
vigorously pushing through an ex
pansion programme which wil l ulti
mately cost Rs 80 lakhs. This pro
gramme is expected to be completed 
by March next and further plans 
have been submitted to Government 
as recommended by the Planning 
Commission. 

The arrears of dividend on the-
preference shares have again been 
paid for another year in spile of the 
fact that there are large arrears of 
depreciation to be provided and it 
is necessary to strengthen consider
ably the reserves. The sharehold
ers have not received any dividend 
though the Corporation was floated 
1 5 years back. 

Boom in Tea Shares 
Continues 

TH E boom in tea shares has 
continued to be in evidence and 

considerable speculative activity has 
been witnessed in the past few days. 
The Williamson and Maga group 
rose by 2 points, Hasmrara also 
have risen sharply to Rs 28-2 while 
all the shares, quoting below par, 
have been keenly absorbed. The 
rise in Hamnaras has been brought 
.about in spite of the disappointing 
results for the year ended Dccember 
1952. This company, which is one 
of the biggest in Assam and is noted 
for its regular dividend payments. 
was badly affected in 1952 and the 
net loss was as much as Rs 70.04 
lakhs against a profit of Rs 3.05 lakhs 
in 1951. It has been nccessary to 
transfer Rs 5 lakhs horn replacement 
and renewals reserve and Rs 2 lakhs 
from welfare reserve in order ro pro
vide for depreciation of Rs 10.46 
lakhs against Rs 9.88 lakhs on the 
last occasion. There was provision 
towards taxation to the extent of 
Rs 7.84 lakhs and transfers to re
serve and other funds to the extent 
of Rs 7.5 lakhs out of the protits 
for 1951. The directors adopted a 
cautious policy as the conditions in 
the industry had deteriorated by the 
l ime the accounts were published. 
The dividend for 1951 was only 1 5 
per cent against 40 per cent for 
1950. The debit balance carried 
forward is Rs 2.49 lakhs against Rs 
3.42 lakhs brought in . 

Pench Valley Coal Company 
Limited, however, has done better in 
the half-year ended February, 1953 
This is due to the higher level of 
raisings and despatches. Sales were 
Rs 5.31 lakhs against Rs .4.63 lakhs. 
After providing for taxation Rs 1.67 
lakhs against Rs 1.25 lakhs and de
preciation Rs 1.5 lakhs against Rs 
1.55 lakhs, the development reserve 
receives Rs 1 lakh against nil for
merly. Even so, it has been possible 

to increase the dividend on ordinary 
shares to 7½ per cent from 614 per 
cent. 

Asian Assurance 

A S U B S T A N T I A L increase 
in the volume of new life busi

ness is reported by the directors of 
the Asian Assurance Co Ltd for the 
year ending December 31, 1952. 
Against 5,641 policies issued in 1951 
for sums assuring a total of R's 1,94 
lakhs, 7,038 policies were issued last 
year assuring Rs 2,02 lakhs. Total 
net premium income increased by 
nearly Rs 2 lakhs from Rs 56.78 
lakhs to Rs 58.62 lakhs. 

This handsome increase in the life 
business is particularly to be noted, 
in view of the decision of the direc
tors to close down the general de 
partment from February 1952. 

Net income from interest, divi
dends and rents on lift: account at 
Rs 12.27 lakhs was not much differ 
cut from Rs 12.51 lakhs realised in 
1951, but while as much as Rs 3.16 
lakhs was received by way of refund 
of tax in 1951 similar refund in 1952 
amounted to only Rs 98.32 5. The 
rate of interest earned on the mean 
life fund after deducting refund of 
tax worked out to 3.65 JUT cent 
compared with 3.25 per cent in 
1951. The directors have also been 

able to report a further decline in 
the renewal expense ratio from 15.17 
per cent to 14.89 per cent. On the 
lite business side therefore the pic
ture is altogether satisfactory. 

The h i t tin id rose i 10111 Rs 298.79 
lakhs to Rs 8,31.77 lakhs. It may 
also be noted that on a revaluation 
of the Borivli property of the com
pany, credit has been taken for 
Rs 8.69 lakhs winch logciiier with 
a profit of nearly Rs 1 lakh from the 
sale of Borivili pints and earnest 
money forefeited has been more than 
sufficient to write oil Rs 0.47 lakhs 
towards loss and deprecation of in
vestments. 

In the general department, al
though new business was not trans
acted after February 1952, expenses 
remained high because most of the 
members of the staff have been re
tained for settling outstanding ac
counts. The net premium income 
inevitably fell sharply—in the fire 
department from Rs 3.24 lakhs to 
Rs 44,058, in the accident depart
ment from Rs 93,817 to Rs '4,565 
and in the workmen's compensation 
department from Rs 10,970 to Rs 
755. 

Inspite of these declines, however, 
modest profit were made in all the  
departments after setting apart the 
usual reserves totalling Rs 98,797 
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