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shareholders' interest. The experi
ence of the last two years has, how
ever, been very poor. In the year 
ending August 1951, there was a 
profit of Rs 8543 lakhs. Sales were 
Rs 50 crores. In 1951-52 which 
covered a period of a sharp decline 
in prices, sales amounted to Rs 46 
crores and there was a profit of Rs 
7.73 lakhs. 

Dur ing the year ending August 
1953, there has actually been a loss 
of Rs 2.53 lakhs. Al ter providing Rs 
10.35 lakhs (Rs 10.78 lakhs) for 
depreciation and transferring Rs 1.2 
lakhs to reserves, a credit balance 
of Rs 17,649 is carried forward. 
These appropriations would not 
have been possible but for the fact 
that Rs II lakhs were transferred 
from general reserve and Rs 3 lakhs 
from the contingency reserve. Not 
even the preference dividend has 
been paid. In two years, no ordi
nary dividends have been distribut
ed. The ordinary shares are natu
rally depressed, quotations being 
around Rs 62. It has been indicat
ed that economies in working ex
penses are being effected and that 
the results of such economies might 
be felt in the current accounting 
period. But what is more impor
tant is a careful policy in regard to 
dealings in commodities so as to 
avoid heavy losses. It need hardly 
be pointed out that the company 
w i l l not be able to pay any sizable 
dividend unless large profits are 
earned. The ordinary capital is as 
much as Rs 2.25 crores while the 
preference capital is Rs 75 lakhs. 
The prior charge alone comes to 
Rs 3.31 lakhs annually. The pay
ment of a 9 per cent dividend 
accounted for Rs 20.25 lakhs in 
1950-51 Whether there w i l l be 
any return to the conditions of 1950-
51 is difficult to say at present. 

* 

Brady-managed M i l l s D o 

B e t t e r i n 1 9 5 3 

THE two Bradbury Mi l l s , New 
Great Eastern Spinning and 

Weaving Co L t d and the New City 
of "Bombay Manufacturing Co L t d , 
arc the first in Bombay to publish 
their report for the year 1953. De
spite a falling o i l in demand in the 
latter half of the year and consider
able increase in costs, arising from 
higher dearness allowance and the 
first full year's contribution to the 

Workmen's Provident Scheme, 1953 
must have been a much better year 
for the cotton mills in the country 
compared to 1952, if the experience 
of the Brady Mi l l s is any guide. 
Excluding the large refunds under 
EPT received in the previous year, 
the net profits of both were substan
tially higher in 1953. New Great 
Eastern's profits less EPT refund 
rose by Rs 2.29 lakhs from Rs 1.57 
lakhs to Rs 3.86 lakhs while that 
of New City rose by Rs 5.40 lakhs 
from Rs 87,448 to Rs 6.28 lakhs. 

Dur ing the year, New Great East
ern's receipts from sales of cloth, 
yarn and cotton waste rose from 
Rs 192 lakhs to Rs 221 lakhs. On 
the other hand the wage b i l l went 
up from Rs 20.4 lakhs to Rs 23.4 
lakhs and dearness allowances from 
Rs 23.52 lakhs to Rs 28.6 lakhs. 
Contribution to provident fund 
amounted to Rs 2.83 lakhs as 
against Rs 70,572 in the previous 
year. 

In the case of New City of Bom
bay Manufacturing Co L t d , receipts 
from sales of yarn, cloth and cotton 
waste rose from Rs 149 lakhs to 
Rs 154 lakhs while the wage bi l l 
went up from Rs 13.13 lakhs 
to Rs 14.83 lakhs, and clearness 
allowances from Rs 15.97 lakhs 
to Rs 18.78 lakhs, the two between 
them adding increase of some 
Rs 4;1 lakhs to the manufacturing 
expenses. Cotton consumed during 
the year, however, was smaller in 
value. New City's contributions to 
provident fund during the year 
amounted to Rs 1.92 lakhs as 
against Rs 44,500 in the previous 
year. 

Directors of both companys have 
recommended dividend to be main
tained unchanged and on the re
commended dividend, the ordinary 
shares of New Great, at their cur
rent quotation of Rs 168, give a 
yield of 5.9 per cent while those of 

New Ci ty , at Rs 180, offer 5.5 per 
cent. 

* 

B a n k Prof i t s 

TH E preliminary working results 
of some of the important 

scheduled banks published so far 
reveal no material change during 
1953. Generally speaking, the pro
fit during the year is less than that 
earned in 1952 except in the case of 
two banks—The Punjab National 
Bank L t d and the Devkaran Nan-
jee Banking Co L t d . The profit of 
the Punjab National Bank is the 
highest earned during the last five 
years and places it once again among 
the big five banks of the country, 
a position which it had lost after 
the fall in its business earnings in 
the immediate post-partition period. 
Another important feature of the 
results is a major fall in the earn
ings of the Central Bank of India 
L t d which led the bank to recom
mend lowering of the dividend to 
shareholders. 

The accompanying table reveals 
that the yield is highest in the case 
of shares of the Punjab National 
Bank L t d and lowest for Imperia l 
Bank of Ind ia shares. The yield on 
Imperial Bank of India shares 
would have been still lower if cal
culated on cum-dividend rates. Be
ing the only bank whose shares are 
listed ex-dividend its quotation has 
been so taken. A change in the 
dividend has been effected in case 
of three banks. The Central Bank 
of Ind ia has reduced its dividend 
from 14 to 12 per cent while Dev
karan Nanjee Banking Co L t d and 
the Punjab National Bank L t d have 
increased it from 3½ to 4 per cent 
and 6 to 8 per cent respectively. 

A more detailed study of the 
working of these banks has to await 
the publication of their balance 
sheets. 
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