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and silver ready was quoted at a 
small discount of two annas. But 
last week the premium on spot go ld 
and silver rose as high as Rs 1-11 
and Rs 2-12 respectively. Near the 
week-end these premiums declined to 
13 annas and Rs 1 5 . Fluctuations in 

Company Notes 

Tata Loco 

SALES of Tata Locomotive & 
Engineering increased f rom Rs 

26 crores to Rs 28 crores du r ing the 
year ended March 3 1 . 1960, and 
gross profit margin on them went 
up front 10 per tent to 13 per cent. 
Profits before tax rose f rom Rs 165 
lakhs to Rs 228 lakhs, but provis ion 
for taxation ( including deferred tax
ation) more than quadrupled from 
Rs 23 lakhs to Rs 90 lakhs. Net 
profit , therefore, declined f rom Rs 
141 lakhs in Rs 128 lakhs. Net 
earning on capital invested remain
ed practically constant at 6 per cent 
but declined in terms of net wor th 
from 16 per cent to 11 per cent, and 
per equity share from Rs 26 to Rs 
15. Dis t r ibu t ion is Rs 12.50 gross 
or Rs 8.75 net against Rs 9 net in 
the previous year, The d iv idend is 
el igible for some relief under Sec
tion 15(c) of the Income-Tax Act . 
Ploughback of earnings du r ing the 
year is only Rs 20 lakhs against Rs 
85 lakhs in the previous year. 

Cross fixed assets increased by Rs 
151 lakhs d u r i n g the year. The 
change in inventory is difficult to 
evaluate. Its value has been reduced 
by Rs 61 lakhs against the increase 
of Rs 51 lakhs in the previous year. 

Bengal Potteries 
THE well-known crockery manu

facturer. Bengal Potteries, in 
creased its sales in 1959 by 38 per 
cent to Rs 166 lakhs, Gross profit 
margin on them improved f rom 12 
to 17 per cent. Profit before tax 
more than doubled from about 9 
lakhs to nearly Rs 21 lakhs and net 
prof i t increased f rom Rs 9 lakhs to 
Rs 13 lakhs. Net earning on capital 
invested has, consequently, gone up 
f r o m 7 to 10 per cent, on net wor th 
f rom 14 to 19 per cent and on equity 
capital f rom 16 to 21 per cent. 
D iv idend is 11.29 per cent gross or 
10 per cent net against nil in the 
previous year. About Rs 5 lakhs 
out of current year's earning has 
been retained in business. 

The company's new factory has 
been able to increase the product ion 

futures were rather errat ic. Bulls 
sold on the rise but they d id not 
hesitate to support the market at set-
backs. After r i s ing f rom Rs 218-1 
to Rs 219-5 silver Shravan delivery 
declined again to Rs 218-3 but re
covered quickly to Rs 219-6. Bha-

of high voltage electrical porcelain 
but overall production has not rea
ched rated capacity ma in ly due to 
inadequate supply of gas. Steps are 
being taken to increase the produc
t ion of High as well as Low Tension 
insulators. The Company pioneered 
their manufacture in the country 
and is the largest producer at pre
sent. In his speech f rom the Chair . 
Lata Shri Ram has made, a plea for 
larger supplies of China Clay and 
reasonably good qual i ty of coal and 
coke, and has called upon the Geo
logical Department to "aggressively 
survey" a l ! possible places where 
Clay can he secured. 

In spite of the boom in the home 
market, the. company is mak ing 
efforts to export some of its goods. 
A small start in this di rect ion has 
been made wi th the export of cer
tain articles to Last Pakistan. 

Larsen & Toubro 
AFTER announcing excellent results 

for the year ended March 31, 
1960. the Chairman of Larsen & 
Toubro . Mr H Holck-Larsen. has in 
formed shareholders of the corn-
pany's ambitious plans for expan
sion of manufacturing activities. 
A new company by the name of 
Utkal Machinery has been promoted 
wi th the object of manufactur ing 
heavy engineering products near 
Rourkela. L & T w i l l hold 25 per 
cent of its share capital and the re
main ing 75 per cent w i l l come f rom 
3 well-known German designers and 
manufacturers who w i l l also make 
their technical knowledge and ex
perience available. Product ion is 
expected to commence by the mid
dle of next year. The second pro
ject is the manufacture of d r i l l i n g 
machinery and diamond bits in col
laboration wi th 2 American f i rms. 
Indust r ia l licences for both these 
projects have already been obtained 
f rom Government. A t h i r d project 
is the manufacture of lubricated 
taper p l u g valves for chemical, o i l 
and other industries in collaboration 
wi th a leading Bri t ish manufacturer. 
Government approval for this scheme 
is expected shortly. 

drava delivery showed a net rise of 

Its 1-8½ over the week. Gold Shra

van was bidden up f rom Rs 129-14 

to Rs 130-9. Later it reacted to 

Rs 128-13 but ra l l ied again to 

Rs 129.11. 

The expansion of the company 
itself and the taking up of shares in 
new companies w i l l require substan
t ia l funds. The Directors, there
fore, propose to increase the paid 
up capita) of the company before 
the end of the financial year. This 
rights issue w i l l maintain the com 
pany's almost unbroken record of an 
increase in share capital every year 
since its inception in 1910. 

Kirloskar Brothers 

I N the 39th year o f its work ing . 
the total sales turnover of k i r l o s 

kar Brothers, one of the pioneering 
firms in the engineering industry. 
crossed the Rs 2 crore mark to reach 
Rs 2.22 crores. Gross profit margin 
on them du r ing the year ended July 
3 1 , 1959 was 17 per cent. Net profit 
af ter tax came to nearly Rs 8 lakhs. 
which represents 6½, per cent on 
capital invested and 7 per cent on 
net wor th . Net earning per equity 
share is Rs 6.39, Dividend is Rs3. 
in addit ion to a bonus of one share 
for every 3 held. The company's re
serves after capital isation amount to 
Rs 79 lakhs against the share capital 
of Rs 30 lakhs. Sl ightly more than 
half of the current year's earnings 
have been retained in business. 

Cross capital format ion dur ing the 
year amounted to Rs 25 lakhs, con
sisting of an expansion of Rs 20 
lakhs in gross fixed assets and Rs 
5 lakhs in inventory. 

The company's subsidiary. Kir los-
kar Pneumatic, has started opera
tions and already has a gross block 
of Rs 18 lakhs. 

Shell Cuts Crude Price 
A F U R T H E R reduction by Rur-

mah Shell in the landed cost 
of Crude supplies to their T r o m -
bay Refinery came into effect on 
July 22. It w i l l save Rs 100 lakhs 
annual ly. Together w i t h the earl ier 
cut announced on June 2, estimated 
to save Rs 150 lakhs annually, it 
w i l l save about Rs 20 lakhs a 
month in foreign exchange. 
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