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Modi Industries 
A L T H O U G H Modi Industries, for-

merly known as M o d i Sugar 
Mi l l s , is s t i l l better known for its i n 
terest in the sugar industry, "he com
pany is in fact more broad-based. Its 
other interests range through vauas-
pati, soap, o i l , paint and varnish, lan
tern, torch, gases and chemicals, dis
til lery, electrodes, and even steels. 
Such a wide spread of interests is 
naturally beneficial to a group, for 
should a few fields of activity be ad
versely affected in a particular year, 
the stability of the group as a whole 
can be maintained in other 
fields. This is amply proved by Modi 
Industries' results for the year ended 
October last; when, though the aver
age recovery of the sugar factory fell 
from over 9 per cent to 8.81 per cent 
due to damage to the cane by frost 
and failure of winter rains, and the 
electrode factory's margins were re
duced due to "cut throat competi t ion" 
in the market, the company showed 
a healthy rate of growth in overall 
sales and profits. The future pro
spects, too, appear good, as most of 
the machinery of the steel project is 
in the last stage of erection. The elec
tric furnace was commissioned in 
January this year, and the rol l ing and 
wire drawing plants are expected to 
go into production in a couple of 
months. 

The 1963-64 results show that rise 
in sales from Rs 7.90 crores to Rs 
10.25 crores led to a slightly higher 
proportionate increase in gross profit 
from Rs 53.11 lakhs to Rs 69.40 lakhs, 
reflecting a small improvement in 
margins. Even after making higher 
necessary provisions, the net profit is 
more than last year's. Depreciation 
has taken away Rs 12.78 lakhs (Rs 
9.55 lakhs) and taxation Rs 32 lakhs 
(Rs 24 lakhs). After wri t ing off deben
ture issue expenses Rs 3,13 lakhs (nil) 
and after transferring Rs 2,25 lakhs 
(Rs 50 lakhs) to development rebate 
reserve, there is left a disposable pro
fit of Rs 19.24 lakhs compared to Rs 
17.06 lakhs a year ago. The unchanged 
dividend of 12 per cent claims a l i t t l e 
more at Rs 9.40 lakhs (Rs 8.81 lakhs) 
since a larger capital is now to partici
pate in the disbursement. Allocat ion 
to dividend equalisation reserve is 
lowered from Rs 11 lakhs to Rs 3 
lakhs; last year's allocation was higher 
because the dividend was to be paid 
out of i t . Price fluctuation reserve 
gets the same amount of Rs 3 lakhs 
and general reserve Rs 3 lakhs (Rs 
3.44 lakhs). 
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Larsen and Toubro 

LARSEN and Toubro has acquired 
a controlling interest in Wil lcox 

Buckweli India, Delhi, the authorised 
dealer in Northern India and Raja-
sthan for Caterpillar Overseas S A, 
Brit ish Crane Corporation, U K, Priest-
man Brothers, U K, and other well-
known foreign manufacturing com

panies. 

The current working results of 
Willcox Buekwell India Limited are 
reported to be satisfactory and the 
sales turnover is expected to exceed Rs 
2 crores. For the financial year 1964-
65, the Board of Directors have 
declared an inter im dividend of 20 
per cent. 
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