
September 26, 1964 T H E E C O N O M I C W E E K L Y 

ing it to Rs 23 lakhs and put up its 
development rebate reserve by Rs 4.91 
lakhs (Rs 69,250) to Rs 18.95 lakhs. 

Sales and service charges fetched a 
return of Rs 6.22 crores during the 
year as against Rs 5.74 crores in 1962-
63. The increased turnover has been 
achieved by considerable diversification 
of covered aluminium conductor pro
duction to meet the varying pattern of 
demand. 

Production of bare conductors in 
which 60 per cent of the business in 
India is held by Aluminium Industries 
amounted to 11,750 tonnes and of cov
ered conductors to 12.04 million core 
metres showing an increase over the 
previous year. Production of aluminium 
rod rollings and accessories was main
tained. Manufacture of high tensile gal
vanised steel could not attain the full 
capacity owing to acute shortage of 
raw materials. 

The expansion of the covered alumi
nium plant at Kundara and the cons
truction of the new factory at Hydera
bad have now been completed. Cons
truction of plant for the manufacture 
of low voltage aluminium underground 
cable at Kundara is nearing completion 

and is expected to start production in 
about two months. Expansion of the 
aluminium rod rolling mil l at Kundara 
is expected to be completed by the lat
ter half of 1965. Bare conductor manu-
facturing facilities at Kundara and Hira-
kud are being enhanced through the 
installation of suitable balancing equip
ment. 

F A C T 

FERTILIZERS and Chemicals (Tra-
vancore) has made a net profit of 

Rs 12.51 lakhs for the year to March 
1964 as compared with a loss of Rs 
35.66 lakhs in the previous accounting 
period. The profit together with the 
balance of Rs 3.85 lakhs brought m 
from last account has been transferred 
to the Development Rebate Reserve. 

Larger production was achieved in 
many of the items manufactured by the 
Company during the year as compared 
with the corresponding previous period. 
However, the production capacity for 
ammonium sulphate and ammonium 
phosphate, two of the Company's ma
jor products, which was expanded be
fore the year started, could not be 
utilized to the full due to a drastic 
power cut. Production of super-phos

phate, NPK mixtures and rock power 
reached an all-time high during the 
year. 

Sales also registered an advance, fet
ching Rs 5.30 crores during, the year 
as against Rs 4.22 crores in the cor
responding previous period. The Com
pany exported during the year 55 ton
nes of ammonium chloride at a price 
which just covered production cost. 
Although no profit is expected to ac
crue from future exports the Company 
wil l be enabled to earn foreign exchange 
and develop an export market. The 
Company, however, hopes to bring 
down the cost of production to a subs
tantially lower level by increasing pro
duction from its present level of 8,000 
tons to 25,000 tons per annum. 

The third stage of the expansion of 
the factory, designed to raise the pro
duction capacity in terms of Nitrogen 
from 30,000 tonnes to 70,000 tonnes 
and P2O2 from 13,500 tonnes to 33,500 
tonnes, is progressing ahead of sche
dule, state the Directors. The plant 
might be ready for operation by the 
tirst quarter of next year and wi l l be 
commissioned if adequate power supply 
is available. An expenditure of Rs 8.71 
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crores has already been incurred on the 
third stage as against an estimated total 
outlay of Rs 12 crores which is being 
financed substantially by the Central 
Government—Rs 3.50 crores in the 
form of shares and Rs 7 crores by way 
of loans. 

Apart from expanding its existing 
production facilities, FACT has planned 
to diversify its activities. The Govern
ment has granted a licence for establish
ing a fabrication shop for the manufac
ture of specialised equipment such as 
pressure vessels, heat exchangers, stain
less steel equipment required for the 
fertilizer, chemical, petroleum refining 
and petrochemical industries. Further, 
the Company has been entrusted with 
the task of designing and constructing 
3 more major fertilizer plants in South 
India during the Fourth Plan period. 
The Company has been also granted a 
licence for setting up a cement factory 
having a capacity of one lakh tonnes of 
cement per annum based on calcium 
carbonate, a by-product of the Com
pany's ammonium sulphate plant. 

Hindusthan Twyfords 

AS against a loss of Rs 12.14 lakhs, 
a net profit of Rs 6.40 lakhs has 

been earned by Hindusthan Twyfords 
during the year ended March 31, 1964. 
The profit is arrived at after providing 
Rs 12.23 lakhs (Rs 6.41 lakhs) for 

depreciation and Rs L03 lakhs (nill for 
development rebate reserve. The profit 
had to be adjusted against the previous 
debit balance of Rs 11.51 lakhs and 
this has left a balance of loss of Rs 
5.11 lakhs to be carried to the next 
account. 

Production operations commenced by 
the end of 1963 and total production 
during the year 1963-64 amounted to 
1,720 tons against the rated capacity of 
5,400 tons. Offtake, state the Directors, 
is very disappointing in spite of the fact 
that there is a well-established market 
for the Company's products, and this 
is attributed by them to slow 
progress of new housing. The Directors, 
however, hope that with the increased 
production of cement, the demand for 
sanitarywares is likely to increase but 
during the current year the plant is ex
pected to run only at half capacity. 

Tata - Merl in and Gerin 

ANEW factory for the manufacture 
of electrical switchgear and con

trol gear is being set up at Thana by 
Tata-Merlin and Gerin, a new Company 
which has been promoted by Voltas 

Limited jointly with the well-known 
firm of Etablissements Merlin and Gerin 
of Grenoble, France, and Tata Sons. 

The factory wil l manufacture under 
Merlin Gerin's licence various types of 
switchgear and allied power distribution 
equipment including the Solenarc high 
tension air-break circuit breakers, iso
lators upto 380 kV, interrupters, cur
rent and potential transformers, switch
boards and control panels and a com
plete range of LT air-break circuit 

breakers. The manufacture of relays and 
measuring instruments is also planned. 
Production is expected to start at the 
end of 1965. 

Tata-Merlin and Gerin Limited has in 
authorised capital of Rs 2.5 crores. In 
the first stage, its issued capital wi l l he 
Rs 70 lakhs of which about 45 per cent 
wi l l be issued to the public. The balance 
wi l l be taken up by the three promoters, 
Merlin Gerin capitalising a part of the 
fees and royalties payable to them. 


