
T h e economic future of Andhra, as 
distinct from the finances of the 
State Government, need cause no 
worry at all . It is the residuary 
State of Madras which appears to 
shrink in contrast. Andhras w i l l 
now have the chance of remedying 
that one-sided development which 
made their homeland the neglected 
half of the Madras State, The 
major hydro-electric schemes and 
all the industrial development may 
have been in the South. But they 
have the Tungabhadra and Ram 
Pennar projects already on hand, 
a surplus in foodgrains production 
and the rich commercial crop of 
tobacco. The industrial backward
ness of Andhra is illustrated by the 
fact that though the State has half 
a mill ion acres under cotton, it has 
only two textile mills. Of the 
1,90,000 spindles in the undivided 
State of Madras, Andhra had only 
26,000. But lack of coal is a crip
pling obstacle to development of 
industries. 

Andhras have long banked their 
hope of betterment on the exploi
tation of the mineral resources of 
the State. It is not Andhra alone, 
of course, which nurtures such 
hopes. Popular interest in minerals 
has greatly increased in the last 
few years, fed on the belief, not 
altogether unfounded, that the 
Department of Geological Survey 
had been secretive in the past and 
had not been eager to make known 
its findings or to assist actively the 
exploitation of minerals. On this 
score, however, Andhras and others 
may have much disappointment in 
store. For the Geological Survey 
has not, in the last few years, sub
stantially revised its earlier findings 
that our mineral resources are not 
so rich. But faith dies hard and 
much hope is built on the reported 
occurrence of manganese, mica, 
graphite varieties, limestone, gyp
sum, antimony, asbestos and cop
per in some of the districts of 
Andhra. Of this, only manganese 
and mica are now being mined, but 
in small quantities. Whether the 
commercial exploitation of the 
other minerals could prove feasible 
or not, it is not possible to be sure. 

It is to its sea board and the 
agriculture of its coastal districts, 
however, that Andhratmust look for 
speedy development. These are the,, 
promising areas. N o t so the dis-
tricts in the interior where rainfall 
is inadequate and so is irrigation, 
leading to periodic scarcity and 
famine. But seasonal unemploy
ment and involuntary idleness be

ing common al l over the State, 
Andhra offers scope for develop
ment on lines that are dear to the 
heart of her Chief Minister. 

It is to be hoped that after hav
ing a State of their own Andhras 
w i l l not take long to realise that 
prosperity can never he a parochial 
affair, and wi l l not allow the fullest 
exploitation of their economic re
sources to be retarded by making 
it difficult for capital to flow in 
from other States, or by trying to 
canalise resources into barren chan
nels of self-sufficiency. This is 
particularly important as the new 
State is significantly deficient in 
capital, judging from its present 
banking and other resources. The 
Union Minister of Food and Agr i 
culture has given the timely warn
ing that as Andhra is now surplus 

H E R E were reasons why the 
Western Powers rejected three 

years ago the Russian proposal to 
discuss Germany. There are, simi
larly, reasons why Russia now insists 
on a discussion of the wider issues 
responsible for the prevailing inter
national tension. Three years ago 
N A T O was in the stage of formation. 
America's attempts to encircle the 
globe with defence bastions had just 
started. She had not then conclud
ed a treaty wi th Japan, entit l ing her 
to station troops in and around 
Japan. A N Z U S Pact had not come 
into existence. N A T O ' s Mediter
ranean flank had yet to be fortified. 
Nor was there- the Rhee-Dulles Pact 
to assure America another bastion in 
South Korea. Russia, then, had the 
mili tary initiative. 'Those were the 
years when Mr Acheson gradually 
evolved his theory of building posi
tions of strength. So the Western 
Powers preferred to discuss the fun
damental issues of the " cold war ", 
instead of l imi t ing talks to Germany. 

There are differences of opinion 
about the relative military strength 
of the rival Power blocs at present. 
It is now apparent, in retrospect that 
Mr Dulles has been too optimistic 
about the developments in East Ber
l i n and in Eastern Europe. Mos
cow's grip over Eastern Europe may 
not be as f irm as it was some years 
ago. But Mr Dulles alone is hope
ful that his propaganda tactics about 
" liberation " are achieving results. 
Today, the Western Powers are m i l i -

in foodgrains the natural move 
ments of grains from her surplus 
districts to the deficit districts 
of the r e s i d u a r y State of 
Madras should not be interfered 
wi th . 'There is no need to bui ld 
castles in the air. Prosperous agri
culture and good government can 
bring livelihood to the people, if 
the framework of the Indian eco
nomy under which the economy of 
the State wi l l operate, endures and 
grows in strength. 

The country wishes well of 
Andhra. 'The State may not have 
started its life under the best of 
auspices but the wi l l ing and en
thusiastic co-operation of the people 
can make Andhra a model state, 
which w i l l shame those who have 
still misgivings about linguistic, 
states in general. 

tarily stronger. But it would be rash 
to conclude that they hold the m i l i 
tary initiative. Russia's knowledge 
of the hydrogen bomb has implica
tions which the Western Powers 
cannot ignore. 

That being so, it would be wrong 
to com hide that Russia is now eager 
to settle the main issues relating to 
the " cold w a r " because she is ap
prehensive of the growing mil i tary 
might of the Western Powers. Yet, 
it wi l l not be seriously denied that 
the changed approach of Russia and 
of the Western Powers to world 
problems has some relation to their 
respective military strength. 'There 
is no doubt that N A T O has now 
extended its flanks. There is equal
ly no doubt that Russia is fearful of 
EDC, and that she is concerned 
about America's steady mobilisation 
of strength in the Pacific. 'These 
mili tary factors explain why the 
Western Powers are now unconcern
ed about the wider causes of the 
existing world tension, or why Rus
sia insists on a settlement of these 
issues in preference to a solution of 
the German problem. 

One clear fact emerges from the 
latest Russian note to the Western 
Powers. She is not opposed to dis
cuss Germany, but she is not pre
pared to negotiate on Germany on 
the terms of the proposed Lugano 
conference. It is clear that R u s s i a 
rejects the Western Powers' propo
sal to confine the talks on Germany 
to the issue of free all-German elec-
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issue f r o m the agenda of talks on 
Grermany. But she insists that there 
must be discussions on all the pro
blems introduced by the participants 
in the conference on Germany. Rus
sia accepts the Western Powers' sug
gestion for four-Power talks on 
Germany. But she adds a signifi
cant rider to her acceptance of this 
proposal. There are obvious reasons 
why she suggests that the East Ger
man as well as the West German 
Government must be allowed to 
have their say before the conference 
of the Council of Foreign Minis
ters. 

It is not difficult to appreciate why 
the Western Powers stress the ques
t ion of free all-German elections. To 
conclude a peace treaty wi th Ger
many, there must be an all-German 
Government in existence. An all-
German Government can come into 
being only after free and fair gen
eral elections throughout Germany. 
These are valid arguments. But 
it is not a sound argument to sug
gest that the problem of Germany 
can be solved merely by holding tree 
elections throughout Germany. In 
the main, the problem is of solving 
the question of Germany in such a 
manner that she cannot re-emerge 
as a threat to European peace. This 
is the main reason why Russia pre
fers a settlement of the German 
problem under the Potsdam Agree
ment. 

Much has happened since the Pots
dam Agreement. This is one of the 
international pacts concluded with 
Russia immediately after the war 
against which there is growing sus
picion in America, and in some of 
her N A T O allies. Basically, the 
Western Powers attempts to include 
Western Germany into EDC are a 
negation of the Potsdam Agreement. 
Whether, in the changed circum
stances of today, the Potsdam Agree
ment can be implemented in ful l , 
is not beyond controversy. But, as 
Sir Winston Churchill 's proposal for 
an Eastern Locarno emphasises, some 
formula w i l l have to be evolved so 
that a future sovereign Germany 
does not emerge as a menace to 
wor ld peace. 

Washington may not, but London 
concedes that Russia has genuine 
reasons to be fearful of a militarist 
revival in free Germany. Once this 
is conceded, the Russian insistence 
on discussions on all aspects of the 
German problem follow logically. 
Sir Winston has his solution of this 
aspect of the German problem. But 
informed students of European af-

fairs will wonder whether his sug
gestion for an Eastern Locarno is 
feasible. I t w i l l not be easy to 
arrange an agreed solution of the 
German problem. To Mr Dulles 
the only German problem may be 
the question of incorporation of 
Western Germany into EDC. But 
it is widely acknowledged that Rus
sia wi l l not accept a solution of the 
German problem without a firm 
guarantee about arrangements to 
prevent future aggression by a free, 
sovereign Germany. And this means 
that if the German problem has to 
be settled, it wi l l have to be discus
sed in all its aspects. 

Even as Russia is realistic in her 
demand for discussions on all the 
relevant aspects of the German pro
blem, she is not unjust in her repeat
ed insistence on a conference of lead
ing Powers on all problems affecting 
world tension. It is no secret that 
America is unwil l ing to join such a 
conference. Washington's argu
ment is that Russia must show her 
peaceful intentions by peaceful deeds. 
In Korea the Communists may have  
shown their peaceful intentions. But 
there are the problems of Germany 
and of Austria. President Eisen-
however has been specific in his state
ments that Russia must negotiate 
settlements on Germany and on 
Austria to show her peaceful inten
tion. 

Without a settlement on German 
and Austrian problems, there can be 
no peace in Europe. To stress this 
is not to suggest that America is wise 

in refusing participation in a con
ference of leading Powers. Russia's 
latest note to the Western Powers 
wi l l be endorsed by many impartial 
observers with one reservation. Red 
China's entry into the United Na
tions is desirable. There w i l l be no 
serious objection to the Russian de
mand that Communist China must 
be allowed to have a voice in the 
solution of issues concerning the 
Pacific and South-east Asia. But, 
there will be honest differences of 
opinion about the latest Russian 
proposal that the conference of lead
ing Powers must include Red China. 
This may be a Russian device to 
force Red China's admission to the 
United Nations. But Moscow must 
realise that any such demand can 
only delay the holding of a confer
ence of leading Powers. 

A " parley at the summit " is de
sirable for an attempted reconcilia
tion of the world tension. There are 
two essential pre-requisites to world 
peace. America must decide whe
ther she is wi l l ing to enter into an 
arrangement with Russia. This de
cision depends on America's accep
tance of the changed balance of 
world power. Russia, no doubt, has 
on many occasions assured the West
ern Powers that she believes in 
" peaceiul co-existence ". Moscow 
can achieve its objectives by making 
it clear to the Western Powers that 
they are mistaken in their assumption 
that " nothing can be settled wi th 
Russia unless and unti l everything 
is settled " 
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