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product ion of coarse .fabrics has 
declined by about 30 per cent, A 
large-scale shift to higher counts 
has tended to depress product ion 
and raise the prices of coarse and 
medium fabrics. Th i s itself is 
par t ly due to the scarcity of domes
tic cotton, but that is not ihe end 
of the story. Last year, the supply 
of cloth in the market increased 
significantly through reduct ion of 
stocks w i th mi l l s . D u r i n g the first 
hal f of this year, stocks w i t h mills, 
have, apart f rom remaining practi
cal ly constant, recorded a small 
increase. W i t h total product ion 
almost unchanged, total supply in 
the market is, therefore, less than 
last year. Wholesalers complain 
thai it is the mil ls which are raising 
prices in successive sales. Whole
salers raise their prices only on 
fresh consignments purchased f rom 
mills at higher prices, 

Government has. as usual, yet to 
make up its mind about measures 
to meet the rapid changes in the 
textile s i tuat ion. It is taken for 
granted that price ceilings w i l l he 
revised upwards for the next crop. 
There are rumours that mil ls may 
be compelled to stamp prices on 
cloth. A larger quota for the im
port of raw cotton may not ease 
the si tuation in the near future 
because imports under any fresh 
quota would come in only towards 
the end of the year. The stamping 
of prices is unlikely to prove 
sucessful, Industry, trade and con
sumers alike have long and un
happy experience of how such 
controls work or rather do not 
work. 

Snail's Progress 
W H A T has happened to the ex

tensive warehousing program-
me that was recommended by the 
Rura l Credit Survey Committee and 
accepted by Government? (This 
programme is separate f rom that 
relat ing to the storage of food im
ported by Government.) Ware
housing Corporations have been set 
up at the Centre and in most of the 
States, but the storage capacity made 
available by them falls far short of 
the targets la id down in the Second 
Plan. These targets comprised 100 
Central and 250 State warehouses. 
The latter were to have a storage 
capacity of about a m i l l i o n tons or 
roughly 280 l akh maunds; the capa
ci ty target fo r the former was not 
specified. In addi t ion , market ing 
societies and larger-sized p r i m a r y 

co-operatives were to have 1,500 
and 4,000 godowns respectively. 

The progress, if any, made by 
market ing societies and the ill-fated 
larger-sized co-operatives in b u i l d 
ing godowns is not known, A P I B 
hand-out on the eve of the, W o r l d 
Agr i cu l tu ra l Fair last December 
staled that the Second Plan target 
of warehouse capacity under Central 
and State Corporations was 55 lakh 
maunds (sic). The Chairman of 
the Central Warehousing Corpora-
l ion has now disclosed that it had 
26 warehouses in operation at the 
end of March tin's year w i th a capa
city of 11 lakh maunds. Work for 
ensuring a further capacity of 21 
lakh maunds has been undertaken 
or is nearing completion, and the 
task of p rov id ing a capacity of ano
ther 15 lakh maunds is proposed to 
be undertaken in the current year. 
This would make for a total of 50 
lakh maunds of central warehousing 
capacity provided or in the process 
of being provided at the end of the 
Second Plan. The State Corpora
tions, which got into stride only last 
year, now have 148 warehouses, of 
which 106 were put up only in 
1950-60. Their capacity was of the 
order of six lakh maunds at the end 
of June 1959. The Plan targets 
would, thus, be over- or under-ful
fi l led according to. what one takes 
the target to have been. 

The stocks deposited wi th the 
Central warehouses at the end of 
March 1960 amounted to more 
than five. lakh maunds against 
less than two lakh maunds a year 
earlier while the number of com
modities has increased f rom 30 
to 60. The o v e r a l l occupancy ratio 
varied dur ing the year f rom a min-, 
i m u m of 60 per cent to max imum of 
83 per cent, Earnings now almost 
cover expenses and may show a 
surplus in the current year. The 
number of producer-depositors tak
i n g advantage of warehouse facil i
ties has shown a marked increase. 
The extent of credit extended by 
scheduled and co-operative hanks 
against receipts of Central ware
houses increased from Rs 12 lakhs 
in June 1958 to Rs 2 crores in 
September 1959. 

Government Companies 
THE number of Government com

panies at the end of September 
last was 108. Another five were 
subsidiaries of Government compa
nies. Under the Companies Act . a 
Government company is defined as 

one in which more than 50 per cent 
of the share capital is held by Gov-
ernment. These 113 companies 
have a total paid-up share capi ta l of 
Rs 416 crores. The con t r ibu t ion of 
Central Government aggregates 
about Rs 127 crores. State Govern
ments p rov id ing a li t t le more than 
Rs 13 crores. The remaining sum 
of Rs 5 crores is held by pr ivate 
shareholders. The five largest com
panies are Hindustan Steel ( Rs 300 
c r o r e s . Neyveli L ign i te (Rs 18 
crores). S ind r i Fertil isers (Rs 17 
crores) and Hindustan Chemicals 
and Hindustan Ai rc ra f t I Rs 12 
crores each) . 

In al l . 33 companies are owned 
exclusively by the Central Govern
ment: seven are owned jo in t l y by 
the Centre and States, four by the 
Centre and private shareholders, and 
three by Central and State Govern
ments jo in t ly wi th pr ivate share
holders; the remaining 66 are own
ed In State Governments j o i n t l y , in 
several cases, wi th private share-
holders. 

The Draft Outl ine of the T h i r d 
Plan takes credit for Rs 440 crores 
as the total surplus of public enter
prises other than railways 'on the 
existing basis' and some further un
specified credit from measures in
tended to increase this surplus un
der the addi t ional taxation target of 
Rs 1.650 crores. In view of the 
substantial resources that these enter
prises are expected to contribute to
wards fulfi lment of T h i r d Plan tar
gets, an overall picture of the fin
ances of Government companies 
would have been useful. Fa i r ly 
comprehensive data on their work
ing are available w i t h the Company 
Law Department where their ac
counts, l ike those of companies in 
the private sector, are filed regular ly . 
The research divis ion of the Depart
ment took the t rouble recently of 
publ i sh ing a study of the finances 
of companies in the private sector, 
which in no way differed from the 
Reserve Bank surveys on the same 
subject. The Department could have 
utilised its resources and talent more 
usefully if it had surveyed the fin
ances of Government companies 
which are whol ly excluded f rom the 
scope of Reserve Bank studies. Its 
broadsheet, f rom which the afore-
given data have been culled is, on 
the contrary, no more than a cata
logue index and does not even give 
totals of items. Is this the co-ordi
nation, among- other aspects, of re
search heard about so much? 
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