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scientific co-operation through the 
repeal of the McManon Act which 
prevents America from sharing her 
atomic secrets wi th her allies. As 
is evident from the statement issued 
at the White House the subject did 
figure quite prominently in the talks 
that. Mr Macmillan had had wi th 
the President so far. They have 
agreed in principle on the pooling of 
resources for scientific and weapons 
development work, and in pursuance 
of this agreement two groups of ex
perts one at the technical level and 
the other at the political level have 
been named to work out specific re
commendations in the nuclear and 
missile field. It. is clear beyond 
doubt that these steps are designed 
to meet the challenge of growing 
Soviet power. 

But the grave situation in Syria 
must have been an equally urgent 
topic for discussions between the 
Brit ish Prime Minister and the Am
erican President. With the United 
Nations seized of the situation, the 
Syrian issue is not likely to explode 
into war. But. there is confusion about 
the reasons which have precipitated 
the crisis. M Khruschev's appeal 

to the Socialist parties or N A T O 
countries and Moscow's initiative in 
drawing pointed attention to the 
serious Syrian situation may not 
have caused further confusion. But 
M Gromyko's prempt action in 
calling a United Nations Commission 
to investigate the Syrian situation 
suggests that Russia is not interest
ed in r isking a conflict over Syria. 
Moscow's main tactics seem to be 
to make political capital out of the 
obvious failure of the Eisenhower 
Doctrine, as indicated by events in 
Syria. Bri ta in may be as much in 
volved as America in Turkey, a key 
member o f both N A T O and the 
Baghdad Pact. 

No doubt, the changing power 
relationship between East and West 
has been the prime theme under 
discussion in the Washington talks. 
Latest international developments 
underline the urgent need for a re
appraisal of the fundamentals of 
Western policy to Russia. In a 
recent assessment of this policy, 
Mr Walter Lippmann observes that 
it is "not grounded in the realities 
and its objectives are therefore 
unattainable". After a critical exa

mination of the western policy, Mr 
Lippmann concludes that "the com
mon characteristic of the Chinese, 
German and Middle Eastern policy 
is the crucial assumption that our 
power and influence are not great 
that our adversaries —Russia and 
China -wi l l have to surrender. Since 
they show no signs of surrendering, 
since they show many signs that 
they are growing in power, we do not 
have negotiable policies. As a result, 
when an event like the launching 
of Sputnik discloses that we are far 
from being all-powerful, our prestige 
and influence are profoundly 
shaken". That it is more than 
time for a re-adjustment of basic 
Western policies, is widely conceded. 
Such a modification in the policy is 
an essential condition of an East-
West understanding. Even if the 
Washington talks are not imme
diately followed by the West's 
decision to have a second "Geneva 
Summit Conference there w i l l be 
hope that Mr Macmillan wi l l suc
ceed in convincing President Eisen
hower of the need for a re-appraisal 
of the Western Powers' policy to 
Russia. 

The Darkening Horizon 

Hamlet, Act IV, Scene V 

AS if the difficulties already 
haunting the Second Plan 

were not enough. On the domestic 
front, inflationary pressures have 
raged with sufficient force over the 
past one year or so. The explana
tion for these may no doubt lie, 
in part, in the Plan itself, because 
the mounting outlays contemplated 
under the Plan add to the existing 
demand on current resources. But 
the major part of the explanation 
of domestic pressures lies in out
lays outside the Plan. On the ex
ternal front, the foreign exchange 
reserves have witnessed a continu
ing decline at a pace never anti
cipated by our planners and if the 
decline continues at thus pace the 
country would have exhausted 
nearly all her reserves by the 
close of the current year. Here 
again the explanation for the 
deterioration of the country's 
balance of payments position lies 
not so much in the Plan as outside 
it. A larger part of the recent 
drain can be ascribed to non-Plan 

outlays on the import of defence 
equipment. foodgrains, or capital 
goods for investments outside the 
Plan. Partly also the explanation 
may lie in the rise in foreign prices 
of capital goods Imported for pro
jects within the Plan. The 
point, which it is intended to make 
is that the stresses and strains to 
which the Plan has been subjected 
in the past one year or so were 
mostly the creation of forces 
exogenous to the Plan. 

Gloomy prophets forecast the 
ru t t ing down of the Plan a long 
time ahead of when the axe was 
actually applied. The delay in apply
ing the axe might to some extent 
be due to political exigencies. But 
that could not be the whole ex
planation. The cut was not applied 
earlier also because it was hoped 
that the clouds might clear away 
soon, that something which could 
brighten up the prospects of the 
Plan might happen and the cut 
may never have to be applied. It 

was the hope of the 'invisible hand' 
not t ry ing us too far. And there 
was nothing wrong in that, for 
does not hope spring eternal in 
human breast? But this sort of 
building up on hope does go against 
the very essence of planning. 
Planning, by its definition, does 
not leave anything to chance. 
Chance occurrences are taken into 
account when they come off, but 
a planner does not hang his plans 
on chance. Anyway, if, as hoped 
for the things had turned for the 
better and the fai th of the Indian 
planners in chance were thereby 
justified, everyone would have 
congratulated them. Unfortunately 
things were not to be that way. 
They seem to be getting worse. 

And now the planners are 
under fire. Why did they not take 
resort to stringent measures the 
moment they discovered late last 
year that the balance of payments 
was in a bad way? Why did the 
Government have to wait for 
nearly a year before they could 
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. . . O Gertrude, Gertrude, 

When sorrows come, they come not in single spies, 

But in battalias . . . 
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decide upon a really strict res-
t ra int on imports? Why is it that 
the planners did not advise the 
Government to resort to food con
t ro l measures in the face of con
t inuing rise in food prices? And 
so on. 

The most disheartening part of the 
latest economic situation is provided 
by the worsening food position in 
the country. Vast areas in Bihar, 
Bombay, eastern Ut ta r Pradesh, 
West Bengal, Madhya Pradesh, 
Orissa and Andhra are stated to be 
In the grip of serious drought owing 
to the widespread failure of rain, 
and as the Prime Minister indicated 
the other day in the course of his 
press conference a 50 per cent loss 
of crops is feared in the affected 
areas. According to reports, it is the 
current paddy crop which has been 
damaged the most. Unless the , 
position in the rest of the paddy 
growing areas is better than it used 
to be before (and reports so far give 
no reason to expect that to be so) 
so that the short-fall in the drought-
affected areas can be made up w i th 
surpluses elsewhere, imports of rice 
this year may have to be stepped up 
considerably. And a ton of rice 
costs considerably more in foreign 
exchange than a ton of wheat. 

It is not just that sorrows of the 
Plan continue to multiply but they 
seem to be multiplying in something 
like geometric proportion. The strain 
on account of the shortage in food-
grains wi l l be reflected not merely in 
the already much-depleted foreign re
serves, but also in so many other 
spheres intimately connected wi th 
the Plan. If the shortage is severe 
enough it might compel resort to a 
system of food rationing in the ur
ban areas coupled w i t h compulsory 
procurement of rural surpluses. This 
would mean diverting the adminis
t ra t ion from its present tasks which 
include the execution of Plan pro
jects to the more immediate task of 
meeting the food situation. And if 
the Government hesitates in taking 
recourse to food control measures 
Including food rationing when the 
situation demands it the shortage of 
food may express itself in higher 
food prices which in tu rn may add 
to the existing inflationary pressures 
which again wi l l not only endanger 
the execution of the Plan but en
gender further strains on the 
balance of payments. 

The situation facing the Plan is 
g r im enough. Bold words have a 
v i t a l role to play in such circum
stances because they help in keeping 

the morale high Prime Minister 
Nehru's public assertion that India 
would go ahead wi th the Plan what
ever the sacrifices it might entail 
w i l l embolden many Indian hearts. 
But no one wi l l deny that the situa
tion, if it has to be tackled properly, 
requires much more than bold words. 
And the Prime Minister is not un
aware of this. That is why, in his 

Diva l i message to the nation, he 
wants the people to remember that 
the country is faced wi th extreme 
food shortage and that they should 
pledge themselves to utmost co
operation w i t h the Government in 
its endeavour to meet the shortage. 
And let us hope that on its part the 
Government does measure up to the 
situation. 


