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Boom Petering Out 

D A L A L S T R E E T ' s overall t r ad ing 
pat tern over the past two weeks 

suggests that the runaway boom in 
equities has perhaps spent its force. 
Fluctuations have been very errat ic 
but the general tendency has been 
towards lower levels. On balance 
equities showed a l l - round small losses 
last week. 

The few prominent bulls who have 
been domina t ing the market for a 
long t ime and are believed to ac
count for nearly half of the total 
turnover on the exchange continue 
to support the market at setbacks. 
They cannot afford to see the market 
decline heavily because their stake 
is much too heavy. But the outside 
public now seem to be g rowing chary 
of f o l l o w i n g the rise- For the be
lief is ga in ing ground that the boom 
in equities has been very much 
overdone. Many have recently em
phasised the need for a thorough 
inqu i ry into the nature and volume 
of speculative act ivi ty on the stock 
exchange. 

Official circles have often expres
sed anxiety over the cunt inn ing boom 
in equities which they feel cannot be 
explained in terms of expansion and 
inflat ionary trends in the economy. 
The Reserve Bank is reported to 
have asked the stock exchange autho
rities as to what action they propose 
to take for checking the upward 
trend in equities. The Bank is un
derstood to have suggested the impo
sit ion of margin on overall business, 
da i ly margins in respect of the lead
ing speculative counters and the re
moval of some of the scrips f rom 
the forward list if necessary. The 
stock exchange authorities have not 
yet been able to lake any decision 
but all that is likely to come about 
is perhaps the in t roduct ion of daily 
ex-parte marg in on bulls ' in certain 
shares. 

Da i l y margins can certain]v have 
a significant effect on the volume of 
speculative act ivi ty provided they 
are sufficiently stiff and they cover 
a f a i r ly large number of scrips- But 
New Delhi alone is competent to take 
action which can contain the boom 
in equities. N o r m a l l y a r i s ing trend 
in equities should be welcome be
cause it helps to secure risk capital 
in a b ig way. The need for action 
arises only if the relative movements 
of shares of different industries in

dicate that capital is moving in dire
ctions which are not in l ine wi th the 
Plan pr ior i t ies . 

The stock exchange authorities 
can play their part on ly when specu
la t ion is known to have taken an 
unhealthy turn . The responsibil i ty 
for conta ining the boom rests w i t h 
the Finance Minis te r . He can easily 
deflect the course of prices through 
proper fiscal measures. A p a r t f rom 
other factors, prospects of Right 
issues have contributed not a l i t t l e 
to the recent boom on the stock ex
change- Before sanctioning new is
sues the authorities must ensure that 
the company is not under-capitalis
ed. Besides, a company whose shares 
are quoted many limes their face 
value should not be permit ted to 
offer High) shares at par. It must 
be made to collect substantial prer


Cotton 
CEILINGS UNCHANGED 

HOPES of an increase in the ceil ing 
prices of cotton in the 1960-61 

season have been belied. The Gov-
ernment has decided to keep the floor 
arid ceil ing prices unchanged. The 
trade is na tura l ly disappointed but 
the Government"s viewpoint is not un-
understandable. Prices are not 
known In have any important bear
ing on product ion which has varied 
widely wi th the present prices. A n d 
any increase in prices would have 
been inconsistent wi th the need to 
hold the price line. It is. of course, 
arguable that there is l i t t le sense in 
c l inging lo a ceil ing which cannot 
be enforced. That price control has 
been an utter fa i lu re this season is 
no secret. The commerce M i n i s t e r s 
threat to requisi t ion cotton if prices 
d id not come down to a reasonable 
level sounds amusing in the context 
of its performance this season. W i t h 
the crop tu rn ing out to be. barely 
around 37.5 lakh bales the need for 
the enforcement of the price control 
could never have been more pressing. 
The story of cotton prices this sea
son is too well known to be repeated 
here-

Weather is now the only hope for 
the trade. For only if the weather 
conditions remain favourable thro
ughout the season w i l l the new crop 
t u r n out to be large enough lo cause 
a substantial decline in prices wi th 

out which neither the futures nor 
the ready market can funct ion 
smoothly. To say that the statisti
cal posi t ion of Ind ian cotton is very 
t ight is to state the obvious. The 
carry over at the end of August is 
unl ike ly to exceed 0.5 lakh bales at 
the end of the previous season. This 
w i l l be just enough to meet the in
dustry's requirements up to the m i d 
dle of November. The new crop 
movement gets in to swing only in 
December. 

FEARS EXAGGERATED 

Bui the trade's fears can be exag
gerated because of the Governments 
l iberal import pol icy. W i t h the new 
agreement for the impor t of four 
lakh bales of U S cotton under P L 
180 and another two lakh bales 
I ron; other sources, the total alloca
tion this season w i l l come to around 
17.8 lakh bales against a normal 
impor t quota of 5 to 6 lakh bales. 
Ffforls have also been made to secure 
adequate supplies of short staple 
cotton lo ease the domestic supply 
position. The overall supply of cot
ton has therefore been well-maintain
ed. Therefore if the 1960-61 crop 
is a normal one. cotton prices could 
easily record a substantial decline 
and keep wel l below the cei l ing rates. 
Of course everything depends on the 
weather and it w i l l not be un t i l about 
the end of October that a clear pic
ture wi l l emerge of the crop out
turn-

T r a d i n g in cotton futures has been 
at a standstill since long. In un
official dealing the August contract 
was sold down to Rs 810 under the 
influence of favourable weather re
ports and disappointment over the 
maintenance of the exist ing ceil ing 
rate. But the quotat ion improved 
again to Bs 820. Ac t iv i ty in the 
spot cotton market has also now 
come v i r tua l ly lo a standstill. This 
is because according to the Text i le 
Commissioner's order of May I3 
from August a l l cotton has to be 
sold through the agency of the Tex
t i l e Commissioner to mi l l s nominated 
by h i m . M i l l s are required to fur
nish informat ion about their pur
chases against their quotas as at the. 
end of July. Traders are to send 
detailed statement of cotton stocks 
l y ing unsold wi th them The in 
format ion is to reach the Texti le 
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Commissioner's office before August 

Oilseeds 

FURTHER FALL IN CASTOR 

CASTOR futures developed fu r the r 
weakness last week. The Septem

ber contract wh ich had been marked 
down f r o m Rs- I81 Rs 177 in the 
preceding week was sold down to 
Rs. 173.25 on August 3. The decl ine 
seems purely specu la t ive For the 
oversea news continues to be good. 
Export houses were reported to haw-
sold nearly 1.500 tons of castor o i l 
last week of wh ich the U S took 
nearly 000 tons. The U K accounted 
for the rest. Prices realised were 
also fa i r l y encourag ing. The U S 
pa id 15.5 cents a pound fo r Com
merc ia l and the U K pa id up Jo £125. 
Prospects of fu r the r business are 
rated high. 

Shipments of castor o i l f r om Bom-
bay up In July 28 are p laced at 

32.982 tons. The other ports account 
for about 3,500 tons. About 1.500 

tons are likely to be shipped this 
month raising the total by the end 
of August to a round 12,000 tons. 
L i t t le wonder that spot castor which 
had quoted at a discount for a long 
l ime are now fetching a small pre
m i u m . The emergence of the spot 
p rem ium reflects par t ly the improv
ing statistical posi t ion of the com 
modify and par t ly the oversold posi-
l ion of the futures market where a 
few prominent bears are known to 
be domina t ing the scene. The me 
official p r e m i u m on the May 1961 
contract is also a pointer in the same 
d i rec t ion . The p rem ium on castor 
May over September is in sharp con
tract to the discount of nearly Rs '39 
per candy in the case of the new 
crop February contract in g round 
nut. In view of the excellent export 
per formance of castor o i l the Sep
tember contract should normal ly be 
fetching a good p rem ium on the dis
tant May pos i t ion . 

The f inal official estimate places 
the castorseed crop at 1 .08 lakh tons 
against 1.12 lakh tons in the previous 
season. But no one takes the official 
estimates seriously since they have 
known to be of ten very wide of the 
mark. few traders th ink the crop 
to be less than 1 .3 lakh tons. But 
even on this basis the statist ical posi-
t ion of castor is very sound and if 
exports are ma in ta ined at the current 
level fo r another two months there 
might develop a scramble fo r ready 
goods in November . The export out-
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look is s t i l l p romis ing . Even the 
U S buyers continue to evince f a i r l y 
keen interest in Ind ian castor o i l 
which is rather uncommon for this 
t ime of the year. Apparen t ly , Braz i l 
is unable to offer any large quan
tities for .shipments up to October. 
It is arguable that if Brazil 's crop is 
so very late it migh t not he really 
a b ig as generally expected. 

T r a d i n g in groundnut futures con
tinues to be at a standstill because the 
August contract is quoted above the 
cei l ing rate of Rs 225 and t rad ing in 
the new contract has yet to be per
mit ted. Unofficially the February 
contract is now reported around Ks. 
186.50 against Rs 189 in the pre
ceding week and Rs 193 a for tn ight 
ago. The easier tendency is a t t r i 
buted to reports of favourable wea
ther f rom nearly a l l the producing 
areas. Business in ready groundnut 
and o i l is l imi ted only by the size 
of offerings. It is generally believed 
that hedge t rading in new crop con 
tracts of groundnut , castor and l i n 
seed w i l l be allowed f rom August 5. 
Business in cottonseed has already 
been permit ted and the February 
contract is quoted around 92.50 per 
250 kg . Exporters reported good 
business in extractions. Fast Ger
many was said to have purchased 
about 10.900 tons for shipments 
ranging up to December. Poland 
was also in the market for further 
quantities. The U K purchased about 
4,000 tons. Prices were mostly un
changed over the week, wi th the 
August position quoted around £31.5 
per ton. 

Linseed futures suffered a moderate 
setback w i t h the September contract 
decl ining f r o m Rs 34.19 to Rs 33.47 
on persistent upcountry selling. Sen
t iment was unsettled ma in ly by the 
pronounced weakness in castor. 
Oversea advices were steadier but 
the improvement in linseed o i l abroad 
has not rendered the expor t of o i l 
remunerative. Indian o i l is s t i l l about 
£5 per ton costlier. Business fo r 
about 1.000 tons of linseed cake was 
reported to have been put through 
w i th the U K at between £31-15 and 
£32 August-September shipment. 

Bullion 
FIRM TENDENCY 

B U L L I O N prices showed marked 
strength last week, w i t h both 

the metals recording handsome gains. 
Silver Shravan delivery was marked 
up f rom Rs 219-3½ to Rs 222-2 and 
gold Shravan f rom Rs 129-9 to 
Rs. 132-11½. The closing rates on 

Wednesday were lower at Rs 221-8 
and Rs 131-10 and the setback was 
a t t r ibuted main ly to corrective profit* 
taking. Ear l ie r advance was caused 
by persistent short covering and scar-
ci ty o f offerings. An outstanding 
feature of t rad ing was the steep rise 
in the backwardat ion charges in silver 

f r o m Rs 14 to Rs 2-3, i nd ica t ing a 
s trong bu l l g r i p in Shravan del ivery. 
The steep rise in the nearby contract 
has led to the emergence of a dis
count of 7 annas on the spot mater ia l . 
Gold ready, however, continue to 
command a p r emium of 10 annas 
over the Shravan settlement rate. 
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The Tata Iron and Steel Company limited 
N O T I C E 

Extension of date for submission 
of coupons and applications in 
respect of new Ordinary shares. 

N O T I C E is hereby given that the extended period for sub
mission of coupons in respect of the new Ord ina ry shares in terms 
of the Company's Circular dated the 12th October 1959 expires 
on the 29th July i 9 6 0 . As some shareholders have not yet exer
cised their r ight to obtain shares by submi t t ing the requisite new 
Ord ina ry share coupons, the Directors have extended the period 
for submission of such coupons to 29th September I960 , and the 
Company's hankers have accordingly been authorised to receive 
applications on and after the .'30th July 1960 upto but not later 
than the 29th September 1960 in respect of such coupons Provid
ed that along wi th each such appl ica t ion wi th the required coupons 
and the moneys to be received w i t h such appl icat ion interest at. 
the rate of 9ci per annum (which the Directors have decided to 
charge) shall be pa id to the Company's bankers as under :• 

(i) For applications w i th new Ord ina ry share coupons 
f rom resident shareholders f rom 16th December 1959 
to the date of payment: and 

(ii) For applications wi th new Ordinary share coupons 
in the case of non-resident shareholders f rom 1st June 
1960 to the date of payment. 

The Directors have also resolved that the last date for re
ceiving applicat ions in respect of new Ordinary shares f rom the 
wow-resident shareholders which was 29th July I960 be extended 
upto 29th September 1960 provided that along w i t h each such 
appl icat ion and the moneys to be received w i t h such appl icat ion 
interest at the rate of 9% per annum thereon (which the Direc
tors have decided to charge) f rom 1st day of A p r i l I 960 to the 
date of payment shall be paid to the Company's bankers. 

No app l ica t ion received f rom resident shareholders on, and 
after the 16th December 1959 and f rom non-resident shareholders 
on and after the 1st June 1960 in respect of new O r d i n a r y share 
coupons and no appl ica t ion received f rom non-resident shareholders 
on and after the 1st A p r i l 1960 in respect of rights to the new 
O r d i n a r y shares w i l l be entertained by the Directors unless in
terest is paid as aforesaid. No such appl ica t ion w i l l be enter
tained after the 29th September 1960. 

The above extension of date does not apply to applications 
in respect of "A" Second Preference shares or "A" Second Pre-
ference share coupons, the last date for submission of which is 
29th July 1960. 

Dated at Bombay this 28th day of Ju ly 1960. 

By Order of the Directors 
For and on behalf of 

The Tata I r o n and Steel Company L i m i t e d 
Tata Industries Private L i m i t e d 

Manag ing Agents 
J, J. Bhabha 

A G E N T 


