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Around Bombay Markets 

Unrelieved Gloom 

IT has been yet another week of 
agonising dullness for Dala i 

Street. The total business transacted 
dur ing the week was so small that 
it could have been easily put through 
in a single two-hour session without 
causing any great excitement. And 
what is more, the bulk of this acti
vity was of a jobb ing nature. Out
side publ ic interest has dwindled to 
almost nothing. The investor has 
turned away from the stock market 
in sheer disgust — cash shares con
tinue to sag and even first class 
shares go v i r tua l ly abegging. 

The stock market's performance 
looks a l l the more disappointing 
when viewed against the background 
of recent corporate news which has 
been f a i r l y encouraging. Most com
panies which have released their 
working results for 1963 over the 
past week or two have fared better 
than in 1962 and many companies 
have stepped up their dividends. 
But this has failed to cheer the mar
ket. Nor has sustained support f rom 
the Li fe Insurance Corporation and 
U n i t Trust had any noticeable effect 
on the mood of the market. Equi ty 
prices have drifted lower despite the 
somewhat lower carry forward 
charges at the end of last settlement 
on 3rd A p r i l . The stock market has 
continued to disappoint, through the 
lowest levels recorded on 20th March 
have been wel l held. This holds out 
some hope of a favourable turn m 
the near future. Could it be that 
the crisis of confidence has been 
engineered to convince the Finance 
Minister that he w i l l need to modify 
his tax proposals in order to infuse 
confidence in the investment market? 

Cotton 

Prices Improve 
J A R I L L A M A Y which had been 

marked down to Rs 737.50 in 
the preceding week was b id up to 
Rs 761.25 last week. And despite 
the sizable corrective profit- taking 
setback at the week-end. at its 7th 
A p r i l closing of Rs 754.75 the con
tract showed a net gain of Rs 10.75 
(per 3 quintals) over the week. The 
rise was due both to renewed b u l l 
support and heavy nervous short 

covering. Futures s imply reflected 
the strength in the spot material . In 
ready, prices have risen by Rs 15 
to Rs 30 per candy f rom the low 
levels recorded recently. A n d what 
is more, the spot market which had 
been quite inactive for many weeks 
has turned l ive ly on revival of 
spinner inqu i ry , par t icular ly in f iner 
varieties. The renewed marked 
strength in cotton is not due to any 
downward revision of the crop esti
mates. The turn in market senti
ment is due entirely to the delay in 
import of U S cotton under P L 480. 
The trade is intr igued by the delay 
in the announcement of purchase 
authorisation by Washington. M i l l s 
which had been keeping off the mar-
ket in the hope that American cot
ton would soon be available to them 
in fa i r quanti ty have been greatly 
upset by the delay in the announce
ment of purchase authorisation. This 
explains the brisk demand for supe
r io r cottons. Imports continue to 
ho ld the key to the trend of cotton 
prices, improved domestic supply 
notwithstanding. 

Export act ivi ty which had been 
almost at a standstill for some time 
showed signs of revival and fa i r ly 
good business was reported to have 
been put through dur ing the week. 
The Continent was mentioned as the 
chief buyer. Japan also evinced some 
interest. The prices of Deshi cotton, 
however, continued to he rather sub
dued, reflecting the comfortable sup
p l y position. The latest estimates 
place the Deshi crop around 5.75 
lakh bales. Despite increased m i l l 
consumption w i t h i n the country, and 
a l lowing for export sales already 
effected — sales registered up to 
28th March are placed at 189,000 

bales, there remains a sizable ex
portable surplus. That is why ex
port of Deshi cotton has been free
ly permitted and the trade seems 
quite optimistic about disposing of 
the entire exportable surplus in due 
course of t ime. 

The Cotton Buyers' Association 
has drawn the Texti le Commissio
ner's attention to market reports (un
confirmed though) that Yugoslavia 
is t r y i n g to persuade the Govern-
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ment of Ind ia to permit her the im
port of Bengal Deshi cotton against 
payment in rupees. The Association 
says that export of a t radi t ional item 
l i ke Bengal Deshi against payment 
i n rupees w i l l be unwise because 
the entire exportable surplus of 
Deshi cotton can be disposed of 
without much difficulty in convertible 
sterling. I nd i a has already sold 
about 2 lakh bales of Bengal Deshi 
and there are s t i l l some five months 
for the season to go. It is pointed 
out that on an earlier occasion 
Yugoslavia is known to have refo ld 
Indian Deshi cotton at a discount 
in France. A departure from the 
established pol icy of sell ing Deshi 
cotton against convertible rupees or 
s ter l ing could cause considerable 
avoidable harm to the country part i
cular ly when there is an acute short-
age of foreign exchange. 

Oilseeds 

Firm Tendency 
T H E oilseeds market i s f i r m and 

prices are generally quoted 
around the season's highest. But 
speculators could scarcely be blamed 
for the rise in prices. Speculative 
act ivi ty has been decl ining over the 
years and futures markets nowadays, 
bar r ing occasional spells, present a 
very dul l appearance. Nor can oi l 
seeds prices be said to be unduly 
h igh . Because of their substantially 
lower y i e ld per acre, oilseeds prices 
in the past have generally been r u l 
ing very much higher than those of 
cereals. Groundnuts. for instance, 
have often fetched a price two-and-a 
half times that of wheat but at pre
sent groundnut is only a l i t t l e more 
costly than wheat. The distortion 
in the price relationship between 

oilseeds and cereals can have a 
serious impact on oilseeds produc
tion which has been lagging far he-
h ind the Plan targets and Ore coun
try's growing requirements. 

T rad ing in oilseeds futures last 
week was notable main ly for the 
week-end firmness in castor. The 
buying in castor futures which push
ed the June contract from Rs 172 
to Rs 174 was induced by reports 
of sizable export business in castor 
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o i l . Castor Lave no doubt been 
at t ract ing increasing attention since 
recently, but they have ceased to 
have the at tract ion they had some 
years ago. Strange as it might ap
pear, the mon th ly range of fluctua
tions in castor futures has become 
smaller than the da i ly range of 
fluctuations in the not-very-distant 

past. This is essentially because of 
the marked change in the pat tern of 
export trade in castor o i l . Russia 
has replaced Amer ica as the biggest 
single buyer of I nd i an castor o i l . 
Groundnuts — speculators' favouri te 
counter — continue to Le neglected 
because of the a rb i t r a ry ce i l ing of 
Rs 241 per 250 kgs. In ready, even 

the infer ior K a n p u r B o l d is quoted 
around Rs 250. Linseed remain 
d u l l for a s i m i l a r reason. A n d cot
tonseed have ra re ly found favour 
w i t h speculators. Groundnut expellers 
displayed fur ther marked strength 
last week on short covering and 
fresh b u l l support induced presum
ab ly by reports of good export busi-
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ness in extractions. The July con
tract rose from Rs 418 to Rs 429.25 
and at its Tuesday's closing of Rs 
427,50 it showed a net gain of Rs 
5 over the week. 

Export houses reported fairly 
good business in groundnut extrac
tions and castor oil . East Germany 
and the U K made large purchaser 
in groundnut extractions and the 

UK paid up to £ 36-5 per ton for 
prompt shipment. April shipment 
was quoted around .£ 35-10. As for 
castor oil, Russia purchased nearly 
600 tons and another 800 tons were 
sold to the U K. Shippers are in
clined to take an optimistic view of 
the immediate export outlook for 
castor oil . Very little fresh business 
was reported in linseed cake and 
cottonseed cake. 

Business Notes 

Mahindra and Mahindra 
THE Report of Mahindra and 

Mahindra for the year ended 
October 31, 1963 discloses progress 
in several respects. Sales which 
dropped in 1961-62 to Rs 13.89 
crores shot up by 15 per cent to 
Rs 15.93 crores thereby recovering 
the lost ground. The pre-tax profit 
at Rs 98.20 lakhs compares with 
Rs 78.72 lakhs and shows a rise 
of about 24 per cent. Profit after 
taxation is higher by about 40 per 
cent at Rs 18.02 lakhs. The Direc-
tors have stepped up the appropria
tion to General Reserve from Rs 
3.50 lakhs to Rs 1,00 lakhs, The 
dividend at 12.5 per cent on equity 
shares has been maintained on the 
increased capital subject to pro-rata 
dividend on new shares. 

Sales of vehicles such as jeeps, 
station wagons and trucks showed 
an increase to 8,150 units compar
ed with 8,053 units in the previous 
year and 8,133 units in 1960-61. 
The pattern of sales of the differ
ent items, however, has changed 
significantly. Sales of jeep increased 
from 6,519 units to 7.488 units 
while sales of others dropped due 
to Government controls and short
age of foreign exchange. Sales of 
spare parts increased appreciably. 

A major portion of production of 
vehicles during the year was ear
marked for urgent defence require-
ments. Production of jeeps particu
larly was stepped up for defence 
purposes. The Company was able 
to complete orders ahead of sche
dule and to-day its production is 
50 per cent higher than in Novem
ber 1963. The indigenous content 
has improved from 70 per cent to 
80 per cent. 

The Company claims to have 
achieved these favourable results 
through rigid management and 

technical controls over its opera
tions and by the policy of training 
skilled technical and managerial 
personnel within the Company. 

fn recommending the same divid
end as last year in spite of larger 
profit, the Directors have consider
ed the need for funds to meet its 
expansion programme at Kandivli 
where jeep production plants will 
be consolidated and integrated. The 
Company has now increased its 
capacity and will be able to pro
duce 10,000 jeeps by the end of 
1964, subject to availability of ade
quate foreign exchange. At the same 
time, the rising trend in the cost of 
raw materials and components and 
in salaries and wages is likely to 
affect profitability, as the end price 
of the vehicle is controlled by Gov
ernment, while the prices of raw 
materials and components are not 
regulated. 

The machine tools division of the 
Company recorded higher sales 
during the year. Attempts are being 
made by the Company to enlarge 
its activities by securing more indi
genous agencies. In the steel divi
sion, orders booked during the year 
amounted to 2,01,700 tonnes as 
against 1,27.000 tonnes in the pre
vious year, 

Among the associated companies, 
Mahindra Ugine Steel Company, es
tablished to produce alloy steels, is 
expected to go into production by 
the end of 1966. The International 
Tractor Company of India which 
wi l l start production of tractors by 
the end of 1964 will enter the capi
tal market some time during the 
current year. 

As against Rs 11.26 lakhs pro
vided for S P T last year the Com
pany has provided this year Rs 7.84 

lakhs for sur-tax and tax on divid
ends. Preference dividends will ab
sorb Rs 4.49 lakhs being the same 
as last year and ordinary dividend 
Rs 22.34 lakhs as against Rs 18.22 
lakhs. The earnings per ordinary 
share has improved from Rs 2.01 to 
Rs 2.24. 

United Bank of India 

WHETHER to step up the interest 
rate on deposits or not is a 

question with which banks are seri
ously concerned at present. There 
is obviously considerable difference 
of opinion among bankers on this 
point. 

Dr N L Law, Chairman of the 
United Rank of India, addressing 
the shareholders at the Annual 
General Meeting held on March 
30. expressed himself against a 
further rise in the rate of interest 
on deposits, as it would add to the 
already high operating costs and 
tend to raise lending rates against 
the wish of the Reserve Rank. 

Dr Law suggests that large banks 
should take steps to rationalise their 
lending rates so as in bear a rea
sonable relation to the pattern of 
the largest bank in the country. Con
centrated efforts should be made to 
increase deposits through means 
other than raising interest raters. If 
at all deposit rates have to be in
creased it should be confined to term 
deposits of over 12 months, so that 
the increased cost of term deposit 
may he neutralised by the lower cost 
on demand deposits and other depo
sits including savings deposits of a 
like nature. 

Referring to the recent clamour 
for nationalisation of banking. Dr 
Law has pointed out that with all 
the wide powers of the Reserve 
Rank and restriction of the voting 
rights of shareholders to a maxi
mum of 1 per cent, the charge of 
Concentration of power is not ten
able. If nationalisation is sought 
on the ground that banking services 
have not already penetrated into in 
rural areas Dr Law points out that 
branches in rural areas incur losses 
and, therefore, the rate of expan
sion will necessarily be slow. 

Canara Bank 

ADDRESSING the shareholders of 
Canara Rank, Shri K P J Pra-

bhu, Chairman of the Rank, foenssed 
attention on some of the salient 
features of the progress of the Rank 
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