
Japan's admission in the G A T T and 
to extend to her the most favoured 
nation treatment, subject to the 
usual safeguards against unfair trade 
practices, the Government of India 
is not in a hurry to conclude a trade 
agreement wi th Japan. The Japa
nese Trade Mission which is now on 
a visit has not therefore been offi
cially sponsored. Britain's violent 
opposition to Japan's admission to 
the G A T T , and her ul t imatum that 
she would abstain from its proceed
ings if Japan is admitted even to 
provisional menbership, diverts at
tention from the fact that Common
wealth preference is the major issue 
that was to have taken up at the 
present session. Perhaps these and 
other issues are to be kept in abey
ance, pending the US decision on 
the future tariff policy. 

Shri Karmarkar , the Minister for 
Commerce, who represents India at 
this session, found an easy way out 
from the difficulties facing the 
G A T T by declaring that the Gov
ernment of India w i l l wi thhold its 
opinion and final decision unt i l the 
next session. 
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Changing Pattern of Cloth 
Production 

HE breakdown of cloth produc
tion by varieties, coarse, medi

um, fine and superfine goes to show 
that the production of both fine and 
superfine cloth has been going down 
while the total production of cloth 
has been going up substantially. 
Further, while the marked drop in 
the production of the superfine 
which occurred in 1952 has been 
made good, and the monthly aver
age of production of this variety 
running at about the same rate as 
in 1951, in the case of line cloth, 
the decline continues. Since it is the 
middle classes who are the main 
patrons of this variety, does this 
marked change in consumer prefer
ence indicate a decline in middle 
class incomes? Or do these changes 
in the pattern of production and 
sales reflect the incidence of excise 
duty and sales tax which works out 
to 15 pies per rupee in the case of 
coarse and medium cloth, 19 to 24 
pies in the case of line and 48 to 54 
pies in the case of superfine cloth. 
Now the highest income groups who 
go for superfine do th can maintain 

their consumption despite the high 
rate of duty, but not so perhaps the 
consumers of fine cloth. 

While on the subject of cloth 
production and sales, it is interesting 
to find that available statistics do not 
suggest a slackening of production 
and presumably of sales of handloom 
products, though profit margins may 
have been cut into, drastically in 
some cases. While mi l l production 
of cloth has been steadily rising, the 
supply of free yarn has fully kept 
pace with it. In fact the estimated 
production of power looms and hand-
looms, on the basis of the usual for
mula of 4 yds of cloth for each lb 
of yarn, went up from a 100 millions 
per month in 1951 to 117 millions 
in 1952. During the first five months 
of the year, for which alone figures 
are available, the cloth equivalent 
of yarn released for handlooms and 
power looms was 125. 234, 336, 431, 
and 858 mil l ion yards. This does not 
indicate a decline in production, 
whatever else it may suggest. 

Japan and GATT 

H O U G H India i s committed 
under the Peace Treaty to 
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