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last season. Consumption of Indian 
cotton amounts to 24.14 lakhs oales 
against 22.83 lakh bales and that of 
foreign cotton 3.19 lakh bales against 
2.67 lakh bales, If this trend continues 
during the rest of the season—there 
is no reason why it should not—con
sumption of indigenous cotton might 
well exceed the season's output. 

Prices of Cambodia cotton wnich 
had been making news for the past 
few weeks have also firmed up consi
derably because of increased spinner 
demand presumably because of the 
recent increase in the compulsory pur
chase quota for this variety. If the 
present trend continues, it is unlikely 
that the growers and traders wi l l need 
to approach the Indian Cotton Mil ls ' 
Federation for disposing of their cot
ton at 5 per cent below the appro
priate ceilings. This w i l l put an end 
to the long-drawn-out controversy that 
had been raging between the Federa
tion and the trade over the purchase 
of Cambodia cotton. 

The renewed firmness in cotton 
prices supports the view expressed in 
these columns that the concern over 
the recent decline in prices had been 
unwarranted; normal market forces 
had produced a normal decline. If 
general market expectations of an in 
crease of about Rs 50 per candy in 
the ceiling prices for the 1965-66 
season materialise, the industry might 
find it increasingly difficult to secure 
its supplies within the prescribed 
ceilings. 

Cotton imports since the oeginmng 
of the current season on September 1. 
to March 27 total 5,09,687 bales as 
against 3,94,694 bales in the same 
period last season. The break-up figures 
are: American cotton 2,50,270 bales 
(1,99,205 bales), Egyptian 1,18,569 
(1,06,127), East African 52,372 (14,415), 
Sudan 43,912 (68,072), Syrian 2,039 
(nil), Pakistani 35,248 (4) and others 
6,477 (6,871). The export performance 
has been encouraging due to keen 
Japanese buying of Bengal Deshi at 
rising prices. Sales registered have al
ready exceeded 2 lakh bales. Actual 
shipments up to March 27, however, 
total 1,26.135 bales against 1,44,683 
bales in the same period last season. 
Of these, Japan accounted for 94,256 
bales (1,04.988 bales), Continent took 
13,855 (15,541), U S A 9,720 (11,058), 
Hong Kong 5,550 (7,841), UK 2,455 
(4,433) and others 299 (812). While 
overseas demand for Indian Deshi has 
continued to be encouraging, the dom
estic crop of Bengal Deshi is reported 
to be much smaller than in the pre

vious season. According to the latest 
trade estimates, the production of 
Bengal Deshi might not exceed 4 lakh 
bales against 5,67 lakh bales in the 
previous season. It is because of the 
tight statistical position that Bengal 
Deshi prices have continued to display 
remarkable strength all the t ine . 

OILSEEDS 

Prices Rise F u r t h e r 
NEW D E L H I has stil l to decide 

when and how to relax the exist
ing ban on the export of vegetable 
non-essential oils. Details regarding the 
tax credit certificates for exporters arc! 
other export incentives have yet to be 
finalised. But speculators have already 
pushed up prices in the firm belief 
that the Government w i l l sooner or 
later relax export curbs in t.rder to 
earn the badly needed foreign ex
change. Groundnut o i l ready last week 
was bid up to Rs 22.10 (per 10 kgs)— 
the highest price for many weeks. 
Mustardseed oil which had been mark
ed down to Rs 22.50 a few weeks r.go 
is up again around Rs 27.75 (per 10 
kgs). Linseed o i l has firmed up from 
Rs 17.25 to Rs 17.75 in a matter of 
days. Only castor oi l has been neg
lected around Rs 16 (commercial oua-
l i ty) . In the futures market, linseed 
June which were quoted around Rs 
87.20 earlier in the week were l i d 
up to Rs 91.20 (per 50 kgs) in un
official dealings on Apr i l 6—official 
trading came to a standstill when the 
contract rose above Rs 9050— the 
maximum permissible rate for the 
week. After an early setback from Rs 
77 to Rs 75.10, castor June recovered 

THE Third Plan wi l l end in March 
next year wi th many industrial 

targets unfulfilled in both public and 
private sectors. But while there is 
some definite information about the 
reasons for the shortfalls in the pub
lic sector—of course, it has to be 
pieced together from pronouncements 
by Ministers in Parliament and out
side, administrative reports of the 
Ministries, annual reports of public 
sector enterprises, etc—such informa
tion for the private sector is some
times very difficult to come by. Take 
the cable industry, for instance. 

The Third Plan contained targets of 
capacity and output for VIR/PVC 
cables, power cables and winding 

to Rs 77.50. Improvement in futures 
was due both to heavy short covering 
and fresh bul l support. Apart from 
optimism about an early announcement 
of export of groundnut oi l and vanas-
pati, sentiment last week was aided by 
reports of some damage to the stand
ing mustardseed crop due to untimely 
rains. 

Hopes that edible o i l prices w i l l 
come down with the increased flow of 
arrivals of the mustardseed and l in 
seed crops have been belied. Nor has 
the arrival of soyabean oil produced 
any impact on the market. Increased 
consumption of soyabean oi l by the 
vanaspati industry in coming months 
should reduce the pressure on the de
mand for groundnut o i l . But prices 
are unlikely to decline to any appre
ciable extent if the Government per
mits export of groundnut o i l . Unless 
the Government is very careful in 
devising the export incentive scheme 
for groundnut o i l , it w i l l be difficult 
to check the rising trend in prices, 
improved supply notwithstanding. 

Exporters did not report any impor
tant fresh business last week. Export 
sales in groundnut extractions have 
shrunk to modest proportions. Indian 
extractions are quoted about 20 to 25 
shillings higher than the U K prices 
and the Communist countries have 
been keeping off the market as they 
have already made substantial pur
chases. Act iv i ty in cottonseed cake 
also has been restricted since recently. 
Record crop of castorseed in Brazil 
has seriously undermined the pros-
pects of selling Indian castor oil out
side the Communist countries. 

wires. On the basis of these targets 
licences were issued to prospective 
manufacturers fairly early in the Plan. 
In fact, by November last year the 
licensed capacity for both VIR/PVC 
cables and power cables had exceeded 
the Plan targets by substantial mar
gins. In winding wires also the licens
ed capacity had approached wi th in 
striking distance of the target. 

And yet what do we find wi th le-
gard to actual production? Production 
in the first half of 1964-65 was 29 per 
cent of the Plan target for 1965-66 in 
VIR/PVC cables, 35 per cent in power 
cables and only 19 per cent in winding 
wires. 

These interesting facts were revealed 
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by Girdharlal B Kotak, Chairman of 
Asian Cables Corporation, in his 
statement at the annual general meet
ing of the company held recently in 
Bombay. Kotak's statement also threw 
some light on why production In the 
industry had lagged behind both Plan 
targets as well as licensed capacity, In 
the case of VIR/PVC cables, he said, 
the demand had been over-estimated in 
the Plan. As a result, even at the low 
level of production, stocks in the mar
ket were very large. What one would 
like to know is why the Plan esti
mate of demand has proved to be so 
wide off the mark. 

In the case of power cables and 
winding wires it is unlikely that short
age of demand is to blame. Here ihe 
principal reason appears to be shortage 
of raw materials like copper, zinc, t in , 
lead, etc. This problem is serious 
enough to persuade Kotak to endorse 
the suggestion to have a Government 
agency—the State Trading Corporation 
or "a special bank'' through which 
these imports could be channelled. Of 
course, the basic problem is shortage 
of foreign exchange, but one would 
l ike to have more precise information 
on how much more foreign exchange 
would be needed to import sufficient 
materials to ensure fuller utilisation of 
established capacity. Comparison of 
this figure wi th that of foreign ex
change now spent on import of cables 
w i l l show whether the restrictive 
policy followed in regard to import of 
raw materials for the cable industry 
is indeed saving any foreign exchange 
for the country. 

Kamani Engineering 
E N G I N E E R I N G goods constitute a 

growing segment of world trade, 
but also one where competition is the 
keenest. Competition takes many 
forms besides price-cutting, one of 
them being the grant of credits to the 
buyer. In this respect, as indeed in 
most others, the developing countries 
are at a disadvantage. Desparately 
short of foreign exchange, these coun
tries need everything they can earn 
from exports here and now. Indeed, 
taking a very short view, to grant ex
port credits would be for them to de
feat the very purpose of exports. 

But should a country like India, for 
instance, always take such a short 
view? Or, should some immediate 
foreign exchange earnings be at times 
foregone if that helps to create a mar
ket for the country's products? Clear
ly , more attention needs to be paid to 

this problem than has been done so 
far. 

Referring to his own line of exports, 
transmission line towers, R H Kamani, 
Chairman of Kamani Engineering Cor
poration, stated in his statement at the 
company's annual general meeting re
cently: "Developing countries which 
import transmission line towers from 
India are often found to be short of 
funds and need extension of credit 
facilities equivalent to those offered by 
others, importing countries may u l t i 
mately turn to other suppliers who 
would be in a position to offer those 
facilities." Kamani suggested that the 
Export Credit and Guarantee Corpo
ration could play an important role 
in this held. But that w i l l depend on 
a careful consideration of the implica
tions of the grant of credits to foreign 
buyers at the Government level and a 
general policy decision wi th regard to 
such credits. Whatever the decision, the 
issue is an important one and deserves 
the Government's immediate attention. 

The other factor responsible for 
hindering Kamani Engineering's ex
port effort, according to the Chairman, 
was that only a l imited range of steel 
sections was rolled in India and since 
manufacturers of transmission towers 
had to l imi t their designs to available 
steel sections, they were compelled to 
make use of heavier sections which in 
turn affected the marketability of ihe 
towers abroad. 

Kamani's suggestion to overcome 
this problem was that a portion of the 
capacity of one of the steel plants 
should be earmarked for rol l ing sec-
lions in the sizes required for export 
orders. Alternatively, the standard 
manufacturers should be allowed to 
import these sections for use in ex
port items. 

Canara Bank 
C A T I S F A C T O R Y progress nas been 

reported by Canara Bank in 1964, 
when at the year-end its deposits i n 
creased by well over 21 per cent from 
Rs 72.48 crores to Rs 88.24 crores 
and advances from Rs 42.27 crores 
to Rs 58.59 crores. The Bank's invest
ments were up from Rs 20.63 crores 
to Rs 22.28 crores. 

During the year, the Bank's total 
revenue expanded from Rs 3.46 crores 
to Rs 4.96 crores, of which interest 
and discount brought in Rs 3.94 crores 
and commission, exchange and broker
age Rs 78.77 lakhs against Rs 2.70 
crores and Rs 55.88 lakhs respectively. 
On the expenditure side, interest paid 
on deposits and borrowings rose from 

Rs 1.49 crores to Rs 2.06 crores, and 
salaries, allowances and provident fund 
claimed Rs 175 crores against Rs 1.13 
crores. After providing for taxation 
and making 'the usual and necessary 
provisions, the Bank's net protit 
amounted to Rs 34.66 lakhs against 
Rs 24.12 lakhs in the previous year. 
Of this, the directors have transferred 
Rs 13.55 lakhs to special reserve for 
payment of dividends on preference 
and equity shares. Dividends are un
changed at the previous levels of 5.56 
per cent and 15 per cent, respectively. 
A sum of Rs 14.10 lakhs (Rs 6.25 
lakhs) is earmarked for payment of 
bonus to staff. The remaining surplus 
of Rs 7 lakhs, together wi th another 
amount of Rs 1.5 lakhs transferred 
back from contingency account, is set 
aside for reserve fund to raise it to 
Rs 108.50 lakhs. 

The Bank opened during 1964 new 
branches at Tiruvot t iyur and St Tho
mas Mount (Madras) and Vishakapat-
nam. It also took over the assets and 
liabilities of the Pollachi Union Bank. 
It is intended to further increase the 
Bank's capital later in the year in 
order to improve the capital base m 
keeping w i t h fast-growing deposits. 

German Business Machines 
AN exhibition o f German business 

machines was inaugurated this 
week by Y A Fazalbhoy in Bombay. 
Organised by Blue Star Engineering 
Co, Bombay, and Bueromaschincn-
Export GmbH, Berlin, a foreign trade 
organisation of the German Democra
tic Republic, this exhibition has for 
display and demonstration machines for 
accounting, invoicing, adding, calculat
ing and other mathematical purposes. 

Speaking to the guests the Chairman 
of Blue Star Engineering, M T Advani , 
emphasised the importance of modern 
mechanical means of accurate and 
speedy mathematical calculations and 
computations in the context of the 
rapid growth of industry and com
merce. 
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