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Weekly Notes 
Khadi Hundi Dishonoured 

W H E N the Economics Com
mittee of the A l l - I n d i a V i l 

lage and K h a d i Industries Board 
met and discussed in Bombay the 
principles and methods of planning 
the development of K h a d i and other 
village industries, the Chairman of 
this august body, Shri Vaikunt la l M 
Mehta , was a helpless witness to the 
dishonouring of K h a d i hundis issued 
by the Board. Apar t from the 
sanctity which should be attached to 
K h a d i in the eyes of the K h a d i 
Board, the principle of business 
ethics inculcated in the injunction 
to honour hundis is one of those 
few principles to which the com
mercial community may claim tra
dit ional obedience. No house of 
indigenous bankers in this country, 
no genuine family of bankers by pro
fession, has ever disowned a bank
ing debt. H o w then d id K h a d i 
hundis come to be dishonoured, and 
why could Shri V L Mehta not do 
anything about it when his notice 
was drawn to this flagrant and 
open violation of what he himself 
must regard as a sacred trust? 

It came about this way. There 
had been as usual an intensive drive 
for selling K h a d i hundis during 
Gandhi Jayanti. These hundis clear
ly stated that they were encashable 
at any K h a d i Bhandar run by the 
Al l - Ind ia Spinners' Association. 
A n d yet hundis issued in Baroda 
were refused acceptance by the 
Bombay Khadi Bhandar on the 
ground that they were encashable 
only wi th in the circle of issue. This 
is a very serious matter. When the 
encashability of notes is circumscrib
ed, it is very clearly stated on the 
instrument itself; and if no such res
tr ict ion is put on the document, to 
all intents and purposes, the note is 
freely encashable at all agencies of 
the issuing party. Refusal to accept 
i h r i n at their face value is a clear 
violation of a trust and amounts to 
the dishonouring of a hundi , which 
bring the reputation of the drawer 
into serion dispute. 

When the attention of Shri V L 
.Mehta was drawn to this unwarrant
ed and highly dishonourable act of 
breach of trust, he pleaded helpless
ness to do anything m the matter 
on the ground that for administra-
tivt reasons, he, as the Chairman of 
the Khad i Board, had no authority 
to interfere. T rue enough, there 

may be administrative difficulties if 
K h a d i hundis issued in one circle 
arc cashed in another; but surely 
those difficulties could have been 
anticipated and provided for in ad
vance. It is depressing to come 
across such a flagrant abuse of pub
lic trust in a matter which the 
trustees themselves hold to be 
sacred. The least one expects in 
the circumstances is that the author
ities responsible for the issue of the 
K h a d i hundis should immediately 
rectify their mistake. M u c h harm 
has already been done, and in the 
interest of the cause which they 
serve, nothing short of an open ad
mission of past default and an un
conditional guarantee of future 
amends w i l l meet the case. 

Andhra Breakdown and After 

T H E Prakasam M i n i s t r y , 
Andhra's first Cabinet, sworn 

in immediately after the crea
tion of the new State a year ago, 
soon became vir tual ly a Congress 
Minis t ry w i t h the defection of Shri 
Prakasam and Shri P T h i m m a 
Reddi from the Praja Socialist Party 
and the Krishikar Lok Party respect
ively. After about a year of uncer
tain career, it has now foundered 
on the question of prohibition by a 
margin of one vote. The Minis t ry , 
however, had been at no time effect
ive, its majority being always so un
certain, because of the heterogeneous 
composition of the Assembly and the 
shifting loyalties of its members. To 
keep itself in power, it had to bar
gain and make compromises on such 
vital issues as the location of the 
State capita] and eviction of mam 
tenants. 

On the question of prohibition, 
however, no compromise was pos
sible in view of the strong directive 
from the Congress High Command 
against implementation of t h e 
Ramamurthi Committee Report 
which had recommended the vir tual 
scrapping of prohibi t ion. The Com
mittee, appointed by Government, 
had arrived at its findings 
after a careful survey of opinion 
among different sections of the 
people. Not only the Opposition, 
but most of the Congress legislators 
too were against prohibi t ion. At 
first the Minis t ry was inclined to 
implement the Committee's recom
mendations, but the directive from 
the Centre queered the pitch and 
at the Wal ta i r session of the Assem

bly, it opposed the resolution urg
ing implementation of the Com
mittee's report. The resolution, how
ever, was passed by an overwhelm
ing majority, which included most 
of the Congress members. It then 
became incumbent on the Min is t ry 
either to defy the H i g h Command 
or resign. I t d id not want to do 
either w i t h the result that it was 
voted out by the Assembly. 

The composition of the Assembly 
and the discussion of votes on the 
no-confidence motion arc w o r t h 
examining for their likely bearing on 
the poli t ical future of the State. 

From the composition of the 
Assembly and the voting on the no-
confidence motion, it would be clear 
that the action of the Opposition in 
throwing out the Ministry was at 
best negative as it could not, on its 
own, muster sufficient strength for 
a stable and effective government. 
Wi th the support of ten indepen
dents, a coalition of Communist, 
K L P and PSP parties could be 
possible, but there is no meeting 
ground between these heterogeneous 
groups. The PSP would not j o in 
hands wi th Communists and would 
prefer new elections. The K L P , on 
the other hand, was reported at one 
stage to have offered conditional 
support to Shri Prakasam to form 
a new ministry. But l i t t le could be 
expected from such an offer in view 
of the opposition from wi th in the 
Congress. The Communists staked 
their c la im for forming the ministry 
but the possibility of any stable 
ministry being formed under thern 
has to be discounted. 

Meanwhile, the Governor has 
accepted the outgoing Ministry's 
advice to dissolve the Assembly and 
order fresh elections, which can now 
be held as the delimination of con
stituencies in the State, has been 
completed. Both the Congress and 
PSP have favoured this course. 
Andhra w i l l be under President's rule 
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until a new ministry is formed after 
the elections. 

Though it is difficult to anticipate 
the result of the election, indepen
dents along w i t h the splinter parties 
are likely to be eliminated- This 
may partly explain their strong 
opposition to the dissolution of the 
Assembly. A more or less straight 
contest may be expected between 
the Congress and Communists. 

The Congress is facing the electo
rate w i t h the confident hope of being 
returned w i t h a comfortable majo
r i ty . But as prohibi t ion w i l l be one 
of the main issues and as public 
opinion is not particularly favour
able to i t , its confidence is not fully 
justified. 

Congress Obliges . . . 

I T seems as though Pandit Nehru's 
desire for retirement w i l l be 

accommodated only to a l imited 
extent and that he w i l l have to be 
content wi th shedding the respon
sibilities of Congress President, while 
continuing to be the Prime Minister 
and hoping perhaps for a little 
lightening of his administrative 
burden in course of time. 

Even this l imited accommodation 
was possible only because an accept
able alternative could be found. 
Shri U N Dhebar, the Saurashtra 
Chief Minister, who has been pro
posed for the high office of Congress 
President may have none of the drive 
and fire of Pandit Nehru, But he 
has gr i t , constancy and idealism; 
and he is the one conceivable leader 
today who, while impart ing a new 
impulse to the Congress, can be 
depended upon not to widen the 
r i f t between the organisational and 
parliamentary wings of the party, 
even if he should fail in bringing 
them closer together. 

Past experience has shown, part i
cularly in the case of Acharya Kr ipa -
lan i and Babu Purshottamdas Tan-
don, that the question of holding the 
two wings together and also, in no 
less a measure, of keeping the Con
gress Presidentship and Prime Minis
tership happily reconciled can prove 
quite crucial. There is perhaps none 
among the front-rank Congress 
leaders today who can play this role 
as successfully as the self-effacing 
man of compromise, Shri Dhebar, 
can be expected to do; and to take 
chances w i th younger men might 
have been risky from the Congress 
angle at least at this stage. 

However mi lch Pandit Nehru on 
his part may like to th ink of the 

Congress more as a f i g h t i n g , crusad
ing organisation than as a party 
machine or just an appendage to 
Congress Governments, cri t ical opi
nion in the country tends increas
ingly to disagree w i t h h i m on this 
point. But it may be that he h i m 
self is not so fully convinced of that 
now and that indeed he wou ld like 
his fond dream to come true, part i 
cularly w i t h a new evangel to pre
sent to the country, as can be gather
ed from his utterances lately. 

T h a t means the injection of new 
dynamism into a more or less stulti
fied organisation, w i t h all the atten
dant risk of cleavages and cracks. 
Again, if the dynamism should 
emanate from a leader other than 
Pandit Nehru, there is bound to be 
difference of opinion and friction, 
it is, in fact, here that Shri Dhebar's 
capacity for accommodation and 
compromise, his Gandhian fervour 
for a new order and, above al l , his 
readiness to sacrifice self to the 
dictates of a grand policy w i l l be 
put to a severe test; and those who 
know Shri Dhebar w i l l freely admit 
that if he does not succeed in this 
test, none else can. 

Strange Hospitality 

T HE cowardly attack on Shri 
Asoka Mehta , Praja Socialist 

leader, and his associates at Srinagar 
w i l l be strongly condemned, quite 
apart from the proprieties of poli t i 
cal behaviour impugned by the 
alleged connivance or complicity of 
the police and officials in it . But 
that, however, is not to think very 
highly of the poli t ical wisdom or 
prudence of carrying the message 
of Praja Socialism to a State which 
is still engaged in a life-and-death 
struggle for its very existence as a 
political entity, particularly when 
the Praja Socialist Party itself is 
embroiled in a crisis of the first mag
nitude elsewhere in the country. 

Political realism demands a sense 
of priori ty and t i m i n g ; and when 
the basic question before Kashmir 
is of its political integration, any
thing that is likely to divert atten
tion from the mian 'objective, split 
the ranks of poli t ical workers, cause 
bewilderment or confusion or even 
introduce a new factor in an already 
complicated situation, cannot but 
be deemed prejudicial . It is al l the 
more so when some of the leaders 
of the Praja Socialist Party have 
been inordinately critical of the 
present regime, expressing views 
which were liable to be misconstrued 
to the advantage of the disruption -

i t s in Kashmir, and part icular ly 
when these disruptionists have been 
understandably eager to sail under 
a respectable banner to pursue their 
hidden objectives. 

It would have redounded to the 
credit of the Praja Socialist Party 
if it had pondered over these factors 
and held aloof un t i l the basic pro
blem of the State had been solved 
to the satisfaction of al l parties. But 
that of course was no justification 
for the mob to vent its i r rat ional 
wrath on the distinguished visitors 
in a barbaric fashion, thereby bring
ing discredit on whatever cause a 
mob can ever be said to- serve, and 
what is worse, doing incalculable 
harm to the larger interests of the 
State, to the tourist business among 
other things, for instance. 

India for Quota Restrictions 

W H E N Shri T T Krishnama-
chari announced to the I n 

dustrial Council that steel produc
tion would be increased five-fold in 
the second Five-Year Plan period and 
the production of cement more than 
doubled, nobody took h im very seri
ously. The expansion that is being 
contemplated in the field of indus
try, however, cannot go unnoticed 
for long. The speech of Shri N 
Raghavan Pillai, leader of the 
Indian delegation to the G A T T con
ference at Geneva. confirms that 
Government is really serious about 
its intention and that radical changes 
in its commercial policy are under 
way to prepare the ground for the 
second Five-Year Plan. U n t i l now 
the Government of India had never 
admitted that quantitative restric
tions were being used for protecting 
domestic industry. From Shri K G 
Neogy to Shri D P Karmarkar , every 
Commerce Minister had solemnly 
declared that quantitative restric
tions were being maintained purely 
on balance of payment considera
tions and that industries seeking 
protection should look to tariffs as 
the legitimate way. 

The Government of Ind ia now 
wants to dispel the illusion that 
quantitative restrictions are only for 
balancing foreign payments. There 
were no qualifications attached to 
Shri Pillai's demand that undevelop
ed countries must be permitted to 
use quantitative restrictions because 
of their special difficulties. " If we 
are not to have sudden changes in 
the levels of our imports and if 
again we are not to allow our 
foreign exchange resources to be 
frittered away on non-essentials, 
then, clearly, we shall have to retain 
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