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THE Sydney Conference of 
Commonwealth F i nance 

Ministers, which concluded a tew 
days ago, has once again demon
strably proved that India's associa
tion with the Commonwealth is 
amply justified by the economic 
benefits it yields. Shri Chintaman 
Deshmukh's testimony to the Syd
ney Conference's work in his inter
views and statements in Madras, 
which are among the first he gave 
in India on his return, gives this 
impression. 

Most countries are admittedly 
now at the crossroads of their post
war economic history. In some of 
the underdeveloped and newly free 
countries like India, Ceylon and 
Pakistan, policies designed for eco
nomic rehabilitation and recon
struction are rapidly getting into 
stride. But in some others, notably 
the United States, which have been 
riding on the crest of a wave of 
economic prosperity, there are hazy, 
and not yet very clear, indications 
of a potential recession. But given 
a free association of free countries 
like the Commonwealth, wi th its 
vast and diverse potentialities, and 
united in the pursuit of policies and 
programmes for mutual benefit, it 
becomes obvious that steady deve
lopment and progress can be main
tained towards the goal of stability, 
and a recession or the danger of it, 
successfully avoided. While sepa
rate and apart, each of the Com
monwealth countries may find 
steady recovery diff icult; united and 
holding together, they can effec
tively prevent that danger. This is 
Shri Deshmukh's analysis. 

The Finance Minister of India 
spoke enthusiastically of the poten
tialities of the Commonwealth as a 
unit to promote the economic 
recovery and progress of member 
states. He emphasised that a review 
of the progress of India's Five-Year 
Flan and the schemes included in 
it, which he gave at the Sydney 
Conference, had inspired in his con
freres, confidence in the soundness 
of the Plan and the schemes. 
That, financially speaking, the plan 
has been making headway, despite 
the uncertainties of foreign aid in 
the requisite measure, is a strong 
point in India's favour. Vis-a-vis 
the other Commonwealth nations, 

India's position is one of real 
strength, because her sterling re
sources are being carefully conserv
ed, and far f rom there being an 
over-drawing of these, she has not 
spent even the sterling releases of 
last year which she was entitled to 
utilise. 

Among the advantages which 
India derives from membership of 
the Commonwealth, listed by Shri 
Deshmukh, are first, that facilities 
are provided for a flow of trade 
primari ly wi th , and among, the 
Commonwealth countries and gene
rally wi th countries in the sterling 
group, through the prospects that 
exist for mult i lateral convertibility of 
their currencies; and secondly, that 
the implementation of her develop
ment projects is helped by the 
financial, but mainly technical, aid 
available from member states like 
Canada and Australia and the 
United Kingdom. 

These are solid advantages, The 
advantages which individual coun
tries derive are also capable of 
transformation into common advan
tages when the Commonwealth as 
a unit can deal with non-Common
wealth and non-sterling area coun
tries like, for example, the United 
States, w i th regard to the promo
tion of trade to mutual advantage. 
To say that we are l iv ing in a very 
ninth inter-dependent wor ld is to 
stress the obvious. And in that 
view of the matter, India's interest 
consists in making the best of the 
position she occupies for extending 
her trade connections wi th the 
Dollar group, subject of course to 
her obligations which are primari ly 
to the Sterling group. 

Trade and not aid is the stock 
slogan for international economic 
relationships at the present moment. 
This is as it should be. as trade, 

based on the exchange of goods 
which one country can conveniently 
produce with other goods which 
can be as conveniently produced by 
other count lies, is a more salutary, 
satisfactory and self-respecting me
thod of promoting economic pros
perity than financial " aid ", with or 
without strings. That this funda
mental t ruth has been clearly ac
cepted at the Sydney meeting and 
that, in consequence, there is pros
pect of national policies of indiv i-
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dual countries being geared to the 
production of commodities which 
can be readily exchanged, so that a 
balance of trade can be established 
as nearly as possible, is a welcome 
development. 

India's position in this regard is 
doubtless conditioned by the pace 
of industrialisation she has so far 
attained, but what is encouraging is 
that she is steadily and progressively 
becoming stronger in that direction. 
Her exports are still mainly raw 
materials like t in , jute and tea, but 
it is a reliable index of her indus
trial progress in recent years that 
her imports are not articles manu
factured out of the raw material 
commodities she exports, but con
sumer goods which she badly wants, 
and machinery, equipment and 
capital goods indispensable for fur
ther industrialisation and for the 
execution of her river valley and 
other schemes. 

Wi th in the Commonwealth, the 
balance of payments position is be
coming stabilised. But at the same 
time, Shri Deshmukh pointed out, 
the process of inter-Commonwealth 
stabilisation has an intimate connec
tion with the policies that would 
be adopted by the United States of 
America. The publication of the 
Randall report, which the Finance 
Minister was expecting when he 
made his statement, and its general 
support for the principle of exten
sion of trade and freer trade may 
be regarded as being in line w i th 
the thinking of the Commonwealth 
F i n a n c e Ministers' Conference, 
though comment on its implication 
was deferred by Shri Deshmukh. 

Some speculation has been raised 
about the prospect of Ind ia receiv
ing aid f rom the London market, 
in view of the British Chancellor's 
statement of improvement in condi
tions in the Uni ted K ingdom. Shri 
Deshmukh referred to the specula
tion and pointed out that " so far 
as India is concerned, since we had 
not drawn any portion of our ster-
year, we ourselves did not stand in 
need of having recourse to the 
London market, although we had 
taken advantage of the sterling con
tr ibution of the United Kingdom to 
the International Bank of Recon
struction ". 'The conclusion appears 
to be that India would much rather 
go to the International Bank for 
any loan or advance than to the 
London market, because the former 
is a common source for the supply 
of credit. 


