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From the Calcutta End 

Small Industries in Calcutta—II 

BE C A U S E of the topicality of 
the problem, last week's article 

on small industries of Calcutta 
stressed the relative importance of 
small- and large-scale industries in 
the economy of West Bengal. 
Data on the; S t a t e ' s organised 
large industries, included in the 
table accompanying last week's art i
cle, relate to the year 1950. Sta
tistics on Calcutta's small industries 
are also for 1950. But, as the 
Bureau explains, the estimates for 
small industries are based on 
the details obtained from the 
sample in the economic survey 
in 1952 as applied to the framework 
or list of establishments prepared in 
1950. This makes the table, incor
porated in last week's article., only 
roughly comparable. 

Defects and i r r e g u l a r i t i e s 
can certainly creep in in any esti
mate based on two-year-old data. 
In the intervening period, the rela
tive importance of the various classes 
of small industries can change. Some 
of the small industries may even go 
out of existence. Some others may  
have increased in size to he elevated 
to the category of large organised 
industries. 

For an assessment of the charac
teristics of small industries, these 
establishments were first classified 
by the Bureau into 86 classes accord
ing to the various types of produc
t ion. Some of the small industries 
engaged in certain types of produc
t ion were found non-existent in Cal
cutta. Information for certain other 
classes could not be collected. So, 
the survey under reference relates to 
63 classes of small industries. 

There are seven classes of small 
industries in which establishments 
do not exceed five in number. Engi
neering and tai loring industries each 
have more than 4,000 establishments. 
Woodware, pr in t ing , footwear, gold 
ornaments, sweets, bidi making, gen
eral engineering and ta i lor ing are 
the eight major small industries of 
Calcutta on the basis of number of 
establishments. 

Of Calcutta's small industries, 
starch and textile machinery indus
tries seem to have comparatively 
larger assets. T h e average assets 
per establishment of the six establish
ments in these two industries exceed 
Rs 50,000. Forty-five per cent of 
the small establishments are in the 

Rs 5,001-Rs 10,000 assets group, and 
thirty-three per cent are in the Rs 
501-Rs 2,500 group. There are 
3,700 units in which the assets exceed 
Rs 10,000 per establishment on the 
average. But averages can be con
fusing. For instance, although gen
eral engineering industries are in the 
Rs 5.001-Rs 10,000 assets group, 
l i f ty per rent of general engineering 
establishments have assets not ex
ceeding Rs 1.000. 

II the assets per establishment on 
the average are relatively small, the 
small industries of Calcutta are 
really small in size. There arc only 
100 establishments employing more, 
than ten persons. Sixty-three per 
cent of the total number of establish
ments employ two to four persons. 
Family labour' is widely prevalent, in 
the small industries. More than 
5,000 establishments employ more 
of family labour than hired labour. 
Family labour employed by seventy-
one per cent of the total number of 
establishments average between 
th i r ty to fifty per cent of the total 
labour iorce in these establishments. 

It is only to be expected that 
general engineering industries pro
vide maximum employment. But 
the average wage disbursements in 
small engineering industries are not 
the highest. That distinction goes 
to glass and textile machinery in 
dustries in which wage payments to 
hired labour range between Rs 7,501 
to Rs 10,000 per year. Ninety per 
cent of the total number of esta
blishments pay between Rs 501-Rs 
2,500 per year as wages to hired 
labour. But there are 3,000 small 
establishments in Calcutta in which 
the average wages paid to hired 
labour per year exceed Rs 2,500. 

Forty-six per cent of the total 
establishments use raw materials of 
the average value of Rs 5,00i-Rs 
10,000; it is between Rs 10,001-Rs 
25,000 in thirty-five per cent of the 
total establishments. There are, 
however, more than 7,000 small 
manufacturing establishments in 
Calcutta, belonging to sixteen 
classes of small industries, in which 
the average value of raw materials 
used per year per establishment 
exceeds Rs 25,000. 

In fifty per cent of the total num
ber of establishments, the average 
production cost per year amounts to 

Rs 10,001-Rs 25,000 It is Rs 5,001-
Rs IO,QOC7 in thirty-eight per cent 
of the total establishments. But the 
average cost of production per year 
per establishment exceeds Rs 25,000 
in about 1,500 small manufacturing 
establishments in Calcutta. 

In comparison wi th these figures 
relating to production costs, which 
exclude contr ibut ion of family 
labour, eighty per cent of the total 
number of establishments have an 
average production value, based on 
sale value;, of Rs 10,001-Rs 25,000. 
In about 2400 establishments, be
longing to twenty-one classes of 
small industries, the average value 
of work clone per establishment ex
ceeds Rs 25,000. 

General engineering, tailoring and 
gold ornaments are the three small 
industries in each of which the total 
value of work done per year exceeds 
five crores of rupees. There are six 
small industries in each of which it 
is between three and five crores of 
rupees; in six other types, it is be
tween one and three crores of 
rupees. 

Although hosiery, electric fans and 
distilleries are described by the State 
Statistical Bureau as " advanced " 
types of small industries, these three 
types of small industries either incur 
loss or hardly any profit. There are, 
however, only 331 establishments in 
these types of small industries, i n 
cluding 329 in hosiery and one each 
in the other two classes. A l l the 
other types of small industries show 
profits. Fifty-seven per cent of the 
total establishments are within the 
Rs 2,001-Rs 2,500 profit group; 
thirty-seven per cent are within the 
Rs 3,501-Rs 5,000 profit group. 
About 1,000 establishments of Cal
cutta's 30,428 small concerns make 
a profit of more than Rs 5,000 each 
per year " according to their own 
statement ". 

Broadly speaking, the number of 
establishments in any industry having 
liabilities on any account is small 
compared w i th the total number of 
establishments in that industry. 
There are many establishments 
which show no liabilities. Among 
the1 establishments having liabilities, 
a larger number have liabilities on 
account of raw materials than on 
any other account. 

(To be concluded) 
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