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Passing Shadows 
Wednesday, Morning 

D I V I D E N D S b y the Bird-
Heilgers jute group for the 

half year ended September, 1953, 
has not been as disappointing as had 
been apprehended and the markets 
are in a slightly better mood. It 
cannot be said that the anxiety over 
the US-Pakistan pact has been res
ponsible for the lack of enthusiasm 
as by now it is accepted that deve
lopments in Pakistan may not have 
an adverse effect on Ind ia and that 
Ind ia is capable of taking care of 
herself. More importance is now 
being attached to the budget pro
posals than to any of these factors 
and Shri Chintaman Deshmukh's 
estimates for the next financial year 
are being awaited wi th keen interest. 
It is quite likely that the Defence 
Budget get a larger appropriation, 
but expenditure under the Five-Year 
Plan w i l l also be stepped up accord
ing to schedule. An increase in the 
Defence expenditure of Rs 15 to Rs 
20 crores should not upset the budget 
as the general economy is in a sound 
position and, as indicated earlier, 
the trend of revenue has not been 
unsatisfactory. It is even expected 
that the final accounts for 1952-53 
would show a surplus and that the 
estimates for 1953-54 may also prove 
to be an underestimate. 

The Finance Minister w i l l have 
to weigh the pros and cons and de
vise policies which w i l l prove to be 
in the best interests of every one. 
Lately, Bri tain is reported to be 
again in difficulties,, as latent infla
tion in that country threatens to be
come active. In fact, it was ind i 
cated at the Sydney Conference that 
Bri tain w i l l have to cut her invest
ment under the Colombo Plan and 
that ways and means w i l l have to be 
found for safeguarding the Sterling 
Area from its impact if recession in 
the US proves to be severe. So far 
as this country is concerned, there 
is actually no reason for pessimism 
especially as the trends in the latter 
half of 1953 have been encouraging. 
There is also a considerable differ
ence of opinion about the course of 
future developments in the Uni ted 
States later in the year. Bombay 
has shown a disposition to take a 
less pessimistic view. It may so 
happen that in Calcutta also, the 
bad patch may disappear after some 
weeks. 

The volume of business passing in 
the past few days has not, however. 

been encouraging. Coal and jute 
shares continued to be neglected. 
Teas also were not very f i rm, but 
there were discerning buyers at lower 
levels. On Tuesday, there was a 
large volume of business and en
couragement was derived from the 
strong tone at the internal sale. 
Engineering shares have been fairly 
maintained and in spite of the 
absence of any encouraging news, 
Indian Irons have held remarkably 
well around Rs 25-4. There is still 
a keen expectation that the reten
tion prices w i l l be encouraging and 
that they may be announced any 
moment. Indian Irons have been 
quoting for the most part around 
Rs 25-4, while Braithwaites were 
done at Rs 13-8 and Jessops at Rs 
25-2. 

In the miscellaneous group, prices 
have been steady around last levels, 
though, in some cases, they have been 
a shade easier. 

\n the Bird group, ordinary divi
dend for the half-year ended Sep
tember 1953 are as follows: Auckland 
Rs 2 per share (same); Dalhousie 
Rs 3 (Re 1) ; Kinnison Rs 5 (Rs 4) ; 
Lansdowne Rs 5 (Rs 2) ; Lawrence 
Rs 3 (Rs 2) ; Northbrook As 8 (As 
6) ; Standard Re 1 (same) ; and 
Union Rs 4 (Re 1). 

* * * 

Hessian and Gunny Easier 

I N the gunny market, fairly steady 
conditions prevailed t i l l Satur

day when 11 porters January and 
B'Twills were quoting around Rs 
45-8 and Rs 106 respectively. But 
either because of an expectation 
that raw jute w i l l be available more 
easily or that the expected increase 
in purchases by Australia of heavy 
goods w i l l not materialise, prices de
clined, 11 porters January being 
quoted at Rs 45 and B'Twills at Rs 
103-8 at the lowest on Monday. 
There has, however, been a later 
recovery to Rs 40-4 and Rs 105-8 
respectively. 

The stock figures for December, 
which were published on Saturday, 
encouraged bear operators to increase 
their pressure as it had been expected 
that stocks of sacking would be lower 
but the actual figure showed a small 
increase of 600 tons in the total to 
98,900 tons. Hessian stocks were 
lower only by 200 tons at 24,300 
tons, while there was an increase in 

stocks of sacking of 1,500 tons. Other 
stocks were lower by 700 tons at 
1,600 tons. As production in De
cember could not have been very 
much more than 72,000 tons, the 
offtake in that month could have 
been only about 70,000 tons. 'This 
is much less than the offtake for 
October and even lower than that 
for November. For how long Aus
tralia wi l l keep out of the market is 
the question at the moment. 

* * * 

Considerable attention is being 
paid to recent developments in the 
iron ore trade. Since 1950, India 
has been earning fairly large sums 
in foreign exchange from this source 
and it has been pointed out that the 
volume of exports would have been 
much greater if only the Calcutta 
port could handle iron ore more 
expeditiously and provided better 
facilities. Co-ordination between 
the port and the railway authorities 
has been singularly lacking and, in 
spite of representations from the 
owners of small mines, the track 
capacity of railways has not been in
creased. No major adjustments 
would be required to improve the 
port facilities and the interests con
cerned have offered to bear the ex
penditure that w i l l have to be in 
curred for this purpose. But not 
much attention has been paid in time 
and as a result, a good part of the 
trade has gone to Goa. In the 
South also efforts have been made 
to step up exports, though the break 
of gauge presents great difficulties. 
The introduction of destinational 
quotas and the entry of new ship
pers have created fresh complications 
and the offer of lower prices by 
some prominent shippers has result
ed in a discount in prices without 
any corresponding increase in the 
offtake. Though the easier steel 
situation may be responsible for the 
decline in the prices of pig iron from 
70sh to Gosh fob, the procedure 
adopted by the Government, it is 
complained, has hastened the down
ward trend. If mine owners and 
shippers are encouraged to step up 
exports as much as possible and the 
Calcutta port authorities offer the 
necessary facilities, it is expected 
that a large tonnage can be shipped 
even during the current year and 
sizable sums earned by way of 
foreign exchange. 
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