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Around Bombay Markets 

"Bear Squeeze" in Castor September Contract 

N T E R E S T i n Bombay mar
kets last week centred chiefly 

in commodities. Bullion, oilseeds 
and oils and cotton futures showed 
al l-round sizable losses. Develop
ments in the oilseeds market were 
particularly interesting. The castor 
September contract, which ended 
-on Wednesday, was pushed to a 
record high level of Rs 211 per 
candy on strong bull manipulation, 
while the new crop May contract 
was marked down to Rs i n , the 
lowest level for nearly a decade. 

The September contract had 
started at around Rs 155 and after 
rising to Rs 165 it had been down 
to Rs 139 but recovered to Rs 211 
and ended at Rs 210. The rise oc
curred despite discouraging export 
outlook for castor oi l , encouraging 
forecasts about the new crop and 
unusually heavy tenders for 93,000 
candies. Wi th the floating stock 
in India estimated around one lakh 
candies nobody ever thought that 
deliveries against the September 
contract would be so heavy. 

It is generally believed that ten
ders for about 20,000 candies are 
likely to be bogus which w i l l be 
known after eight days allowed for 
up-country delivery. Unexpectedly 
large tenders are attributable to the 
spurt in the price of the matur ing 
contract due to manipulation. 
Wi th oil export unprofitable and 
crop reports satisfactory, crushers 
and stockholders were anxious to 
get r id of their stocks. In order 
to tighten their grip the bulls were 
compelled to buy spot castor which 
were pushed up to around Rs 44 
per ewt on Wednesday, but reacted 
sharply to Rs 31 soon after the 
end of trading in the September 
contract. 

Of the 5,000-ton quota for castor 
o i l to be shipped up to 'the end of 
December business for nearly 2,000 
tons is reported to have been com
pleted. Europe has been the chief 
buyer. The continued fall in Brazil
ian prices has made Indian oi l un
saleable abroad. Demand from 
America has been particularly dis
couraging. The rise in the price 
of spot castorseeds due to strong 
bull manipulation in September 
contract which has led to a " cor
ner " of stocks has raised the price 
of castor o i l . This is enough to 
damage any claim by the trade for 

a reduction in castor oi l export 
duty. 

According to reliable reports one 
important export f i rm has been the 
chief bull of September and has 
cornered almost the entire floating 
stock in the country. Its oil export 
quota for half year to December is 
estimated around 900 tons. Domes
tic consumption of castorseeds un
t i l February when the new crop 
w i l l reach the market is not likely 
to exceed 50,000 candies. Prospects 
of any marked improvement in 
foreign demand for oil are gene
rally discounted. The bull of Sep
tember is reported to have1 hedged 
nearly half of his stocks with sales 
in the new crop May contract. 
After rising to around Rs 116-14 
the May contract declined to Rs 
11 1 and ended at Rs 112-14, against 
Rs 114-10 a week ago. The Sep
tember contract showed a rise of 
Rs 44 over the previous week's clos
ing. The spread between the two 
contract on Wednesday stood at a 
record high level of Rs 0,7-2 per 
candy. 

Groundnut new crop prices suf
fered a further fall on persistent 
speculative selling particularly by 
Saurashtra due to optimistic- fore-
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casts about the new crop which is 
estimated around 22 lakh tons 
against 14 lakh tons last year. The 
quotation for December-January 
delivery was marked down from 
Rs 29-4 to Rs 27-2 and rall ied to 
end a little better at Rs 27-14 per 
ewt, Bold old August-September 
delivery, however, rose by Rs 4-8 to 
Rs 47-8 reflecting a scarcity of 
stocks. Groundnut oil was further 
down by Rs 2 to Rs 23 per quar
ter. Gingellyseeds and gingellyseed 
oil continued depressed. 

After a further' fall to the lowest 
level for a long time linseeds staged 
a small recovery due to short cover
ing induced chiefly by technical 
considerations. February-March 
delivery was marked down from 
Rs 22-6 to Rs 21 and recovered to 
end at Rs 22. Linseed oil continu
ed weak and declined further from 
Rs 13-8 to Rs 12-12 per quarter. 
Reports about the sowing of the 
crop are encouraging. Kardiseeds 
were depressed in sympathy with the 
weakness in groundnuts. The quo
tation for October-November deli
very lost another rupee at Rs 20-12 
per ewt. Export demand con
tinued absent. M i l l buying was 
negligible. 
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Cotton Futures Slump 
F T E R a small early rise 

caused by heavy short cover
ing and modest bull support i n 
duced mainly by technical con
siderations cotton futures declined 
sharply again and were down to a 
record low level since the beginning 
of hedge hading. ICC February 
and May contracts were done up 
to Rs 622-8 and Rs 624-4 but  
slumped to Rs 606-8 and Rs 609-8 
and ended at Rs 608-12 a n d 
Rs 611 -12, against Rs 615-12 and 
Rs 618-4 respectively a week 
ago. The renewed week-end set-
buck was attributed to disquieting 
reports about accumulation of cloth 
stocks wi th the mills and conse
quent fear about a fall in the de
mand for cotton. Sentiment was 
also affected by the disappoint merit 
with the export quotas and the 
absence of any reduction in export 
duty. 

The announcement of an export 
quota for 1.75,000 bales was follow
ed by a fall of about Rs 15 per 
candy in the quotations for export
able varieties. The quota fell short 
of market expectations. W i l l i the 
present level of duties the trade 
does not see much scope tor busi
ness. Indian quotations tor Oomra, 
CPI anil other non-Bengal Deshi 
varieties are around 25 pence per 
pound. Europe is a buyer only 
around 23d per pound. Japan, our 
leading customer, is likely to keep 
out of the market for some time. 
It has not made any sterling allot
ment even lor outstanding pur
chases against last season's licences, 
the validity lor which is extended 
until the end of October. 

Artificial silk yarn prices slumped 
further on persistent speculative 
selling due to increased arrivals and 
continued poor off-take of rayon 
cloth. 150 D Japan September de
livery was marked down from Rs 
738 to Rs 720 and alter rallying 
to Rs 733 it fell again to end the 
week at Rs 693 per case of 200 
pounds. Staple fibre yarn moved 
erratically in a wide range and 
showed a slight improvement from 
the previous week's level. After 
easing from Rs 670 to Rs 656 the 
quotation for ( 4 0 x 2 ) September 
delivery rose sharply to Rs 690 but 
'dumped again to Rs 665 and end
ed at Rs 670 per bale of 400 pounds. 

* * * * 

Bullion Easy 

U L L I O N prices continued 
to show a reactionary trend w i th 

silver recording a further heavy 

fal l . Activi ty continued professional 
and was generally small. The ap
proach of the festival season has 
failed to cause any improvement in 
oil-take. Up-country demand con
tinues poor. Hopes that satisfactory 
crops wi l l lead to an increase in 
demand for precious metals have 
given place to anxiety about farm 
incomes due to the declining trend 
in commodities. Arrivals of smug
gled gold are reported to be on the 
increase. 

Gold " Asuj " delivery eased 
gradually from Rs 84-10 to Rs 
83-14] and ended at Rs 83-15½, 
the lowest level for some months. 
The daily oil-take and arrivals 
averaged around 3,000 tolas and 
5,000 tolas respectively. Silver 

Asuj " was marked down from 
Rs [54-3 to Rs 151-15 and ended 
at Rs 151-8. The uncertainty about 
the proposal to amend the by-law 
ndating to penalty for non-delivery 
of goods at the maturity of the con
tract has scared outside public. 'The 
trading pattern of bullion in recent 
weeks is discouraging, and a further 
fall is generally thought likely. 

* * * * 

Equities Hesitant 

A L A L , S T R E E T w a s 
generally dull and indecisive. 

Interest was selective wi th activity 
confined to the active speculative 
stocks. Steel shares were steadier 
with Indian Iron monopolising 
attention due to hopes of a rising 
trend in output because of the im
provement in the labour situation 
at Burnpur. Technical considera
tions continue to favour a recovery 
in these shares, although much de
pends on the increase in retention 
prices. Tata Steel Deferred were 
firm on short covering, while Ord i 
nary shares were subdued on scat
tered realising, the former being 
cheaper on the basis of the pro
posed 6 : I ratio. 

Cotton M i l l shares continued 
depressed due to discouraging re
ports about accumulation of cloth 
stocks with the mills. Wholesale 
dealers have been obliged to revive 
the pre-war practice of auctioning 
cloth at the cost of the defaulting 
buyer. This has caused consider
able uneasiness in the market and 
prices have suffered a further fal l . 
The trade has been canvassing for 
a reduction in excise duty to en
courage domestic demand and 
abolition of export duty to help 
competition in foreign markets. 
Latest reports f rom New Delhi i n 
dicate that the Government is not 
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likely to consider the question of 
a relief in excise or export duty. 
Faced wi th rising stocks the mills 
are contemplating restriction of 
output through fewer working hours, 
or more holidays for the workers. 
A few mills are reported to have 
already closed their night-shift. 
Wi th reports of cloth off-take dis
couraging prospects of any marked 
and sustained recovery in Textile 
shares are discounted, although 
" budla " rates in many shares on 
Friday indicated a scarcity of float
ing stocks. 

Bank shares were rather subdued 
due to lack of new inquiry. Elec
tric issues were quietly steady. I n 
surances were virtually neglected. 
The Gilt-edged market was slightly 
steadier, reflecting easier conditions 
in the short-term money market. 
Business continued l imited wi th in
quiry mainly in the National Plan 
Bonds. Trading in the Miscel
laneous section was notable for 
many bright spots. Scindia were 
marked up on suggestions of a 
higher dividend. Indian Steamship 
were also in good demand. Alcock. 
Associated Cement, Belnpur and 
Wimeo also recorded fail gains. 
Bombay Burmah attracted consider
able short covering induced chiefly 
by the steep fall in recent weeks. D 
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