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Progress of Warehousing in Andhra 
in the Slate, the feel ing of un
easiness has not altogether dis
appeared. The question of the for
mer Chief Min is ter , Shr i D Sanj i -
vayya, j o i n i n g the M in is t ry is st i l l 
unsettled. Shr i Sanj iva Reddi has 
been d iscouraging speculat ion on 
the subject, content ing himself 
w i t h the observation that the door 
is s t i l l " o p e n " to Mr Sanj ivayya to 
j o i n . 

A new President of the Andhra 
Pradesh Congress Committee has 
been "unan imous ly " elected — 
which in effect means that he en
joys the confidence of Shr i Sanj iva 
Reddi . Shr i G Brahmayya, the new 
Pradesh Congress chief, is no doubt 
a proper choice for the office be
cause of his long association w i th 
the Congress organisat ion and his 
devoted work f o r i t for nearly 30 
years. even so he could not have 
been unanimously elected unless he 
had the backing of Shr i Sanj iva 
Reddi as Chief Min is ter . 

In this context what Shr i Sanj iva 
Reddi said in Hyderabad on the 
relat ionship between the legislative 
and the organisat ional wings of 
the Congress and on tack l ing in
discip l ine in the organisation deser
ves notice, because it is the view 
of one who is sti l l the Congress 
President. Shr i Reddi underl ined 
the need for cordial relations bet
ween the two wings of the party 
and as one of the means of achie
v ing this he wanted the Pradesh 
Congress Presidents to have the 
status of Cabinet Min is ters and 
the r ight to be consulted in the 
fo rmula t ion of Government policies. 

The idea that organisat ional 
chiefs should be consulted on Gov
ernment pol icies has been mooted 
before though it does not seem to 
have been implemented w i t h any 
sat isfactory results, except where 
the same person is both Chief 
Min is ter and Pradesh Congress 
ch ie f Wha t Shr i Reddi meant 
when he said that Pradesh Congress 
Presidents should have the status of 
Min is ters was tha t the M in is t ry 
should work in close liaison wi th 
the par ty 's organisat ional w ing and 
that the lat ter should not be trea
ted as a sort of poor relation. If 
this is possible in pract ice, i t 

Letter from South 

W I T H only f ou r warehouses to 
start w i th in 1958, Andhra 

now has 24 warehouses established 
by the State Warehousing Corpora
t ion in add i t ion to 10 set up by 
the Cent ra l Warehousing Corpora
t ion . The warehousing capacity in 
the State has increased du r ing the 
last f 6u r years to 372,160 quintals 
of wh ich 303,060 qnts, or about 
81 per cent, is ut i l ised by the mem
bers of warehousing societies fo r 
s tor ing agr icu l tu ra l produce and 
other goods of the value of some 
Rs 1.66 crores. The Reserve Bank 
and the scheduled banks in the 
State have so fa r advanced more 
than Rs 2 crores to the cul t ivators 
on the strength of the receipts 
issued by the warehouses. 

Th is impressive record of prog
ress is disclosed in a review issued 
in connection w i t h the 'Warehous
i ng Week' observed recently through
out the count ry . A few of the 
factors wh ich made this progress 
possible may be ment ioned here. 
In the f i rs t place, agr icu l tu ra l p ro
ducers in Andh ra , who are the 
p r inc ipa l users of warehouses, are 
by and large an advanced section 
of the popu la t ion who have shown 
themselves ready to take advantage 
of every fac i l i t y p rov ided f o r in 
creasing product ion. Secondly, 
warehousing, besides a f ford ing pro
tect ion to produce f r o m loss thro
ugh deter iorat ion or in other ways, 
also enables the farmers to secure 
f inanc ia l accommodat ion f r o m the 
banks w i t hou t much diff iculty on 
the securi ty of receipts f r o m the 
warehouses. 

The State Government is pa r t i 
c ipa t ing in the implementat ion o f 
the warehousing p rogramme by 
con t r i bu t ing 50 per cent of the 
share capi ta l of the State Ware
housing Corpora t ion , amount ing to 
Rs 10.85 lakhs. The State Govern
ment also nominates f o u r officials 
as directors on the Board of 
Management of the Corporat ion be
sides associating the Min is te r of 
Ag r i cu l t u re w i t h i t . The remain ing 
50 per cent of the share capi ta l is 
contr ibuted by the Centra l Govern-
ment wh ich nominates f ive d i rec tors . 

There is g r o w i n g apprec iat ion 
among the progressive agr icul tur is ts 
in the State of the u t i l i t y of scienti

f i ca l ly -organ ised warehousing f o r 
s tor ing produce before sel l ing i t 
and of the efficacy of the ware
housing receipt, wh ich is accepted 
by banks as a guarantee of the 
cul t ivator 's credit-worthiness fo r ad
vancing loans. The co-operatives, 
both credit and marke t ing , w i th 
whom most of the cult ivators in 
the vil lages deal, are offered a spe
cial concession of 25 per cent on 
storage charges on the custom 
handled by them. Even otherwise, 
the storage charges are economical, 
being on an average only 16 nP 
per qnt per month, whi le the rate 
of interest charged on advances 
given by the Reserve Bank on the 
security of the warehousing receipt 
ranges between 5 to 6½ per cent 
depending on the nature of the 
commodi ty stored. The commodit ies 
fo r which storage faci l i t ies are af
forded cover a wide range and in
clude all foodgrains and cereals, 
pulses, oilseeds, spices, chil l ies, fer
t i l iser, agr icu l tura l implements and 
so on. The list can be extended at 
the discret ion of the Corporat ion. 

The pace at which warehousing 
spreads out in to the remote villages 
wi l l depend largely upon the pace 
of establishment of co-operatives in 
the villages and on how quickly 
the cooperatives are able to esta
blish contact w i t h the State Ware
housing Corporat ion. Efforts are 
being made to avoid over lapping 
between the storage godowns set 
up by cooperative market ing soci
eties, the warehousing faci l i t ies 
offered by the State Corporat ion 
and those offered by the Centra l 
Corporat ion. Wh i l e the storage 
capacity of a cooperative godown 
is generally about 2,000 tons, State 
warehouses have a capaci ty of bet
ween 2,000 to 5,000 tons and Cen
tra l warehouses have even larger 
capacity. The Central Warehousing 
Corporat ion directs its act ivi t ies at 
terminal markets and market ing 
centres of a l l - Ind ia importance and 
provides specialised storage techni
ques l ike cold storage. The State 
organisation—functions at the regi
onal " and State market ing centres. 

* * * 

Sanjiva Reddi and Group Politics 

Though normalcy hau apparent ly 

been restored in Congress pol i t ics 
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wou ld be one way of avoid ing con
flicts between the two wings and 
also of r epa i r ing to some extent 
the loss of prestige that the Con
gress has suffered in recent years. 

The State Congress leadership is 
very much preoccupied w i t h the 
p rob lem of checking indisc ip l ine 
in the pa r ty ranks and is, exp lor ing 
ways of enforc ing discipline. But 
in the process of checking indisci
p l ine and enforcing discipline, is 

the present leadership sufficiently 
attentive to the need to preserve 
un i ty and cohesion in the party ? 
Disc ip l ine is no doubt impor tant 
fo r a po l i t i ca l p a r t y but un i ty am
ong members is equally impor tan t . 

The question is : Can strong 
measures, or a show of strength by 
the leadership by expulsion of a 
large number of members for i n 
discipl ine help u n i t y and remove 
groupism ? Indisc ip l ine in Con
gress is the direct consequence of 

the group sp i r i t manifest ing itself 
in refusal to accept the decisions 
of the leaders for example, in the 
d i s t r ibu t ion of par ty tickets, at the 
t ime of elections. The root cause 
must be removed first. Shr i Sanjiva 
Reddi as Congress, President may 
be anxious to eradicate ind i sc ip l ine ; 
but as Chief Min i s t e r of A n d h r a 
Pradesh he is being accused of 
keeping groupism alive by consti
tu t ing his M i n i s t r y in the way he 
d id . 


