
Africa, if one looks only to the 
more expansive ways of l iv ing , faci
l i ty of making easy money by ex
ploi t ing the ' natives ' and maintain
ing a rigid aloofness from them. 

Miss Margaret Skinner, a native 
of California, was struck by the 
extreme disparity between the ways 
of l iv ing of the well to do foreigners 
and the poor natives in Mani la , 
which she describes as a tragic city 
in a tragic country. She found her 
countrymen were of three sorts: 

The old residents, who had been 
carrying on the white man's burden 
for years, conservative, powerful, 
working in air-conditioned offices in 
which there arc Philippines, to be 
sure, but only as subordinates. They 
h u m - home in their Cadillacs after 
office to their ' L i t t l e America ', 
beautiful suburb, miles away from 
the festering hell hole that is Mani la . 
Then there is the second sort, the 
American travelling businessmen out 
for a ' fast buck ' They are per
fectly wil l ing to mingle w i t h Phil ip
pines, Chinese—anybody in fact, 
from whom they can make money. 
This they do by palming off cheap 
and shoddy American goods at twice 
the price they could get in the 
States. The th i rd sort belongs to 
the State Department, USIS, US 
Embassy, etc, less homogeneous, 
more liberal, but w i th a one track 
mind—they are here to sell the 
American way of l i fe . No Jefferson 
but a good deal of Rita Haywor th . 

W h a t is wrong or exciting about 
this picture? This is what it is all 
over the world, not only in the East 
but also in Africa and Lat in Ame
rica. Miss Skinmer was shocked that 
she cou ld not m i x w i t h the natives. 
Nice white girls are not supposed 
to. She was warned that if she 
d id , she would be socially ostracised 
and if she was seen publicly wi th a 
Phi l ippino, it would be assumed that 
she was his mistress. This does not, 
of course, prevent mix ing of a dif
ferent sort, the number of Philip-
pino-Amcncans, winch is consider
able, is a proof of that, 

Americans must be very unsure 
of themselves to be stung to the 
quick by this sort of w r i t i n g which 
is neither scurrilous nor unfair but 
is frank, well-meaning and palpably 
inspired by the best of motives. 
To be in the grip of craven fear is 
no state to be in for intellectuals 
anywhere. W i t h o u t I c ing in such a 
slate, one would not let oneself be 
gagged. This particular incident, 
minor in itself, is as strong a chal
lenge to all the best the Americans 
have cherished so far—the right to 
freedom of thought, freedom of 
speech and readiness to champion 
the underdog. 

TH E decision o f the Government 
of I n d i a regard ing the Firs t 

Nat ional Development Loan typic
ally illustrates the problems winch 
the Central Government w i l l have 
to face in the Capital market in 
succeeding years. The general cri
ticism is that the Government could 
have been more daring—as regards 
both the term and the size of the 
kmi. The fact that the loan has 
been called the First Nat ional Deve
lopment Loan, that very nearly the 
whole of it can be taken up by 
the Reserve Bank' in case of need 
(in conversion of its holdings of the 
maturing loan) and that the redemp
tion yield on the new loan is in 
line w i th current yields in the gil t-
edged market are all significant in 
The opin ion of the critics. They 
seem prima facie to support the 
theory that this was an occasion 
which called for some daring, but 
that t imid i ty has been exhibited 
instead. 

T h e Government o f India's 
answer of this criticism could be 
quite simple, if it chose to explain 
at all . Briefly and simply, it would 
be to the effect .that: borrowing 
policy should be judged, not on the 
basis of an isolated instance, bu t 
over a period of t ime. The First 
National Development Loan may 
be only a curtain-raiser after all . 

The Government of India has 
now received from the International 
Monetary Fund advice to the effect 
that some degree of inflationary bor
rowing from the Central Bank w i l l 
be justified at the moment . Before 
they proceed to act on this t i p , 
however, it is necessary to make sure 
that the borrowing wi l l have to be 
from the Central Bank, that it w i l l 
have to be inflat ionary—in short 
that there arc no alternatives. If 
the view is taken that it cannot by 
any means be established that we 
have arrived at this point , that on 
the other hand, the capital market 
still has potentialities and that it 
must be nursed and won, it w i l l be 
possible to appreciate in its proper 
perspective the decision regarding 
the new loan which was announced 
last week. 

If the new loan is a success (which 
may be assumed) there w i l l be no 
lack of opportunities of capitalising 
on the goodwill and prestige which 
w i l l follow from this achievement. 
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From treasury b i l l week after week 
to a Second Development Loan of a 
different matur i ty later on in the 
year, there w i l l be opportunities, 
which w i l l be available for some 
t ime, now that the busy season has 
come to an end, for borrowing on 
a funded or floating basis, on behalf 
of the Centre or the States, as cir
cumstances indicate. There is every 
indica t ion ' to the effect that the 
Central Government in consultation 
w i t h the Reserve Bank intends to 
make the best of these possibilities. 

Only after the capital market has 
been tested in several ways and a 
number of occasions w i l l it be pos
sible to come to a decision on the 
two important questions which face 
the Finance Minister at the present 
t ime, namely, whether a long term 
loan can now be thought of and 
whether larger-scale borrowing, which 
in the last resort w i l l be taken up 
by the Reserve Bank and wi l l prove 
to be inflationary to that extent, 
can be considered. First things must 
be put first. The Central Govern
ment has stayed away from the 
capital market for such a long t ime 
that it is now expedient to approach 
it w i th caution and w i t h a reserve 
of faith in its capacity to contr ibute 
resources to the national plan. If 
this is done and if over a period of 
years, it routes genuine savings for 
development, then caution w i l l be 
abundantly justified. W i t h the an
nouncement last week of the biggest 
loan since independence, the ground 
has really been prepared for a series 
of experiments in borrowing—which 
we must hope w i l l ul t imately be 
successful. 

Not Cricket 

" Here is an instance where 

Communism is making an advance 

of an imperial character which it 

would be disastrous for the free 

nations of the world to ignore. 

Therefore anything we can do 

with our limited resources must 

and will he done to .save the 

advance of Communism in this 

area ".—From the address of Rt 

Hon 'b le R. A. Butler, Chancellor 

of the Exchequer, to the French 

Chamber of Commerce, in Paris. 
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