
Weekly Notes 

The Press in Ceylon 
T H E R E has been much speculation, 

and not of a f lat tering nature, 
about the possible at t i tude of the new 
Government of Geylon towards the 
press of the country. The l ike l i 
hood of a press com mission being 
appointed to enquire into the work
ing of national newspapers. as 
mooted in the late Shr i Bandara-
naike's t ime, had been more or less 
accepted by the publ ic . But not so 
the rumoured inc l ina t ion in Govern
ment circles to lake over the papers 
and entrust their runn ing to a cor
pora t ion in which Government 
would have a con t ro l l ing interest. 
The fact that Ceylon's national 
papers, both English and Sinha
lese, had generally opposed the now-
victorious Shr i Lanka Freedom 
Par ly in favour of Us chief r iva l , 
the United National Party, in the 
recent elections has naturally tended 
not only to lend substance to the-
speculation on the subject but also 
to give It an unhealthy colour. 

The position of no well-establish
ed, effective government can he as
sailed seriously by press reports or 
cr i t icisms, for , after a l l . the publ ic 
are there to judge between what the 
newspapers say and what those in 
author i ty actually do. To take the 
example of Geylon itself, the very-
fact that the progressive Sr i Lanka 
Freedom Party was able to register 
a convincing t r i u m p h over its r iva l 
in the face of a l l the opposi t ion that 
the national papers could muster 
should serve as an eye-opener to 
those who may be a i r i l y p lay ing 
with the idea of taking over the 
press Whether any such idea is 
at all being entertained in res
ponsible quarters or it is just a 
scare started by apprehensive parties 
to forestall even the possibi l i ty of 
any such action on the part of Gov
ernment by w o r k i n g up publ ic op i 
nion in advance, is vet to he known . 
But it is rather surpr i s ing that 
Government should have in the first 
instance allowed such speculation to 
start am! then given it enough t ime 
to grow in size and intensity w i t h 
out seizing the first oppor tun i ty to 
deny it in categorical terms. Inno
cence may not p roc l a im itself f rom 
house-tops, but it should at least 
make itself apparent to a w o r l d that 

has been treated persistently to 
ominous rumours . Up to the t ime 
of w r i t i n g , all that has been vouch
safed is that 'sources close to Gov
ernment" hold that the i r is no t ru th 
in the press reports. Gould not 
Government itself step forward to 
scotch the rumours in unmistakable 
terms ? 
Banks' Profits Higher 
B A N K I N G act ivi ty du r ing 1959 

has not merely registered "a 
further increase". as asserted by 
the Reserve Bank, but has also re
corded some changes in trends. 
The inter bank agreement imposing 
a cei l ing on deposit rates has suc-
ceeded in keeping down the increase 
in the interest costs of scheduled 
banks: their profits which had gone 
down in 1958 have increased sub
s tant ia l ly . Tak ing scheduled banjo 
as a whole, earnings f rom Govern
ment securities as percentage of 
current operat ing earnings have in
creased s ignif icant ly while the per
centage of earnings f r o m bills and 
loans has decl ined: this change is. 
perhaps, a t t r ibutable largely to the 
bloated investment por t fol io of the-
State Bank. The number of non-
scheduled banks continues to 
decline, but their deposits and ad
vances have, un l ike previous years, 
increased sl ightly. Cooperative banks 
now account for nearly 7 per cent 
of total bank deposits. 

Deposits of the entire banking 
system at the end of 1959 amount
ed to Ks 2. 118 crores. an increase 
of Rs 204 crores over the year. Of 
this increase. scheduled banks ac
counted for Rs 277 crores. non-
scheduled banks for barely Rs 3 
crores. and cooperative banks for 
the remaining Rs 24 crores. The 
rise in investments aggregated Rs 
156 crores. of which scheduled 
banks contr ibuted Rs 142 crores, 
the State Bank alone taking up Hs 
93 crores. The expansion in ad
vances was relatively larger at Rs 
171 crores; scheduled and coopera
tive banks accounted for Rs 113 
crores and Rs 56 crores, respect
ively. Of the total bank credit of 
Rs 1.278 crores at the end of 1959, 
91 scheduled banks had extended Rs 
1,014 crores, 264 non-scheduled 
banks Rs 32 crores and 430 State 
and central cooperative banks the 

remaining Rs 232 crores. Goope
ralive hanks have been able to in 
crease their share in total bank 
credit f r o m 16 to 18 per cent. 

About 51 per cent of the total 
advances of scheduled banks earned 
interest between 5 and 6 per cent, 
and another 21 per cent between 4 
and 5 per cent, while 16 per cent 
were charged between 6 and 7 per 
cent. Nearly 5 per cent of advan
ces were charged at between 3 and 
4 per cent, and only 3 per cent had 
to pay more than 7 per cent. 

Current opera t ing earnings of 
Indian scheduled banks increased 
du r ing the year by 15 per cent to 
83 crores: current operat ing ex
penses, on the other hand, rose by 
13 per cent to Rs 69 crores. Profits 
before lax. which had fallen by Rs 
2 crores in 1958. increased by more 
than Rs 3 crores to Rs 13.67 crores. 
Most of the increase in current 
earnings came from investments 
(Rrs 6 crores) . followed bv loans 
and advances (Rs 3 crores) . and 
bills ( Rs I c ro re ) . Under expenses, 
costs of deposits and establishment 
both increased by 13 per cent but. 
quant i ta t ive ly , the increase in de
posit costs was s l ight ly larger. 

Expressed as percentage of cur
rent operat ing earnings, income f rom 
bills and loans fell f rom 61 to 57. 
while that f rom Government secu
rities rose f rom 19 to 24. The 
comparable rat io of establishment 
expenses declined f rom 32 to 31 
per cent and of interest on deposits 
f rom 12 to 44 per cent. Profits 
before tax as percentage of current 
operating earnings. which had de
cl ined f rom 20 per cent to less than 
15 per cent in 1958. rose to 16 per 
cent. 

Banks would have had a better 
t ime in 1959 compared w i t h the 
previous year, but for larger pro
vision for taxation, which absorbed 
29 per cent against 22 per cent of 
profi ts . A long w i th the new scheme 
of d iv idend taxation, this has pre
vented shareholders f rom shar ing 
the improvement in operat ing re
sults. Hank employees have not 
benefited either. The i r share in 
profi t which had risen f rom 13 to 
17 per cent in 1958 declined to less 
than 15 per cent in 1959. 
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