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includes nearly everybody — find 
in the Draft Outl ine on ly minor 
variat ions on the old themes. There 
is no more ta lk of lower ing the 
general level of prices; such talk 
would , in any case, have been 
pointless. The crux of the problem 
now is whether the rise in prices 
w i l l be so large and so widespread 
as to make nonsense of estimates 
and allocations in the T h i r d Plan. 
The Draft Outl ine recognises the 
elements buil t into the Plan which 
could well act as a powerful source 
of addi t ional demand and. there
fore, tend to push the prices con
tinuously upwards. It b landly goes 
on to say that imbalances between 
supply and demand might have to 
be tackled as they arise f rom time 
to t ime. As was pointed out in 
these columns earlier, the Draft 
Out l ine leads one to believe that 
since everything has been nicely 
planned, all that remains to he 
done in regard to prices is the 
w o r k i n g out of temporary pallia
tives. 

It is. of course, arguable that if 
the anticipations of the Draft Out
line regarding increase in output 
and restraint on consumption come 
true, the actual rise in prices in the 
T h i r d Plan period may be less 
than what is feared by some at 
present. But these anticipations 
i m p l y a measure of willingness and 
abi l i ty on the part of Government 
to resort to radical policies in other 
fields. Basically, the question cen
tres round control l ing the volume 
of spendable incomes, and it is 
precisely here that conflicts w i t h i n 
Government might render assump
tions in the Out l ine unrealistic. 
The rise in the cost of l iv ing that 
has already occurred constitutes a 
powerful argument for an increase 
in money wages; and as recent 
events have shown, labour unions 
wi l l press increasingly for inclusion 
of escalator clauses in wage agree
ments. Lett ing money-wages and 
prices chase each other is no solu
t ion to this p r o b l e m ; and as a 
l i t t le reflection w i l l show, neither of 
these can be held in check without 
the other also being subjected to 
restraint. Nor would i t . in practice, 
be feasible to subject the wage-
earners alone to an erosion of their 
real incomes. If follows, therefore, 
that if for adminis t ra t ive reasons 
direct price controls are considered 
unacceptable, the alternative is to 
resort to measures which are no less 
complex adminis t ra t ively . 

There is a further point. The 
problem of prices is to a certain 
extent a psychological one, and it 
becomes consequently necessary to 
adopt a price po l icy which is de
monstrably operative on the market . 
Curbs on private disposable money 
incomes through such measures as 
a wage-freeze, heavy taxation, com
pulsory saving schemes etc are not 
easily accepted by the communi ty 
if nothing is done at the same time 
to administer prices. Experience 
has shown that price and dis t r ibu
tion controls w i l l not work if the 
accrual of spendable incomes is 
allowed to go on at a rate faster 
than the increase in real output. 
But experience has also shown that 
the strategy of operating on prices 
through income measures varies in 
its effectiveness wi th the nature of 
the economy and the character of 
the problem. In dealing wi th 
growth problems in a predominant
ly low-income economy, wage and 
tax restraints prove exceedingly 
difficult to operate since they so 
manifestly appear contrary to the 
objectives of raising the standards 
of consumption of the bulk of the 
populat ion. 

Nonetheless. such measures have 
to be adopted if rapid economic 
growth is to take place; and how
ever complicated it may be f rom 
the adminis t ra t ive view-point, these 
measures have to be expl ic i t ly sup
ported by price and d is t r ibut ion 
controls, at least in respect of ar t i 
cles of common use. This should 
also be obvious f rom the logic of 

THE situation in the Congo ap
pears to have undergone a change 

vastly for the better in the last few 
days; and al though a very difficult 
per iod stil l lies ahead, the first se
rious hurdles seem to have been 
crossed. 

The credit for this has in fairness 
to be dis tr ibuted evenly among a 
number of people. Firs t there is. of 
course, the Uni ted Nations Secre
tary-General, Mr Hammarskjoeld , 
whose alert and level-headed hand
l ing of the peace mission to the 
Congo, a long wi th eloquent pleas 
for speedy action in the Security 
Counci l , has done perhaps more 
than anyth ing else to halt the d r i f t 
to disaster. But Mr Patrice L u m u m 
ba, the Congo Pr ime Minis ter , too 
must be given credit for having held 

p lann ing under conditions of 
shortage. Efforts to increase the 
real output of the communi ty auto
matically add to incomes and de
mand before the planned output 
becomes available. Such additions, 
moreover, tend often to outs t r ip 
even potential supply in certain 
directions. Given this, it becomes 
imperative. for any Government 
seeking to exercise effective control 
over the economy to tackle the 
problem of an equitable sharing of 
supplies as they become available,. 
It is not for accidental or pure ly 
dogmatic reasons that under collec-
t ivist p lanning, wholesale t rad ing is 
amongst the first activities to be 
nationalised. If we do not l ike to 
go that far. we have to find some 
other way of adminis ter ing prices 
without fac i l i t a t ing the growth of 
black markets. 

If has for some time been evident 
that Government is beginning to 
worry about the ju ice si tuation, 
I ronical ly . it needed a strike of Gov
ernment employees to spur the 
policy-makers to do some urgent re
th ink ing on this issue. If one were 
to judge the stale of Government's 
mind f rom the statements of its 
Ministers, it is actively engaged in 
f raming the policies necessary for 
control l ing prices. Speaking in 
Bombay last week, the Finance 
Minis te r . Shri M o r a r j i Desai. ex
pressed his confidence that prices 
would be held d u r i n g the T h r i d 
Plan period. One hopes that Shri 
Desai has not said this merely to 
divert attention f rom prices. 

himself back just at the b r ink . The 
manner in which he abrupt ly 
abandoned his ul t imatums and 
threats to the Uni ted Nations last 
week, and indeed started thanking 
the UN for its t imely assistance, is 
for the moment a l i t t l e inexplicable 
but nevertheless welcome. What is 
even more remarkable, perhaps, is 
that Mr L u m u m b a d id not stop here 
but went on to t ry and retrieve some 
of the goodwil l wi th Brussels that 
had completely vanished. 

And then there was the Soviet 
Union . As abrupt ly as Mr Lumum
ba, it switched off its thunder ing 
talk of a t tempt ing mi l i t a ry interven
t ion in the Congo, wi thdrew its 
strong strictures against Belgium in 
the Security Counci l , voted for the 
r iva l resolution tabled by the T u n i -
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sian and Ceylonese delegates and 
threw all its weight behind the 
Un i t ed Nations act ion. Does this 
mean that there was some sort of 
collusion between Mr L u m u m b a and 
Mr shchev? Cer ta inly , i t 
sounds rather sinister that the talk 
of Soviet m i l i t a r y intervent ion 
should have been heard as loudly 
and persistently in Moscow as in 
L e o p o l d v i l i e at one stage, and that, 
at one and the same t ime, it should 
suddenly have been abandoned at 
both capitals. But it is perhaps 
easy to exaggerate their significance. 

The Congo Pr ime Minis te r is re
putedly a man w i t h strong lef t -wing 
leanings; but how far this reputa
t i on is va l id , it is hard to say. In 
A f r i c a , the smear-label of Commu
nism attaches itself a l i t t le too readi
ly to al l nationalists. This is a 
po in t to be borne in m i n d : and 
even more significant is the fact 
that, immediately after stopping his 
t a lk of Soviet intervention. the 
Congo Pr ime Minis te r struck a ra
ther remarkable financial deal wi th 
an American business house and 
then soon afterwards proceeded on 
a quest for economic assistance to 

the United States. These actions 
certainly do not fit in w i t h any sus
picion of Congolese-Russian col lu
sion which earlier events might 
have raised. 

However, the impor tant poin t to 
take note of at this stage is that the 
way is now much clearer than be
fore for successful U N interven
t ion in the new A f r i c a n Republic. 
Only Katanga, the mine-r ich pro
vince which claims to have seceded 
f rom the rest of the country, re
mains a problem. Mr Tshombe, 
the Katanga Premier, continues to 
declare that he wou ld resist the 
entry of U N forces in his part of 
the country w i th arms if necessary. 
Hut though the threat is as adamant 
as before, the sanction behind it 
seems unmistakably to be weaken
ing. Mr Tshombe may talk of 
fighting the U N troops as loudly as 
he likes but the fact remains that 
his own army is too small and in
significant to make any such rash
ness possible. Clearly, he bases a l l 
his reliance on the Belgian troops 
in Katanga. As we have seen, how
ever. Belgian belligerence is weak
ening and gradually g iv ing way to 

an at t i tude of greater reasonable
ness. Moreover Brussels cannot 
fight for the independence of Katan
ga without getting, in the process, 
deeply committed to its secession f r o m 
the rest of the Congo; and it must 
have become quite clear to it in 
recent weeks that w o r l d op in ion in 
general and Western o p i n i o n in par
t icular is f i rmly opposed to the 
Balkanizat ion of the Congo Repub
l i c . Unless, therefore, the Belgian 
Government deliberately chooses 
the path of d ip lomat ic isolat ion f rom 
its allies in the West, it cannot go 
so far as to engage its troops in 
physical combat wi th the U N forces. 

There are signs that Mr Tshombe 
himself is becoming aware of this 
hard fact ; and it is significant that 
in the last few days he has been 
openly cr i t ica l for the first t ime 
of lack of Belgian support for the 
independence of Katanga. He has 
lately been t a lk ing less and less of 
secession and more and more of a 
federal union w i t h Leopoldvi l le . 
This is a hopeful sign, and it en
courages one to expect (hat the 
Congo is not far f rom tu rn ing the 
corner in her crisis. 
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