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Weekly Notes 
Khadi Hundi Dishonoured 

W H E N the Economics Com
mittee of the A l l - I n d i a V i l 

lage and K h a d i Industries Board 
met and discussed in Bombay the 
principles and methods of planning 
the development of K h a d i and other 
village industries, the Chairman of 
this august body, Shri Vaikunt la l M 
Mehta , was a helpless witness to the 
dishonouring of K h a d i hundis issued 
by the Board. Apar t from the 
sanctity which should be attached to 
K h a d i in the eyes of the K h a d i 
Board, the principle of business 
ethics inculcated in the injunction 
to honour hundis is one of those 
few principles to which the com
mercial community may claim tra
dit ional obedience. No house of 
indigenous bankers in this country, 
no genuine family of bankers by pro
fession, has ever disowned a bank
ing debt. H o w then d id K h a d i 
hundis come to be dishonoured, and 
why could Shri V L Mehta not do 
anything about it when his notice 
was drawn to this flagrant and 
open violation of what he himself 
must regard as a sacred trust? 

It came about this way. There 
had been as usual an intensive drive 
for selling K h a d i hundis during 
Gandhi Jayanti. These hundis clear
ly stated that they were encashable 
at any K h a d i Bhandar run by the 
Al l - Ind ia Spinners' Association. 
A n d yet hundis issued in Baroda 
were refused acceptance by the 
Bombay Khadi Bhandar on the 
ground that they were encashable 
only wi th in the circle of issue. This 
is a very serious matter. When the 
encashability of notes is circumscrib
ed, it is very clearly stated on the 
instrument itself; and if no such res
tr ict ion is put on the document, to 
all intents and purposes, the note is 
freely encashable at all agencies of 
the issuing party. Refusal to accept 
i h r i n at their face value is a clear 
violation of a trust and amounts to 
the dishonouring of a hundi , which 
bring the reputation of the drawer 
into serion dispute. 

When the attention of Shri V L 
.Mehta was drawn to this unwarrant
ed and highly dishonourable act of 
breach of trust, he pleaded helpless
ness to do anything m the matter 
on the ground that for administra-
tivt reasons, he, as the Chairman of 
the Khad i Board, had no authority 
to interfere. T rue enough, there 

may be administrative difficulties if 
K h a d i hundis issued in one circle 
arc cashed in another; but surely 
those difficulties could have been 
anticipated and provided for in ad
vance. It is depressing to come 
across such a flagrant abuse of pub
lic trust in a matter which the 
trustees themselves hold to be 
sacred. The least one expects in 
the circumstances is that the author
ities responsible for the issue of the 
K h a d i hundis should immediately 
rectify their mistake. M u c h harm 
has already been done, and in the 
interest of the cause which they 
serve, nothing short of an open ad
mission of past default and an un
conditional guarantee of future 
amends w i l l meet the case. 

Andhra Breakdown and After 

T H E Prakasam M i n i s t r y , 
Andhra's first Cabinet, sworn 

in immediately after the crea
tion of the new State a year ago, 
soon became vir tual ly a Congress 
Minis t ry w i t h the defection of Shri 
Prakasam and Shri P T h i m m a 
Reddi from the Praja Socialist Party 
and the Krishikar Lok Party respect
ively. After about a year of uncer
tain career, it has now foundered 
on the question of prohibition by a 
margin of one vote. The Minis t ry , 
however, had been at no time effect
ive, its majority being always so un
certain, because of the heterogeneous 
composition of the Assembly and the 
shifting loyalties of its members. To 
keep itself in power, it had to bar
gain and make compromises on such 
vital issues as the location of the 
State capita] and eviction of mam 
tenants. 

On the question of prohibition, 
however, no compromise was pos
sible in view of the strong directive 
from the Congress High Command 
against implementation of t h e 
Ramamurthi Committee Report 
which had recommended the vir tual 
scrapping of prohibi t ion. The Com
mittee, appointed by Government, 
had arrived at its findings 
after a careful survey of opinion 
among different sections of the 
people. Not only the Opposition, 
but most of the Congress legislators 
too were against prohibi t ion. At 
first the Minis t ry was inclined to 
implement the Committee's recom
mendations, but the directive from 
the Centre queered the pitch and 
at the Wal ta i r session of the Assem

bly, it opposed the resolution urg
ing implementation of the Com
mittee's report. The resolution, how
ever, was passed by an overwhelm
ing majority, which included most 
of the Congress members. It then 
became incumbent on the Min is t ry 
either to defy the H i g h Command 
or resign. I t d id not want to do 
either w i t h the result that it was 
voted out by the Assembly. 

The composition of the Assembly 
and the discussion of votes on the 
no-confidence motion arc w o r t h 
examining for their likely bearing on 
the poli t ical future of the State. 

From the composition of the 
Assembly and the voting on the no-
confidence motion, it would be clear 
that the action of the Opposition in 
throwing out the Ministry was at 
best negative as it could not, on its 
own, muster sufficient strength for 
a stable and effective government. 
Wi th the support of ten indepen
dents, a coalition of Communist, 
K L P and PSP parties could be 
possible, but there is no meeting 
ground between these heterogeneous 
groups. The PSP would not j o in 
hands wi th Communists and would 
prefer new elections. The K L P , on 
the other hand, was reported at one 
stage to have offered conditional 
support to Shri Prakasam to form 
a new ministry. But l i t t le could be 
expected from such an offer in view 
of the opposition from wi th in the 
Congress. The Communists staked 
their c la im for forming the ministry 
but the possibility of any stable 
ministry being formed under thern 
has to be discounted. 

Meanwhile, the Governor has 
accepted the outgoing Ministry's 
advice to dissolve the Assembly and 
order fresh elections, which can now 
be held as the delimination of con
stituencies in the State, has been 
completed. Both the Congress and 
PSP have favoured this course. 
Andhra w i l l be under President's rule 
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