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Industrials Show Small Gains 

A F T E R a further set-back early 
in the week, Industrials 

rallied to end wi th all-round 
small gains over the previous 
week. Business w a s generally 
small and essentially professional. 
The market being thin, it responded 
quickly to small buying and selling. 
Early recession was due mainly to 
tired bull l iquidation and lack of 
fresh support. Anxiety about pos
sible repercussions of American m i l i 
tary aid to Pakistan discouraged fresh 
buying. A likely increase in India's 
defence expenditure following 
.strengthening of the Pakistani mi l i 
tary forces and receding prospects of 
tax relief in the coming Budget were 
the bear factors. But bears were in 
no aggressive mood either and acti
vity tended to decline at lower levels. 

Wi th the technical position of the 
market greatly improved after per
sistent bull selling in recent weeks, 
equity prices responded to modest 
short-covering and selective bull sup
port near the week-end and closing 
prices on Wednesday were generally 
around the week's best. Inflationary 
ideas and growing belief in (Govern
ment's helpful attitude towards pr i 
vate enterprise have discouraged bear 
selling. The Reserve Bank returns 
are awaited with unusual interest for 
note circulation figures. Currency 
expansion is a normal feature of the 
busy season, but speculators inter
pret increase in active notes as an 

indication of deficit financing. 
Tata Steel shares led the week-end 

rally. The success of the conver
sion scheme induced speculative buy
ing of the Deferred shares which 
recorded a marked recovery on Tues
day and Wednesday. The Deterred 
shares would now soon go oil" the 
list. After completing a few forma
lities the company w i l l announce 
closure of the transfer books. Which 
share wi l l become the market leader 
after trading in Tata Deferred is 
stopped is purely academic. Any 
share, would be all right, but Tata 
Ordinary seems to be becoming a 
favourite since the beginning of 
option dealings in this share in the 
Mahajan market. 

Cotton M i l l share's also recovered 
early losses on short-covering and 
scattered support near the week-end. 
Interest was selective. Bank, Insu
rance and Electric issues maintained 
a quietly steady tone w i th l imited 
business. Miscellaneous shares made 

a mixed showing. National Rayon 
recorded a further spectacular rise on 
persistent influential buying and 
nervous short-covering. Associated 
Cements were depressed by heavy 
profit-taking and modest bear selling 
due to pessimism about the rise in 
cement prices. Alcock Ashdown 
were firm, but Shivrajpur reacted 
near the end due to unfavourable 
reports about dividend and the fall 
in manganese prices. Hindustan 
Motors attracted good up-country 
inquiry. Tata Chemicals were sub
dued by profit-taking. Scindia were 
slightly easier. 

The Gilt-edged market was gen
erally dull and slightly subdued due 
to lack of new inquiry, reflecting 
mainly tightness in the short-term 
money market. Business was l imited 
and prices tended to soften for mere 
want of support. Selling was never 

marked. Reports that the Reserve 
Bank of India had stopped selling 
securities on Wednesday induced 
some steadiness. This led to renew
ed talks of a possible reduction in 
the Bank Rate. Informed sources 
are not inclined to attach much sig
nificance to the suspension of sales 
of securities by the Reserve Bank. 

Dalal Street is in a vacillating 
mood. Neither the bulls nor the 
bears are inclined to be aggressive. 
Last week's trading pattern suggests 
that-the secondary reaction is likely 
to take the form of sideways move
ment rather than a downward trend. 
Although the week-end rally has 
brought about a considerable im
provement in sentiment and a fur
ther rise in prices is generally fore
cast it is doubtful whether equities 
wi l l easily penetrate the high levels 
established in recent weeks. 
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