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crores in active notes during the fort-
night ended September 11, there has 
been a contraction of Rs 31.36 crores 
during the week ended September 13, 
according to the latest return of the 
Reserve Bank. The Banking Depart-
ment has also surrendered Rs 11.60 
crores of notes and as such the total 
notes withdrawn by the Issue Depart
ment have amounted to Rs 42.96 cro
res. This is again a reflection of the 
comfortable conditions prevailing in 
the money market. 

Central Government deposits have 
sunk by Rs 26.64 crores and those of 
State Governments by Rs 12.19 cro
res while their aggregate " borrowings 
have increased by Rs 2.52 crores. On 
the other hand, scheduled banks' bal
ances have swelled by Rs 7.60 crores 
and their borrowings have gone down 

by Rs 1.11 crores to a mere Rs 93 
lakhs. Accretion to scheduled banks 
deposits, rise in their balances with 
the Reserve Bank and fall in their bor
rowings may be due to shift of funds 
from governments to the public. 

The transfer of rupee securities of 
Rs 45 crores from the Issue Depart
ment as a sequel to contraction in note 
issue (Rs 42.96 crores) and inflow of 
rupee coins (Rs 2.04 crores) has not, 
however, been reflected in the Bank
ing Department, where investments have 
fallen by Rs 19.44 crores and Trea
sury Bill holdings show a reduction of 
Rs 1.74 crores. 

Foreign assets have moved up by 
Rs 2.35 crores to Rs 98.87 crores due 
to a rise in foreign balances by Rs 
2.35 crores. 

Hindustan Motors 

IN DUST AN Motors has reported 
that production of vehicles during 

the year ended March 31, 1964 was 
less than in 1962-63. The lower pro
duction is attributed partly to frequent 
interruptions in the working of the 
plant due to non-availability of requi
site licences for raw materials and com
ponents in time and partly to irregular 
and inferior supply and frequent rejec
tion of components manufactured by 
ancillary industries. Car production was 
suspended for about 3 months in the 
second quarter of the year and manu
facture of trucks could be carried on 
only on a limited scale. In the latter 
half of the year, however, through in
creased efforts, output was stepped up 
but even then it remained below tne 
previous year's level. The Directors feel 
that t i l l supplies of indigenous and im
ported components and raw materials 
become regular and adequate, there is 
little possibility of increased production. 

In spite of the fall in production of 
vehicles, the turnover exceeded that of 
the previous year by Rs 3.27 crores at 
Rs 32.56 crores. This, according to the 
Directors, is due on the one hand to 
increase in production in the heavy en
gineering division which manufactures 
cranes, excavators, scrapers, bulldozers, 
dampers, etc, and on the other hand 
to increase in the levy of taxes. The 
pre-tax profit after providing Rs 106.25 
lakhs (Rs 71.50 lakhs) for depreciation 
amounted to Rs 291.89 lakhs as against 
Rs 350 lakhs in 1962-63. The decrease 

in the profit percentage year to year 
is the result of a continuous rise in the 
cost of production and increase in the 
prices of lyres, tubes and some compo
nents without a corresponding rise in 
the price of vehicles. The Directors 
complain that while the prices of vehi
cles manufactured by the automobile 
industry are controlled by the Govern
ment, no control on the prices of com
ponents produced by ancillary indus
tries or on raw materials exists. Cost 
of production is rising year by year 
not merely on account of a rise in the 
prices of raw materials and components 
but also due to increasing salaries, 
wages, expenses and Government levies. 

The Directors appear to be also ag
grieved over the policy of the Govern
ment in not permitting the vehicle ma
nufacturer to put up the prices of ve
hicles in proportion to the rise in pro
duction costs. They contend that it wil l 
be unrealistic to compare the telIing 
price of a vehicle in India with that 
manufactured in European countries. 
Unlike the European manufacturer who 
is able to obtain his equipments from 
his own country, the Indian counter-
part is dependent for such equipments 
on imports from America. The capital 
cost of American equipment is much 
higher while transportation costs, im
port duty, etc, raise costs to almost 
double the level in any European coun
try. Similarly, raw materials which are 
imported from abroad with various 
charges cost about 50 per cent more. 

The indigenously produced raw mate
rials and components in most cases cost 
almost double of what the European 
manufacturer has to pay. Under such 
conditions, it is impossible, the Direc
tors say, to manufacture a vehicle whose 
sale price could be comparable to that 
in European countries, unless and until 
all the raw materials and equipment 
can be had in India at competitive 
prices. As it is, some of the automobile 
manufacturers in India find themselves 
in a position where they are unable to 
make reasonable profits. Out of the 
profits, provision for taxation absorbed 
less at Rs 143 lakhs compared with 
Rs 222.50 lakhs. Dividend has been 
maintained at 11.5 per cent. 

The Company has increased steadily 
the indigenous content of its Ambassa
dor cars and Bedford trucks and it wi l l 
be able to achieve the target of 90 per 
cent by the end of the year on the 
installation of machinery which is be
ing imported now. Despite a large in
crease in the number of vehicles on the 
road, the Company has not found it 
possible to maintain satisfactory supply 
of spare parts to customers owing to 
shortage of foreign exchange. It is the 
view of the Directors that shortage of 
cars should be met by increased pro
duction of existing models in the im
mediate future. 

For manufacturing Bedford Engines 
and increasing truck production capa
city to 15,000 a year, the Company has 
secured a foreign exchange loan of 23 
million dollars from A I D of the 
United States and negotiations are pro
ceeding for a further loan for the same 
purpose. 

The heavy engineering division of the 
Company has made satisfactory pro
gress. Sales of equipment is keeping 
pace with production. Further expan
sion of production of cranes, shovels, 
etc, is being planned with the ad of 
a foreign exchange loan. 

Aluminium Industries 

LUMINIUM Industries has restor-
ed the dividend to 18 per cent 

for the year ended March 31, 1964 
after a cut to 15 per cent in the pre
vious year. The profit after providing 
Rs 20.24 lakhs (Rs l4.27 lakhs) for dep
reciation and Rs 30.00 lakhs (Rs 39.50 
lakhs) for taxation has risen from Rs 
15.90 lakhs to Rs 29.86 lakhs. Besides 
a higher distribution of dividend in
volving Rs 22.73 lakhs (Rs 15,00 lakhs), 
the Company has added Rs 2 lakhs 
(Rs 1 lakh) to its General Reserve rais-
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