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National Income Estimate 1948-49 to 1950-51 

W H E N the National Income 
Committee submitted its i n 

terun report in July 1951, it pro
mised that the final report would 
he out early in 1952, Why the 
report has been delayed by two 
years has not been explained. The 
circumstances responsible for the un
conscionable delay—the final report, 
it had been long known, had been 
ready for quite some time, awaiting 
signature—also accounts for the 
manner in which its findings have 
been released to the public in the 
form of a press noise 'The report 
is presumably going through the 
press. For the study and digestion 
of so important a report, the press 
release is not the best possible pre
paration. The Committee wants 
that the various aspects of national 
income estimation should be taken 
up for research and analysis by re 
search institutions and universities. 
To help such study, it wants the 
Government to make suitable grants. 
But would it not have been more 
prudent for the Committee to see 
that the report was in the hands of 
the public a'long with the press 
release so that a more serious 
appraisal of the results of the en
quiry could have been made pos
sible? The practice of issuing press 
summaries of important reports in 
advance of the full text is generally 
to be deprecated. It is particularly 
objectionable when the document 
in quest on is important as the final 
report of the National Income Com
mittee on which the latter has 
devoted years of labour. 

When the interim report made 
its appearance, it was pointed out 
in these columns that the critical 
analysis of the materials from which 
national income can be computed, 
relegated to the appendices to the 
report, were by far the most valu
able part of the work, and not the 
estimate of national income which 
in the circumstances could only be 
a very rough approximation and 
could not claim any high degree of 
accuracy. 

The Committee has revised its 
earlier estimate of the national 
income for the base year 1048-40. 
made in the interim report. It must 
have utilised much new data which 
became available after the publica
tion of the interim report. But it is 
difficult to guess from the press sum
mary in what important respect the 
estimates have benefited from such 
fresh material and what is the exact 
measure of improvement in the 
accuracy of the final estimates. 

There is an appendix, we are told, 
which sets out the method adopted 
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tor estimating the overall margin of 
error of the estimates presented 



This margin is 10 per cent or slightly 
higher. There is also another 
appendix in which the estimates for 
1948-49 given in the interim report 
are presented side by side with 
those given in the First Report of 
the Committee. The improvements 
effected and the higher degree of 
reliability attained in the final 
figures, however, cannot be judged 
from this bare recital. The final 
figures are reproduced in Tables I 
and I I . 

From the estimates for the three 
consecutive years, the Committee 
has drawn the broad conclusion that 
per capita real income has been fairly 
stable. The breakdown by different 
sectors of the economy, however, 
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shows that industrial enterprises 
indicate a decline during the period 
while Government activities, includ
ing Government enterprises, record 
a marked increase. The estimates of 
incomes in money terms show a 
steady rise in agriculture and a rela-
tive stagnation in industries but 
when adjustments are made for 
price changes, the relative move
ments of incomes in the two sectors 
do not appear to be so pronounced. 

A feature of the present report is 
the attempt to assess the role of 
Government in the national eco
nomy. The estimates of the share 
of Government in domestic product 
and expenditure bring this out 
(Table I I I ) . 
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