
October 3, 1953 

Weekly Notes 
the buying capacity of the bulk of 
consumers and partly through re
duction in cloth prices, resulting 
from a decline in clearness allowance 
which loads up labour costs. The 
only snag is that many things may 
happen, if food prices start going 
down, all of which may not help to 
lone up the market for doth . One 
of these—a remote possibility at the 
moment—is a sharp fall which may 
affect the buying power of a large 
sector of agriculturists. The Food 
Minister, however, has already 
started talking about utilising pro-
curement prices as a support to food 
prices, in the event of a sharp fall 
in them. 

Price Reduction Necessary 
S a general proposition, how
ever, the steady and sustained 

increase in production that has 
taken place, cannot be maintained 
indefinitely, unless there is a corres
ponding rise in money incomes or 
a decline in prices, substantial 
enough to ensure larger sales. The 
Government appears to be relying 
primarily on the former rather than 
on the latter, in so far as deficit 
financing of the plan is expected 
not only to maintain, hut also to 
raise the level of money incomes. 
But the rate at which the deficit is 
being actually incurred does not 
suggest that the effect on money 
incomes wi l l be appreciable in the 
near future. On the contrary, there-
is reason to believe that the public 
spending wi l l continue to fall below 
the planned level and its expected 
results w i l l be more than offset by 
other factors. 

In a situation like this, the case 
for a price reduction can hardly be 
refuted and where other items of 
cost are rigid, while attempts should 
be made to bring them down in 
every possible way, a beginning' 
should be made straightaway with 
the State impositions both export 
duty and sales tax, where it is high 
- t o bring down selling prices. Cloth 
production should be maintained at 
a high level and should not be allow
ed to go down by troublesome accu
mulation of stocks. The excise 
duty on cloth was imposed as an 
anti-inflationary measure and had 
been intended to absorb the differ
ence between the controlled and 
black market prices prevailing at 
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the time when it was levied. It has 
clearly outlived these purposes. 

The Exhibition Train 

HE wonder train which carries 
the transportable Railway Cen

tenary Exhibition held in New Delhi 
on wheels, is now in Bombay. It 
has covered almost the whole of the 
Central Railway system, rather 
leisurely, halting at all stations of 
any importance and thousands of 
rnofussilites had a chance of seeing 
it, admission being by tickets. It 
was meant to give as much publicity 
to the Five-Year Plan as to the role 
played by the railways in the past 
in the economic development of the 
country. The railways also show the 
role they expect to play in the 
future, for the organisers do not 
want people to believe that the 
future belongs only to aviation. 

The interest people have shown 
in the exhibition train can be be
lieved only by those who have seen 
the crowds drawn by it. People 
waited patiently, at least in Kalyan, 
for an average of three hours in the 
queue, after having bought the 
tickets, to be led through the train, 

vestibules are provided to enable 
visitors to pass throng}] the train 
from end to end. It is the tamasha 
which naturally appeals more to the 
general public, but even the sophis
ticated urbanities want to have a 
look. 

Members of the staff travel! in the 
exhibition train to explain to the 
visitors the exhibits. The exhibits 
are both interesting and instructive, 
particularly the model of the Hira-
kud project. The working model 
of Tughlakabad Hump Yard on the 
Northern Railway and others of the 
Ni lgi r i Mountain Railway with the 
toothed rail between the two ordinary 
lines and the Gold Rock workshops 
of the Southern Railway are other 
interesting exhibits. The ferry for 
carrying wagons across the unbridg-
ecl rivers on the North Eastern 
Railway and the picturesque Darjee-
ling Himalayan Railway are, how
ever, best, as models of representa
tion. It is really the Central Rail
way, whose centenary was celebrated 
in such grand manner. It had also 
much to do wi th the planning of the 
exhibition at New Delhi and of the 
exhibition train. 

s 
T 

Sale of Cloth Slowing Down 

A L E S of cloth have slowed 
down. Statistics of stocks wi th 

the trade are not available at all. 
Even information about stocks with 
the mills is not easy to come by. 
Hut later figures than those which 
have appeared in Government pub
lications- the latest are for the 
month of May- shows substantial 
accumulation which are contra-
seasonal. This is the time of the 
year when sales of cloth are normal
ly most brisk, wi th the Puja ahead 
and Diwali not far behind. Little 
comfort can be drawn from the fact 
that mills normally carry a month's 
production. The mills in the City 
of Bombay for which more recent 
statistics are available, show a steady 
rise in stocks from 1,03,000 bales in 
May to 110.000 bales in June, 
130,000 in July and 146,000 at the 
end of August. September figures 
are not yet available but they are 
not likely to show a reversal of this 
trend. Millowners regard these 
figures as alarming, as they are more 
than double the average monthly 
production, which can be put at 
70,000 bales, which is also the nor
mal size of stock they carry. Such 
stocks show the incapability of the  
trade to absorb production and sug
gest that sales prospects must be 
poor indeed. 

This accumulation cannot be ex
plained by speculative factors, such 
as those encouraged by the possibi
lity of a cut or removal of export 
duties on cloth, following the reduc
tion in the export duty on hessian. 
A temporaly hold up of export de
mand, according to knowledgeable 
circles, cannot bring about such 
heavy accumulation of stocks. A 
similar situation has been reported 
from Ahmedabad. 

It is not In cloth alone that selling 
threatens to emerge, if it has not 
already emerged, as the problem. 
The steady rise in industrial produc
t ion, and the continuing disparity 
in the movement of prices of manu
factures on the one hand, and of 
food and industrial raw materials on 
the other, has been threatening the 
emergence of such a situation for 
quite some time. A possible way 
out could be provided by a substan
tial fall in food prices which would 
operate partly through increasing 
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