
At Home and Abroad Yugoslav Arms for USA 
Yugoslavia is to produce ammu

nition worth $5,390,000 for the 
United States under an off-shore 
procurement contract, the first of 
its kind between the two countries, 
signed recently. 

Repayment of 1933-35 Loan 
The outstanding balance of the 

3 per cent Loan 1953-55 . (Fourth 
Defence Loan) wil l be repaid on 
July 15, 1953 and no interest w i l l 
accrue on it from that date. To 
facilitate discharge of the loan on 
the due date, holders may tender 
their securities on or after July 6, 
1953 at the Public Debt Office, 
Treasury or branch of the Imperial 
Bank at India at which they arc 
enfaced or registered for payment of 
interest. Fu l l details of the proce
dure for obtaining discharge value 
can be obtained from any Public 
Debt Office, branch of the Imperial 
Bank of India or Treasury. 

Power Station for Dacca 
The foundation stone of a diesel 

Power Station, the biggest power 
project in Pakistan, was laid near 
Dacca on June 21 by the East 
Bengal Chief Minister, M r . N u r u l 
Am in . It wil l be a 18,000 kw 
power station and wi l l cost Rs 3.18 
lakhs. The station w i l l supply power 
to jute and cotton mills and other 
industrial concerns and provide 
electricity to Dacca and the suburbs. 
The station is expected to start 
working next year, 

757 

Ceylon Food Subsidy To Go 

July 4, 1953 

FOOD subsidy in Ceylon w i l l be" 
wi thdrawn from the n e x t 

financial year, if a recommendation 
made by the Cabinet Planning 
Committee is accepted by the Cabi-
net. The subsidy w i l l cost the 
Government Rs 16 mil l ion during 
the current year. 

The Government is now the sole 
importer and distributor of rice, 
flour and sugar. At present the 
average cost price of rice to Govern
ment is 81 cents per measure, but 
it is supplied to the consumer at 
25 cents. Flour costs 51 cents per 
pound and-is sold at 25 cents, But, 
sugar which costs 31 cents per 
pound is sold at approximately 
double that price. 

For the current year, it has been 
estimated that the Government 
would lose Rs 214 mil l ion on rice 
and Rs 27 mil l ion on flour. As the 
sale of sugar would, however, yield a 
profit of Rs 80 mill ion, the net cost 
of the subsidy, on this estimate, is 
Rs 161 mil l ion. 

In view of recent drops in 
freight rate and purchase price of 
sugar, a saving of about Rs 10 mi l 
l i o n is anticipated so that the actual 
cost of food! subsidy this year w i l l 
be about Rs 150 nii l l ion. 

The present annual consumption 
of subsidised foodstuffs is estimated 
to be 330,000 tons of rice, 240,000 
tons of flour and 135,009, tons of 
sugar. 

West German Import Regulations 

The system of " import r ights" 
or " titles ", granted to West Ger
man exporters for their earnings 
from dollar or Swiss franc exports, 
w i l l be abolished shortly on the 
advice of the I M F Mission now in 
Germany. 

The import right system was 
introduced in Apri l 1952, partly to 
replace the dollar bonus and partly 
to reduce the number of " switch " 
deals under which German firms 
sold, at higher prices,,. to soft cur
rency countries, from where the 
goods went to dollar countries. 
Gennany lost dollars as a result. 

The import rights entitled Ger
man exporters to retain 40 per cent 
of their gross earnings of dollars or 
Swiss ' francs in a special D-mark 
account. These marks could be 
used for imports of a number of 
goods" specially listed by the Econo

mics Ministry. Import rights could 
also be sold or traded, but demand 
for them has been low in the past 
few months, as West Germany 
accumulated surpluses in her EPU 
account. 
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Tungabhadra Still Incomplete 

Though water from the Tunga-
bhadra Project was made available 
for irrigation from July 1, the pro
ject is still incomplete. The sluice 
gates have still to be installed and 
this work is expected to be complet
ed by October-November. Some 
miscellaneous items of work w i l l also 
have to be carried out subsequently 
and seven or eight months more 
wi l l , therefore, have to elapse before 
the project is completed. 

Inland Water Transport 

The Government of India has 
proposed the setting up of an Inland 
Water Transport Board for South 
India and has asked for the views 
of the Madras and Travancorc-
Cochin Governments on the matter. 
The function, powers and personnel 
of the Board are some of the ques
tions that are under consideration. 
A sum of Rs 2 lakhs has been pro
vided by the Central Government as 
its contribution to the proposed 
Board. 


