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lakhs. General Reserve including 
premium received on ordinary shares 
of Rs 9.15 lakhs amounts to 
Rs 70.44 lakhs. The total invest
ments of the company at cost 
amount to Rs 1.94 lakhs, against 
which the Investment Depreciation 
Reserve, including the appropriation 
of Rs 0.75 lakh made out of the 
profits, total Rs 1.05 lakhs. 

Al l these amounts are in OS 
rupees. Indian rupees have been 
converted into OS rupees at the 
official rate of Rs 100 to OS 
Rs 116-10-8. 

The directors report that the 
Mortgage Loan of Rs 40 lakhs pro-
posed to be obtained from the 
Industrial Finance Corporation last 
year was not taken, as sales improv
ed and it was not necessary to 
borrow. 

The forthcoming annual meeting 
of the company scheduled for Janu
ary 30 wi l l be of great interest for 
the future of the company. If the 
special business that has been sug
gested in the accompanying Notice 
to the balance sheet is passed, then 
the next year's accounts will be in 
Indian rupees instead of the ITalli 
Sicca. It has also been proposed 
that the authorized capital of the 
company of Rs 2 crores be convert 
ed into equal amount in Indian cur
rency, ie, Rs 2 crores. 

The resolution, if passed, will 
greatly benefit preference share 
holders in view of the conversion of 
Preference Issued Capital of OS 
Rs 36 lakhs into an equal amount 
in Indian currency. This is to be 
met by transfer of IC Rs 5.14 lakhs 
from the General Reserve, thus 
participating in Reserves as a special 
circumstance arising out of the 
demonetisation of Halli Sicca rupees. 
Ordinary shareholders will receive 
one bonus ordinary share for every 
five ordinary shares held, subject to 
the approval of I tie Controller of 
Capital Issues, Government of India. 

The publication of the balance 
sheet as well as the accompanying 
Notice has given a spurt to the 
ordinary shares of the company 
which have shot up from Rs 47-8 to 
Rs 57. At their current quotation 
on the recommended dividend of 
16 per cent the ordinary shares of 

the company gives a return of 7 per
cent, tax free. 

Howrah and Reliance Jute 
Mills 

TH E accounts of the jute com
panies for the current half-

year are eagerly awaited as it is ex
pected that the jute industry would 
be able to show better working 

results because of the steady prices 
ruling for the jute goods for some
time now. 

The results for the Jardine-Hen-
derson group, however, as has been 
indicated already have been dis
appointing, Howrah Jute Mil ls Co 
Ltd and Reliance Jute Mills Co 
Ltd, both under the managing 
agency of Jardine & Henderson 
Ltd , have recently published their 
accounts for the half-year ended 
September 30, 1953. Results have 
not been upto expectation. 

Howrah Jute has reported an in 
crease in sales to Rs 1.72 crores from 
Rs 1.51 crores in the preceding half 
year. But the working expenses 
have risen more than proportion
ately with the result that gross pro 
fits are lower at Rs 12.50 lakhs com-
pared with Rs 17.74 lakhs in the 
preceding period. Taxation provi
sion is naturally lower at Rs 5 lakhs 
(Rs 7.26 lakhs) while depreciation 
charges have been maintained at 
Rs 2 lakhs. After transferring Rs 1 
lakh (Rs 2 lakhs) to Reserve and 
other funds, the dividend on ordi
nary shares lias been cut from 
14 annas to 10 annas per share, ie, 
from 17½. per cent to 12½ per 
cent per annum in the earlier half 
year. 

The directors report that the rela: 
tively poorer showing is due to the 
abnormal increase In the price of 
raw jute, following Ircduced output 
and uneconomic prices obtaining in 
the earlier part of the year. Hessian 
prices improved substantially but the 
prices for sacking never permitted 
profitable working during the half-
year under review. The increase in 
overseas demand for jute goods con
sequent on the reduction of export 
duties is, however, expected to yield 
good results in future. Part of the 
new machinery ordered from abroad 
to carry out the rehabilitation of the 
nulls has arrived and some more 
arc in transit. It is hoped that the 
new. machinery would be erected 
soon so that they can start working 
during the coming year. 

Reliance Jute Mil ls , L td , have 
also reported higher sales at Rs 1.01 
crore compared with Rs 82 lakhs in 
the preceding half-year. But the 
gross profit is lower at Rs 4.15 lakhs 
(Rs 7.50 lakhs). Depreciation char
ges have been reduced to Rs 1 lakh 
I mm Rs 1.5 lakhs in the preceding 
half year. After providing Rs 1 lakh 
for contingencies, the dividend on 
ordinary shares has been maintained 
at 4 as per share which works out 
to 5 per cent per annum. 
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