen, however, the only 
action that the Incomes and Prices 
Board proposes to take regarding 
prices is to look at the higher prices 
and ask for an explanation and justi
fication of these prices. This is in 
rather marked contrast to the att i
tude to wage claims. The situation 
is serious enough for two Cabinet 
Ministers to have given grave warn
ings against too rapid and unbalanced 
rises in incomes. The Chancellor of 
the Exchequer, for example, com
menting on the fact that money in-
comes were rising fast, said that it 
was "a very serious factor and it is 
certainly right in the forefront of my 
mind ." 

Appeals for Faith and Conviction 

In the circumstances, the Govern
ment is resorting to exhortations to 
the Trade Unions not to press for 
wage claims if the wages spiral is 
ever to be broken. Addressing the 
industrial Welfare Society recently, 
Roy Gunter, the Minister of Labour, 
said that the incomes policy was 
"one of the most difficult and com
plicated that any free society could 
undertake". He added that if it 
failed because of "indiscipline" there 
would be a steady diminut ion in 
l iving standards. In order to make 
the policy more acceptable, Gunter 
said that a policy for prices and i n -
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comes ought also to be concerned 
w i th social priorities. ' T h e choice 
of social priorities is something which 
the Trade Unions must face up to. 
Some workers are undoubtedly 
underpaid; others arc relatively under 
or over-valued for the work they do. 
More is needed than an unplanned 
period of 'catching up'. The object 
of stable costs requires that increases 
above the norm should be matched 
by other increases below the norm. 
Some sense of direction is needed — 
and the Trade Unions must accept 
their responsibility — if the wage 
spiral is to be broken." 

The same moral note was re-
emphasized by George Brown who 
said that the income policy would 
never succeed if everyone kept on 
"being critical and cynical, casting 
cold, dolphin eyes on i t . It needs 
some passion and some belief, which 
has to come from sources outside the 
Government as well as inside i t ."  
The Government seems to be relying 
on the hope that both sides of indus
t ry w i l l break out of traditional 
attitudes' and patterns of behaviour 
and wi l l take a new moral stand. It 
seems to be hoping that if only some 
of the two mil l ion workers covered 
by agreements which bring automatic 
cost of l iving increases at set periods 
would forego their entitlement, i e. 
agree "not to cash the cheque", this 
would be « real demonstration of 
faith, It is also plugging the line 
that unless the workers change their 
attitude they w i l l "defeat their own 
ends". 

According to Roy Gunter, the 31 
per cent norm would be re-examined 
by the Government against the back
ground of periodical reviews by the 
National Economic Development 
Council, but in the meantime the 3 
to 3½ per cent was a norm to be 
observed. The manner of its obser
vance and the way in which permitted 
exceptions were used would play a 
large part in deciding whether Britain 
could achieve its growth target. 

Conservatives Side Workers 

Another attack on the incomes 
policy comes from a recent Bow 
Group Memorandum entitled "The 
Confidence Tr i ck" . Wri t ten by two 
journalists and two industrialists, it 
urges the Conservative Party "entire
ly to abandon any support for the 
Government's attempt to bring about 
an incomes policy. These attempts 
are doomed to failure". Whatever 
the effects of the Prices and Incomes 

Board "everyone w i l l t ry to get 
round it and they are bound to suc
ceed — it is socially unjust to hold 
down the wages of the poor and it is 
economic nonsense to put a brake 
on energetic and progressive work 
ers" 

Other economic difficulties are also 
coming up. The index of industrial 
production has fallen fairly sharply 
by two points in March from 132 to 
130. This is the second successive 
month which has shown a drop in the 
index. No fall as big as this has 
occurred in one month since the 
freezing weather of January 1963 hit 
output. 

On top of this has come fierce 
criticism of Brown's National Eco
nomic Plan which has as its central 
objective an increase in production of 
25 per cent between 1964 and 1970. 
This has now been described as 
"largely a confidence t r i ck" in a 
bitingly critical pamphlet published 
by the Institute of Economic Affairs. 
The author of the pamphlet, John 
Brunner, is in economist: who has 
himself worked in the Treasury, He 
points out that in the present state of 
uncertainty over the balance of pay
ments, the impact of the Budget, the 
future of industrial investment and 
similar factors, the Department of 
Economic Affairs' annual growth rate 
target of 3.8 per cent to produce an 
increase of 25 per cent in the gross 
national product by 1970 "tends to 
look unreal". The pamphlet points 
out that the margins of error in fore-

casting are so big that no national 
plan can be other than a "vague ind i 
cation of aspiration". The criticisms 
of the plan are based on a careful 
scrutiny of the twelve-point question
naires which have been sent out by 
the Department of Economic Affairs 
to almost every sizeable firm in the 
country. The returns he says w i l l be 
"a fearful hotchpotch of the fairly 
probable and the purely speculative, 
of the firm intention and the pious 
hope." The reconciliation of the 
forecasts into a plan can quickly 
degenerate into a conspiracy against 
the consumer by legalised market 
sharing. "For this reason alone, 
enthusiasm for the plan of the re
presentatives of British industry 
needs to be treated with some mis-
giving". 

It is not surprising that the Inst i
tute of Economic Affairs, which is 
non-political but dedicated to free 
enterprise, should make a violent-
attack on the whole process of plan
ning. Although mistakes have been 
made, they do not amount to a case 
against planning as such, and indeed, 
it would be fatal at this juncture for 
the Department of Economic Affairs 
to abandon planning, without which 
most people realise that really effec
tive co-ordination and development 
of economic resources cannot take 
place. Moreover, planning is the very 
raison d'eter of Brown's Ministry, 
and it is on the long-term planning 
and modernisation of British industry 
that the bulk of the Labour Party's 
programme rests. 

The Old Journalism and New 
V I R T U A L L Y unnoticed by their 

readers, the two most popular 
Bengali dailies in Calcutta have in 
recent weeks thoroughly changed their 
style of wri t ing; first the Ananda 
Bazar Patrika and then Jagantar. 
Both the change and the sequence 
may be significant and symbolic: this 
analysis is the more pertinent now 
because West Bengal is getting ready 
to celebrate the birth centenary of 
a great Bengali, Indian, journalist— 
Ramananda Chatterjee, founder and 
editor of Prabasi and the Modern 
Review. The recent change has to 
be explained first, especially for the 
benefit of those many so unfortunate 
as not to be acquainted w i t h the 
Bengali language. In brief, there are 
two styles, the difference being main
ly, almost solely in the use of verbs; 

one, the old, also known as chaste, 
uses verbs as they have been wri t ten 
and rarely spoken: the new uses 
verbs' more or less is they are spoken 
there too there are variations) in 
West Bengal Pramatha Chaudhuri 
brought into literary vogue the latter; 
his most triumphat convert was 
Tagore, who in his later years wrote 
exclusively in the colloquial style. 
The Press, that citadel of conservat-
ism, stuck to the old form—unti l a 
few weeks ago. 

For almost fifty years now most of 
Bengali wr i t ing has been derivative 
and imitative of one man, Tagore; 
so when he switched over to the 
colloquial style, so did most younger 
writers in fiction and belles letters. 
The old style could be seen only in 
some serious essays and in daily 
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