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stories, were well equipped and openly 
boasted that they had powerful patrons 
as well as instructions from high 
quarters. Coming from Congressmen 
this propaganda made quite an impact. 
Matters got more complicated when 
the Raju group of the Vijayawada 
Congress prevented a joint campaign 
to calm the people at a conference 
called by the I G of Police. Even a 
joint appeal asking the people not to 
panic but to remain vigilant was 
turned down by this section of the 
Congress. 

It is reported that this group ex
erted pressure on the Chief Minister 
when both the official communists and 
the Leftists as well as many others 
urged that a public enquiry be held 
into the whole affair. The pressure 
seems to have paid off as t i l l the time 
of writing no public enquiry has been 
instituted and a routine police case 
is being prepared. Not even all sec
tions of the Congress are pleased at 
this anti-climactic action following 
events of such importance and arous-
ing such passions. 

The tragedy of the fire victims must, 
of course, take first priority and all 

THE principles that he behind the 
imposition of embargoes on 

trade are becoming harder and harder 
to define. While the British shy away 
from the prospect of imposing trade 
sanctions against South Africa, they 
are prepared to trade with Cuba, much 
to the consternation of the Americans 
who, for their own part, are busy try
ing to negotiate deals for sale of 
nuclear power plant to Rumania. 
While the British claim that politics 
cannot be allowed to enter into trade 
in non-strategic items, i e buses to 
Cuba, Vauxhall is not going to be 
permitted to sell £1 million worth of 
trucks and bus chassis to Indonesia. 

Defining Strategic Goods 

Dealing with this tricky question, 
the Economist says: "The heart of the 
matter is that with Rumania asking 
to buy Western nuclear reactors, and 
trade deals with West Germany being 
defended in the Hungarian Press, the 
old simple patterns of embargo and 
lifted embargo are coming to an end." 

The problem of what constitutes 

possible relief must be afforded them. 
Yet, certain deeper implications must 
be pondered upon if worse tragedy is 
not to follow. 

There is no doubt that where the 
CPl is a powerful force and where 
the split has resulted in fairly even 
division, not only will anti- social 
elements take full advantage of the 
situation but there wi l l be no lack of 
politicians of various types colluding 
with these elements. The confusion 
and passion roused by the split make 
co-ordinated action between the offi
cial Communists and Leftists imposs
ible even when both are under fire 
and when their common base is in 
danger of being swept away. If this 
partisan passion is allowed to continue 
unchecked it wil l clearly affect the 
mass organisations with disastrous 
consequences for the Communists as 
a whole. One small piece of cold 
comfort is that this recognition has 
dawned upon some sections of the 
Communists, at any rate, who are 
anxious that ideological political pro
blems should be vehemently argued 
but within the limits of polemic and 
discussion. 

East-West Trade 

strategic goods has occupied the coun-
tries of the Western world ever since 
the War. An organisation known as 
COCOM (consisting of the N A T O 
countries with the exception of Ice
land and the addition of Japan) was 
set up shortly after the war to co
ordinate an embargo on trade in 
strategic goods with communist coun 
tries. At that time the cold war was 
going strong and almost any sort of 
trade with these countries aroused 
disapproval. With the gradual thaw in 
East/West relations, many of the em
bargoes on trade have melted away 
and the usual process now is for 
COCOM to revise its banned list an
nually with the result that the num
ber of items on the embargo list has 
declined steadily over the years. As 
is stands to-day, the official list of 
COCOM is almost entirely restricted 
to weapons or equipment of war, to
gether with such sophisticated elec
tronics equipment as could be used 
in missile construction. 

In theory, therefore, the field has 
been left fairly wide open, but diffe 

The Vijayawada blaze has, inciden
tally, exposed the futility of the Con
gress trying to make capital out of 
the Communist split. It is itself riddled 
with so many groups, often without 
the slightest ideological or political 
significance, that any such manoeuvre 
wilt only recoil upon itself. Any one 
group in the Congress seeking to take 
advantage of the split will be immedi
ately feared as becoming too powerful 
by the other groups who will not hesi
tate to denounce it . The vicious circle 
wi l l only get more vicious. 

And the final and most menacing 
of all lessons is that the underworld 
in parts of India is getting increasingly 
assertive in the context of the failure 
of political articulation. The demora
lisation of the people is a fertile breed
ing ground for the growing insolence 
of anti- social elements. And let us 
not lull ourselves into the belief that 
we are too civilised to have a solid 
organisation of such elements at some 
future date, as Germany had, or that 
we are immune to the Huey Long-
type of politics. The Vijayawada blaze 
lit up quite a few murky spots of 
India as she is today. 

rences of opinion still emerge. The 
U S A , of course, still refuses to sell 
any items, however trivial, to China 
which it does not recognise, and con
siders that Cuba is in a category all of 
its own. The British feel that the U S 
should not continue to send aircraft 
spare parts to Indonesia, while the 
Americans disapprove strongly of Bri
tain sending buses to Cuba. 

Willing to Trade With Cuba... 
Taking the Cuban deal first, des

pite intensive pressure from the Ame
ricans, the British Government has 
decided not to stop the follow up 
order of 500 Ley land buses for Cuba, 
The Minister of Aviation, Julian 
Amery, told workers at Leyland's fac
tory in Lancashire on June 26: "We 
have no intention of interfering with 
a normal commercial transaction which 
wil l bring advantage, not only to your 
firm, but to the country as a whole''. 
When the Cuban Government, late in 
June, exercised its option to buy a 
further 500 buses from Leyland 
Motors, in addition to the 450 it pur-
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chased in January, the Export Cre
dits Guarantee Department of the 
Board of Trade decided to extend 
cover to Leyland Motors in order to 
meet the credit requirements of the 
contract. The total Cuban order wil l 
cost some £9 m which is to be paid 
in sterling over live years. 

On the question of whether vehicles 
could be classed as weapons, the Man
aging Director of Leyland Motors 
said; "They could not be called a 
strategic weapon by any stretch of the 
imagination". On receipt of the news 
of the latest Leyland contract, State 
Department officials in Washington 
hastened to repeat the Administra 
tion's opposition to trade with the 
Castro regime. 

So strong is the American antipathy 
to any trade with Cuba, that a London 
dealer had export privileges with 
drawn from him by the U S Depart
ment of Commerce because his firm 
bought second-hand tractors from 
British road contractors and sold them 
to the best markets, including Cuba. 
The U S action was reported to have 
been taken because all these tractors 
were of U S origin. The London deal
er, however, was quite categorical 
that he did not buy anything from 
America. Apparently the tractors were 
made in the U K under an American 
licence. 
. . . But Not Indonesia 

There are a number of interesting 
features in the sale of British buses 
to Cuba. When these sales were first 
mooted last year, Cuba was consider
ed a bad commercial risk by the Ex 
port Credits Guarantee Department. 
Accordingly, the Department original
ly agreed to give cover for the sale 
of the first lot of buses under a spe
cial provision that the sale would be 
in the national interest. It was worth 
taking the risk for the sake of boost 
ing a key British export. If Leylands 
succeed in their attempt to sell bus 
engines to Hungary, their Cuban 
trade may well be partly responsible. 
Since the original deal, Cuba's econo
mic circumstances have improved to 
the point where she is once more con
sidered a normal commercial risk— 
though hardly in the gilt-edged cate
gory. Interestingly enough, it is partly 
Russian economic aid that has helped 
to bolster the Cuban economy. 

The refusal of the Export Credits 
Guarantee Department to give cover 
for the Vauxhall chassis contract with 
Indonesia, brings up a number of nice 
points. What is good business policy 
for Cuba is complicated by political 

considerations in the case of Indo
nesia. Incidentally, E C C D recently 
provided cover for the sale of 1,000 
Dodge trucks to Indonesia. This was 
before fighting began between Indo
nesia and Malaysia. The present Vaux
hall contract is for 1,000 bus and 
lorry chassis costing £1 m. Several 
British concerns, including a motor 
company competing with Vauxhall, 
have already been refused cover by 
E C G D . The reasons for refusing 
cover to exports to Indonesia are far 
more political than economic. While 
British troops are being killed in the 
Borneo jungle, the Government feels 
that it is hardly the appropriate 
moment to extend credits to Indo
nesia. An additional argument used 
by the British is that it was President 
Sukarno who started economic sanc
tions by his ban on trade with Malay 
sia. 

G M May Get Contract 
Indonesia has been accounted a bad 

credit risk for some years, but Bri
tish exports were, until last August, 
covered by the national interest crite
rion. After the trouble with Malaysia, 
the U K Government has advised 
E C G D that it is no longer in the 
national interest to cover British ex
ports to Indonesia. In a written Par 
liamentary answer last week, Heath, 
Secretary for Industry and Trade, 
gave a fairly clear indication that the 
Export Credits Guarantee Department 
would not be allowed by the Govern
ment to give insurance cover for the 
Vauxhall contract. " I n the present cir
cumstances, the Department are un
able, for commercial and economic 
reasons, to cover new business with 
Indonesia on any substantial scale." 

While there is no difficulty in gett
ing orders from Indonesia, the diffi
culty in Britain is to get insurance 
cover although other countries like 
Japan and Holland are prepared to 
extend export credits to Indonesia. In 
the circumstances, it looks as if Vaux
hall will now have to cancel the deal 
unless alternative cover can be found 
from private sources. It therefore 
seems likely that General Motors, the 
parent company which originally had 
a hand in negotiating the deal, wil l 
arrange to supply the chassis from its 
US plant. 

The refusal to extend credits for 
trade with Indonesia has brought up 
a further difference in views between 
the British and the Americans. It is 
now felt that if Britain were to make 
a protest at American sales to Indo
nesia, the U S might agree to hold 

back only in return for correspond
ing British concessions on exports to 
Cuba. 

Expanding Eastern Trade 
Some indication of the British Gov

ernment's attitude to East/West trade 
was revealed in a speech given by 
Edward Du Cann, Minister of State, 
Board of Trade at the annual lunch 
of the National Association of British 
Manufacturers on June 23. East/West 
trade is still only a tiny part of Bri
tish overseas trade. Total trade with 
Russia, Eastern Europe and China, 
accounted for only 3.7 per cent of 
total British trade last year. (For a 
comparison the U S A took 8 per cent 
of U K exports, E E C 20 per cent and 
E F T A 14 per cent. These markets, 
with a population of less than half 
that of the communist countries, took 
more than ten times the quantity of 
British goods than the latter.). 

Du Cann said that he did not share 
the view of those who believed that 
there were absolutely unlimited pros
pects for the expansion of U K trade 
with communist countries. However, 
Britain had secured substantial in 
creases in trade with these countries 
in recent years. China, suffering from 
poor harvests had been the exception, 
but trade with China was now grow 
ing rapidly. Exports in the first four 
months of 1964 were £7.3 m compared 
with £3.1 m in the corresponding 
period of 1963. Over the last live 
years, the U K's total trade with the 
U S S R and the communist countries 
of Eastern Europe had increased by 
60 per cent—exports were up by 70 
per cent and imports by nearly 50 
per cent. 

In comparison with other Western 
countries, Britain was doing extremely 
well. Total West European exports to 
this group of countries fell from £866 
m in 1962 to £846 m in 1963. British 
exports in the same period rose from 
£111 m to £122 m. 

Du Cann reiterated the view that 
the U K Government believes strongly 
in the expansion of peaceful trade with 
the Soviet Bloc. It believes that an 
expansion of trade played an impor
tant part in encouraging the spirit of 
detente between East and West. He 
also pointed out that the extension of 
credit was now becoming a factor of 
great importance in regard to trade 
with these countries. This should not 
provide any difficulties for British ex
porters since the Export Credits Gua
rantee Department was available to 
support trade with these countries on 
the same commercial basis as business 
in other parts of the world. 
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