
I W A S induced to read the two 
art ic les publ ished in your week

ly by Dr. K. N, Ra j because of 
the i r in terest ing t i t l e . However, 
they tu rned out to be in terest ing 
f o r d i f ferent reasons. The simple 
and obvious conclusion emerging 
a f te r a long winded argument , the 
search fo r impl ic i t assumptions in 
his reasoning and some logical 
f laws proved of greater interest 
t han the thesis put f o r w a r d by the 
author . 

Dr , Raj 's conclusion, put in s im
ple words, is t ha t that, technique 
should be chosen wh ich maximises 
surplus and hence prof i ts . H is ra t io 
of surplus per worke r to capi ta l 
cost per wo rke r is just a measure 
of the rate of surplus or prof i t . 
Technique II in his example is the 
most prof i table and would be cho
sen by any f i rm wh ich wan ts to 
max imise i ts prof i ts. H is qual i i ica-
t ion tha t the surplus per worker 
should be calculated a f ter p rov id
i n g fo r the displaced workers 
wou ld not much affect the choice 
regard ing techniques, as is evident 
f r o m a comparison between his 
Technique I and Technique I I . Be
h ind his qual i f icat ion, however, 
there is an impl ic i t assumpt ion 
tha t either the indus t ry or the 
State (by t ax i ng the surplus) is 
responsible fo r p rov id ing fo r the 
displaced workers . In our ins t i tu 
t i ona l set up. i t is doubt fu l whether 
th is assumption holds good 

Though Dr . R a j has not made 
i t clear, when he ta lks about sur
pluses, I t h i n k he means surpluses 
in the consumptions goods sector. 
He ment ions w i t h regard to these 
aggregate surpluses tha t they 
wou ld be lower i f the cap i ta l out
put ra t ios were higher I f a i l to 
unders tand th is . There is a di f fer
ence between aggregate surpluses 
and the ra t i o of these surpluses to 
cap i ta l costs (or ra te of surpluses). 

N o w about h is logic. The 
au thor delves in to the subconscious 
minds of the P lann ing Commission 
and f inds tha t they are confused 
because they are t r y i n g to be 
' l oya l to bo th Keynesian and 
M a r x i s t tools of analysis ' . He then 
goes on to say tha t there is a 
dif ference between a state where 
supply is adequate to meet the de
m a n d f o r consumpt ion goods (Key-
oeslan case) and a state where 

the surplus in the consumpt ion 
goods sector is enough to meet the 
demand for consumption goods of 
the non-consumption goods sector 
(Marx i s t case). I am unable to 
make any sense of this d is t inc t ion. 
A l l tha t I know is tha t a correct 
analysis should lead to correct con
clusions. 

Then fo l lows a sentence wh ich is 
even more incomprehensible. " I n 
fact , i f there are f a i r l y long lags 
between successive rounds of ex
penditure and income generat ion in 
an economy," Dr Ra j th inks , " the 
rate of investment and the volume 
of employment can be raised in th is 
way even when the marg ina l pro
pensity to save of the income re-
ceipients is n i l . " How can both 
th ings be true? If there are lags 
in expenditure, obviously the marg i 
nal propensity to save is not n i l . 

I t appears as i f the author wro te 
these art ic les to provide exercises to 
the readers for test ing their logi 
cal facu l ty . In tha t he has suc
ceeded. It does not appear tha t he 
had any in tent ion to f ind out the 
raison d'etre fo r the development of 
cottage and smal l scale industr ies. 

A Reader 
Bombay, Ap r i l 25. 

C o m m u n i t y P r o j e t s 

U n i q u e l y I n d i a n 

A N O T E on " P l a n n i n g Forums ' 
in the Economic Week ly of 

A p r i l 21st appears to state tha 
Ind ia 's Commun i t y Projects are 
based on an idea imported f rom 
Amer ica w i t h the help of the Fo rd 
Foundat ion , and that this idea war 
f i rst applied in Ind ia at E tawah 
U.P. 

The design for an intensive rura 
development project wh ich wen. 
tua ted in the E tawah Pi lot Pro 
ject was worked out in India 
Mr , A lber t Mayer, a pr ivate 
zen of New York , in colla bora t ic: 
w i t h members and officials of the 
Un ion and U.P. Governments dur
ing the years 1946-48. The E tawah 
design imi ta ted no one project that 
had existed ei ther in Ind ia or 
abroad I t borrowed certa in con
cepts of admin is t ra t i ve democracy 
f r o m the Amer ican TVA. and f rom 
the New Deal genera l ly ; i t employ
ed some techniques of extension 
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previously used by the Us Depart 
ment o f Ag r i cu l t u re ; i t took ideas 
f r om indust r ia l sociology and cu l 
tu ra l anthropology, and experience 
f rom the operations o f U N R R A 
and other in te rna t iona l agencies. 
I t also borrowed many of i ts ele
ments f r o m exist ing efforts w i t h i n 
Ind ia f r o m Gandhian construct ive 
workers, f r om certain Chr is t ian 
programmes, and f r om previous 
government projects. Bu i ld ing on 
and beyond these heterogeneous 
mater ia ls , both indigenous and i n 
te rna t iona l , the E tawah Pi lo t Pro
ject developed a new and unique 
organ iza t iona l f r amework at dis
t r i c t and v i l lage levels, as wel l as 
a novel p rogramme of "v i l lage par
t i c i pa t i on " or social education, 

E t a w a h and the other Pi lo t Pro 
jects in UP have never cal led them
selves " c o m m u n i t y " projects, a l 
though they seem to have inspired 
much of the Commun i t y Pro ject 
philosophy, la ter on. The F o r d 
Foundat ion , fo l l ow ing on the heels 
of the Indo-US Technical Co-ope
ra t ion programme, d id not begin to 
give assistance to Ind ian Commu
n i t y Development un t i l 1952, four 
years a f te r work had begun in the 
fields of E t a w a h . E t a w a h and the 
other U t t a r Pradesh Pi lot Projects 
(seven blocks of about one hun
dred vi l lages each) were f r o m the 
beginning and are s t i l l up to the 
present, day supported solely by UP 
Government funds. 

While E t a w a h made use of ideas 
f rom many par ts of the wor ld , there 
are thus good grounds to support 
the c la im tha t i t and the other UP 
Pi lot Projects, wh ich pioneered the 
way for the nat iona l Commun i t y 
Projects, represent uniquely I nd ian 
developments. 

Your note fu r the r suggests, 
' E t a w a h , . may not have pro
duced results that w i l l s tand scru-
t inv. , , Such a suggestion impl ies 
that credence may s t i l l be given to 
cert an exaggerated and u n i n f o r m 
ed cr i t ic isms of the E t a w a h pro
ject, such as those contained in the 
ar t ic le by Thakurdas Bang and 
Surush Uamabha i wh ich appeared 
in your j ou rna l and elsewhere 
some t ime ago. Fu l l study of the 
record at E t a w a h to date demons
trates that a l l eleven points of 
c r i t i c ism l isted by Bang and Rama-
bhai , where they are not simple 
statements of doctrines or misap
prehensions, are simple errors of 
fact . 

M c K i m M a r r i o t t 
Poona, Ap r i l 24. 
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