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Gentlemen, 

I have great pleasure in welcom
ing you to the Forty-Seventh 
Annual General Meeting of the 
Company. 

The Directors' Report and the 
Audited Accounts for the year end
ed 31st December 1953 ' together 
with the Auditors ' Report have 
been circulated to you, and wi th 
your permission, I shall take them 
as read. 

I am glad to say that the year 
under report has been a year of 
recovery and some expansion also. 
The progress of the Company's 
two subsidiaries also is quite 
noticeable. And though I would 
hesitate to say that this progress has 
satisfied our expectations, I do feel 
that it is quite satisfactory i n ' the 
circumstances prevailing. 

Though the Pharmaceutical I n 
dustry in this country was estab
lished over fifty years ago, consi
derable quantities of drugs and 
medicines are still imported every 
year in this country. The total 
annual value of such imports rose 
from about Rs S crores in 1948-49 
to Rs 15 crores in 1951-52. W i t h 
the coming into use of new drugs 
such as sulpha drugs, antibiotics, 
etc, in recent years, dependence on 
imports has unfortunately increas
ed. It is estimated that the total 
value of penicillin imported from 
USA in 1951-52 was of the order 
of Rs 120 lakhs and that of Strep
tomycin Rs 139 lakhs. 

A number of patent medicines 
are produced in this country; the 
manufacture of antibiotics and 
synthetic drugs, however, has not 
been taken up as yet by any of 
the existing units. Even the Cen
tral Government Penicillin Factory 
when it goes into production, is 
expected to give only 4.8 mil l ion 
mega units per year as against the 
immediate annual need of 8 mi l l ion 
mega units of penicillin alone. The 
Planning Commission who had 
studied this question in all its 
aspects have come to the conclu
sion that by the proper develop
ment of the production of peni
ci l l in , shark liver o i l , sulpha drugs 
and quinine, annual imports of 
drugs and medicines could be 
considerably reduced, if not com
pletely stopped, and that ' ' t h e r e 

was thus a large scope for the 
development of the drugs and 
pharmaceutical industry on a pro
per basis in the country in the 
future years ". 

It would certainly interest you to 
know that your company has al
ready made a beginning in this 
direction during the year under 
report. Your company started the 
vialing of antibiotics imported in 
bulk. The special type of vials 
required for this purpose are facing 
manufactured by the Alembic Glass 
Industries L t d . The next step of 
course is manufacturing antibiotics 
themselves in our works. And 
the pilot scale studies in this direc
tion have been taken up. 

Dur ing the year we have also 
started an up-to-date Pharmaco
logical "Laboratory for studying the 
effects and evaluation of new drugs 
before they are put in the market. 

The Development Programmes 
under the Five-Year Plan are dis
tributed between the private and 
the public sectors. It may be 
noticed, however, that by and 
large the development of the Che
mical and Pharmaceutical industry 
is left to private enterprise. In the 
drugs and Pharmaceuticals alone, 
the capital investment required for 
the private sector is Rs 350 lakhs 
during the period of the Plan. 
And the financial requirements of 
the whole of private sector for 
both fixed and working capital 
purposes are estimated to be. at 
Rs 613 crores for that period. 

This is, of course, a big respon
sibility and a big challenge to the 
capacity and patriotism of the pri 
vate sector. I have no doubt that 
given a little sympathetic under
standing by the Government the 
private sector wi l l be able to 
achieve i t . 

The concept of mixed economy 
adumbrated in the H a n has now 
been generally accepted; but this 
does mean that private enterprise 
should not be subjected to unfair 
competition from Government own
ed units in the same industry 
through grant of special conces
sions—in the shape of exemptions 
from the operation of controls, 
payment of taxes, responsibilities 
under the various labour laws, 
differential prices or through grant 
of special concessions in the shape 
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of import or export licenses. 
A major factor impeding the 

private sector (as also new invest
ments therein), as the recent report 
of the Reserve Bank's Committee 
on Finance for the Private Sector 
records, is the enormous change 
that has occurred in regard to condi
tions under which labour may be 
employed in industries. Along 
with the increase in the general 
level of wages during the war and 
post-war years, a variety of addi
tional obligations to compensate, 
labour have been imposed by legis
lative measures adopted by the 
Central and State Governments 
and by the 'Tribunal Awards in 
recent years Some of these mea
sures have greatly reduced the free
dom of employers to adjust the 
labour complement or to enforce 
disciplinary measures or to ration
alise in order to step up producti
vi ty . 

Private enterprise depends, to a 
large extent, for its success on the 
individual initiative of a person or 
a. group of persons who take to a 
particular project or proposition 
with some degree of personal zeal. 
If the law creates conditions which 
lake away the incentive for sustain
ed activi ty by the individual or the 
group of individuals who constitute 
the private enterprise, there is the 
risk of the legal checks proving to 
be a bar sinister in the way of the 
organisation of joint-stock enter
prise becoming an effective instru
ment in the overall plan of econo
mic development. 

In spite of these and other diffi
culties and handicaps, I feel confi
dent that private enterprise wi l l 
play its useful part creditably in 
the service of the nation and I am 
glad to note that the Shroff Com
mittee have wil l ingly admitted that 
the " Industrial management in 
the country is, by and large, effi
cient and capable of discharging its 
responsibilities." 

I would like to take this oppor
tuni ty of thanking very sincerely 
my colleagues on the Board. the 
Managing Agents, and Officers. 
Staff and Workers of the Company 
wi th whose continued co-operation, 
we look to the coming rears w i th 
confidence. 

I now commend tin statement of 
Accounts and Directors' Report for 
your consideration. 
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