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Company Notes 

Premier Automobiles 

TH E Premier Automobiles show 
a higher sales figure for the 

year ended June 30, 1953- Despite 
a slump in the automobile industry, 
the company received by sales of 
cars, trucks, spate parts, etc, a sum 
of Rs 427.19 lakhs as compared to 
Rs 407.96 lakhs in the previous 
year. There was no corresponding 
increase in manufacturing expenses. 
The cost of purchase of cars, trucks 
and spare parts including customs 
duty, clearing charges, etc, declined 
from Rs 282.78 lakhs to Rs 211.07 
lakhs. Expenses on raw materials 
and stores were lower by Rs 22.93 
lakhs to Rs 62.55 lakhs. The only 
increase on the debit side was 
under salaries, wages and welfare 
expenses which went up from 
Rs 44.48 lakhs to Rs 51 lakhs. The 
provision has been made for depre
ciation of Rs 18 lakhs, against ml in 
the previous year. 

For the year under review, the 
company made a profit of Rs 0.96 
lakh after providing for deprecia
tion. After deducting the sum of 
Rs 2.06 lakhs on income-tax on 
profits of the Karachi Branch upto 
the company's year 1950-51 from 
the amount of Rs 4-53 lakhs brought 
forward from the preceding year, 
the balance left will conic to 
Rs 2.47 lakhs which together with 
the profits of the year gives a total 
of Rs 3.43 lakhs to be earned for
ward. 

The paid up capital of Rs 216.72 
lakhs consists of 206,725 ' A ' ordi
nary shares of Rs 100 each and 
100,000 ' B ' ordinary shares of 
Rs 10 each. The Block Account at 
cost stands at Rs 227.70 lakhs. The 
total funds, including Rs 98.44 lakhs 
for Depreciation Fund, amount to 
Rs 100.67 lakhs. 

Speaking at the annual general 
meeting of the company, the Chair
man, Shri Lalchand Ilirachand 
expressed the confidence that the 
Indian automobile industry had been 
finally established as a manufacturing 
industry. Whether all the five firms 
recommended by the Tariff Com
mission as manufacturers survive or 
not, there would at least be two or 
more who will carry the development 
forward and achieve the objective 
within a short time. By the end 
of 1955, the country can expect a 
substantial production of big cars, 
light cars, medium and light trucks, 
both petrol and diesel, and special 
army vehicles. There wi l l be com
petition between different units as 
there wil l be more than one model 

and make of each type of vehicle., 
With this competition, there wi l l 
be improvement in the efficiency and 
the lowering of the prices. The 
position of supply of parts wi l l im
prove and service facilities wi l l be 
better. The automobile owner can 
expect a fair deal for his money. 

Standard Batteries Expand 
Sales 

ST A N D A R D B A T T E 

R I E S L T D sold i n the year 
to June 30, 1953, 14 per cent more 
batrenes than in the previous year 
and have thus been able to hold, if 
nut increase, its share of the market 
under difficult conditions. Sale pro
ceeds, however, were slightly lower, 
being Rs 43.76 lakhs compared with 
Rs 45.56 lakhs in the previous year, 
as a result of the price reduction 
effected during the year. Net pro
fits were also a l i t t le lower at 
Rs 3.97 lakhs, compared to Rs 4.46 
lakhs in the previous year. The divi
dend to the Ordinary shareholders 
has been maintained at 6 per cent 
and on deferred shares at 8 annas 
per share. 

A satisfactory feature of the bal
ance sheet is that there is no bank 
credit in addition to the loan taken 
from the Industrial Finance Corpo
ration. Reserves have been duly 
maintained for repayment of the 
two loans from the Corporation 
and from the profit of the year, 
Rs 1,25,000 has been allocated for 
repayment of the instalments. The 
loans amounting to Rs 11.85 lakhs, 
including the interest accrued, have 
been secured against mortgage of 
lands, buildings, fixed machinery, 
plant and fixtures, etc, as usual wi th 
the loans issued by the Corporation. 
The total fixed capital and equip
ment of Rs 31.86 lakhs have already 
been depreciated to the extent of 
Rs 11.49 lakhs and the latest provi
sion for depreciation amounts to 
Rs 2.33 lakhs. 

Bulk supplies of train lighting 
batteries were made during the year 
to various railways under certain 
special guarantees and it is expected 
that the entire capacity built up in 
this connection wil l be utilised by 
Government orders. Production of 
batteries for tractors, omnibus, and 
other heavy duty vehicles has been 
maintained and all the demand has 
been met. The well-equipped labora

tory and research department has 
been fully used. The company has 

undertaken the manufacture of air
craft batteries which have so far not 
been produced in this country. The 
company's expansion programme has 
been accepted by the Government 
and its implementation has already 
started. 

Nizam Sugar Factory 

N I Z A M S U G A R show a 
handsome gain in net profits 

in the year to June 30, 1953 from 
Rs 35.17 lakhs to Rs 48.33 lakhs. 
Profits have been arrived at after pro
viding Rs 27.91 lakhs for deprecia
tion, Rs 6.25 lakhs for interest on 
loan, contribution to Employees' 
Provident Fund Rs 1.6 lakhs and 
Managing A g e n t ' s Commission 
Rs 5.37 lakhs. The higher profits 
have prompted the directors to 
recommend a higher dividend on 
ordinary shares and increase the 
appropriation to various reserves. 
The dividend on ordinary shares has 
been recommended to be raised 
from 9 to 12 per cent and bonus 
from 3 to 4 per cent per share of 
Rs 25 fully paid up, free of income 
tax. Appropriations to Taxation 
Reserve have been increased to Rs 18 
lakhs as against Rs 14 lakhs in the 
last year and to bonus to employ
ees to Rs 9.93 lakhs as against 
Rs 6.8 lakhs. 

The company received Rs 446.67 
lakhs by sale of sugar, molasses and 
other miscellaneous items. Manu
facturing expenses amounted during 
the year to Rs 291 lakhs and man
agement expenses to Rs 26.67 lakhs. 

As against a paid up capital of 
Rs 127.46 lakhs, the Gross Block of 
the company stands at Rs 265.89 
lakhs. The total depreciation pro
vided upto the year is Rs 119.06 
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