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indeed a miracle that it was ever 
achieved. Extremists on both sides 
pushed their respective cases, but 
eventually a compromise was reached. 
The developing countries regard this 
as something of a tr iumph, as they 
have been fighting hard for a new 
and permanent trade body on which 
their own interests w i l l be more ge
nerally represented, as well as a body 
that w i l l take in the centrally planned 
economies which are at present ex
cluded from GATT. Here again the 
unity of the 75 posed a special pro
blem to the industrialised countries 
who, faced wi th a massive unanimous 

vote based on numbers, found them
selves in a weak position and were de
termined that their economic and fin-
ancial strength should be used to 
weight their votes which numerically 
were much fewer than those of 
the poor countries. This brought into 
discussion the whole question of ma
jority rule. In international conferences, 
the developing countries can always 
muster a majority for whatever they 
wanted; but in fact these votes would 
really have l i t t le binding value on the 
industrialised countries unless they 
felt that their own interests were 
being properly protected. 

Membership of the Trade and Deve
lopment Board has finally been settled 
at 55, w i t h 18 members for the indus
trialised countries, 22 for the develop
ing countries, 6 for Russia and the 
socialist countries and 9 for the Latin 
America. This Board w i l l prepare the 
next trade conference in 1966. 

As Dr Prebisch, Secretary-General of 
U N T A D pointed out, what has been 
achieved been mainly in the held of 
aid; a great deal st i l l remains to be 
achieved in the v i ta l held of trade. As 
an Indian delegate remarked, agree
ment has been found in words, but it 
is not yet clear that a way has been 
found to implement these words. 

Around Bombay Markets 

Dalal Street in Good Mood 
Thursday, Morning 

T H E stock market is once again 
beginning to pulsate wi th life. 

For the first time in many months, 
Dalai Street presented a lively appear
ance last week. There was a sudden 
upsurge of activity and interest was 
by no means confined to the specula
tors' favourites. The performance of 
cash shares was even better than that 
of cleared securities. The market had 
long been complaining about virtual 
absence of investment inquiry. But 
last week when the investor did show 
some interest, the market appeared to 
be experiencing a scarcity of contracts. 
This suggests that the distress selling 
which the acute slump in the capital 
market was to produce is over and 
that the shares have gone into strong 
hands who cannot be easily made to 
part w i th their holdings. Gains re
corded last week were large and wide
spread. The 'Financial Express' equity 
share index which had touched a low 
of 108.21 on May 27, which has come 
to be regardtd as 'Black Wednesday', 
and stood around 110.50 on June 17 
rose to 114.19 on June 24. 

Far more significant than the re
covery in equity prices is the improve
ment in trading sentiment. Easier 
money conditions, improvement in 
balance of payments position, vague 
talks about some fiscal concessions, 
optimism about higher dividends by 
Steel companies and hopes of some 
relief in the margin system in shares— 
all these factors seemed to have con
tributed to some extent to the im
provement in market sentiment last 
week. But there was really li t t le in the 
week's news to explain the sudden up
surge in activity, which, however, 
hardly need cause any surprise. For 

the slump in equities had been much 
overdone. The market had for some 
time been offering increasing resistance 
to professional bear pressure. A l l that 
was needed to produce a turn in the 
tide was a change in the mood of the 
market. And mood can change without 
any apparent cause; all too suddenly 
at times. 

The impression has somehow been 
gaining ground that the Government 
is getting worried over the acute slump 
in the capital market and that action 
to restore confidence in the market is 
unlikely to be delayed too long. It is to 
be hoped that the stock market's optim
ism does not prove misplaced. Recent 
discussions between the stock exchange 
authorities and the chairman of the 
Company Law Board suggest that the 
margin system operating in the stock 
market is likely to be suitably modi
fied. Relaxation of the margin rules is 
perhaps the least that the Government 
can do to help the market. Fortunate
ly the market is now in a fairly good 
mood and it could respond well to 
any gesture of goodwill that the Gov
ernment might show. The authorities 
w i l l do well not to miss the opportu
nity. Too much should not be read 
into the recent recovery in equity 
prices as the market has recovered 
hardly one-third of the ground lost 
after the Budget. The recovery w i l l 
need to be carried much farther be
fore it can feed on itself. The stock 
market deserves special attention as the 
Uni t Trust is about to commence sale 
of its units. It hardly need be empha
sised that the success of the uni t trust 
scheme w i l l depend on the general in
vestment and economic climate in the 
country. Investment climate appears 

to be far from being congenial at pre
sent. 

Cotton 

Futures T u r n E r r a t i c 

THE cotton futures market has 
turned erratic. After a further 

early rise from Rs 736.25 to Rs 740.75 
—a new high for the contract—the 
August contract soon came down to 
Rs 731. It was up again at Rs 740 by 
the week-end but reacted to Rs 733.75 
the same day before finishing at Rs 
736. Erratic fluctuations in cotton 
futures are quite normal for this t ime 
of the year when the price pattern 
is moulded primarily by the daily 
weather news. Sowing operations and 
the progress of the crop depend en-
tirely on the progress of the mon
soon. Weather being quite unpredict
able neither bulls nor bears like to 
play for a big move. This makes the 
market erratic. 

While futures moved erratically 
during the week, the spot market con
tinued to display a distinctly steady 
tone, despite the power cut in the 
South which has affected spinner in
quiry from that side. W i t h mills i n 
clined to hold off the market in view 
of beneficial rain reports from most of 
the cotton producing tracts, turnover 
in the spot market was on a restricted 
scale. But prices held steady because 
of scarcity of offerings. The supply 
position of cotton is not uncomfortable 
at present but in view of the rising 
trend in consumption, a small increase 
in the carryover at the end of the 
season on August 31, which seems 
likely, cannot impart much easiness 
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to the market. The supply position 
could, in fact, become a matter of 
anxiety if the new crop were not to 
turn out to be appreciably larger than 
the 1963-64 crop. And notwithstanding 
all the talk that has been going on 
about stepping up cotton production— 
the Indian Cotton Mi l ls ' Federation 
is known to be taking a more lively 
interest in the matter than ever be
fore—one can never be sure how the 
crop wi l l actually turn out because it 
continues to remain a gamble in rain. 

The cotton trade is reported to have 
urged the Government to abolish the 
export duty of Rs 25 per bale on Ben
gal Deshi and also remove the sales 
tax on cotton meant for export. This 
relief is considered necessary in order 
to compete wi th Pakistan which has 
recently abolished the sales tax and 
reduced the export duty by 50 per 
cent. New Delhi wi l l be well advised 
to ponder over this issue because Ben
gal Deshi is an important earner of 
foreign exchange, but it is doubtful 
whether the present situation calls for 
any immediate action. Any relief in 
export tax at this juncture wi l l bene
fit only the overseas buyers, particu
larly in respect of the outstanding 
business which is estimated around 
40,000 to 45,000 bales. There is l itt le 
danger of any serious competition 
from Pakistan in the immediate future 
because Pakistan does not have much 
surplus cotton to sell abroad at pre
sent. Relief in export tax and sales 
tax wil l perhaps become necessary 
when the policy for the new season's 
crop is to be announced. 

Destination-wise exports of cotton 
from India since the beginning of the 
season to June 13 wi th last season'?-
corresponding figures in brackets are: 
Japan 1,44,879 bales (1,99,430 bales). 
Continent 24,432 (24,988), U S A 
15,967 (12,271), Hong Kong 8,828 
(7,673), U K 5,127 (4,266) and others 
1,534 bales (873 bales). Total ship
ments amount to 2,00,767 bales 
against 2,49,501 bales, Imports during 
the same period total 5,13,699 bales 
a g a i n s t 6,69,697 bales. American 
cotton accounts for 2,40,639 bales 
agianst 3,27,348 bales. 

T H E I N D I A N I R O N & S T E E L 

C O . L T D . 

N O T I C E 
The Ordinary Share Register and 

Transfer Books of the Company wi l l 

be closed from Saturday, the 1st A u 

gust, 1964 to Saturday the 22nd A u 

gust, 1964, both days inclusive, for the 

purpose of payment in due course of 

dividend on Ordinary Shares in the 

Company for the year ended 31st 

March, 1964. The dividend when de

clared wi l l be paid to those Share

holders whose names appear on the 

Company's Register of Members for 

Ordinary Shares on the 22nd August, 
1964 or to their mandatees. 

By Order Of The Board. 
Mart in Burn Limited, 

F. G. LlVERSEDGE 
Managing Director. 

Managing Agents. 
Registered Office: 
12, Mission Row, 
Calcutta-1. 
23rd June, 1964. 
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