
Cotton 

Mills Now Willing Buyers 

TH E R E has been a noticeable 
improvemen t i n domestic r a w 

co t ton prices f o l l o w i n g the Govern 
men t of India ' s readiness to buy cot
ton at floor levels and the grant of 
addit ional export quota of 75,000 
bales of short staple. T h e worst 
seems to be over, and mil ls are now 
w i l l i n g to l i f t their allotments, lest 
they are unable to pick and choose 
w h e n Governmen t commence buy
ing, though such choice is restricted 
under the present system of control . 
However, once Government start 
buying, the mil ls may find it difficult 
to buy at the prevailing low levels. 

Government ' s purchase scheme 
has been finalised a n d is l ikely to 
be put in to operation in a few days. 
Eighteen firms have been appointed 
as Government buying agents to 
operate in all cotton growing areas in 
which cotton is likely to be offered at 
floor levels. The scheme provides for 
tendering of cot ton, both at Bombay 
and upcountry centres. It is not ma
terially different from that: followed 
dur ing 1944 to1946 when Govern
ment were buying at floor prices. 
T h e purchasing agents w i l l take de
livery and pay for the cot ton. They 
have also to make proper arrange 
incuts for storage, insurance and 
handling, for which they w i l l be re
imbursed. Under the scheme, a seller 
or holder of cotton has to contact one 
or more of the buying agents, either 
at Bombay or at then upcountry 
agencies, giving complete details of 
the lot in question. If the cotton is 
found suitable, and of a quality pre
scribed in the Government price 
schedule, a m i n i m u m of two samples, 
representing 2 per cent of the lo t , 
w i l l be drawn by the buying agent for 
survey and submitted to the Text i le 
Commissioner's Commi t tee in Bom
bay. On the valuation made by the 
Commit tee , the buying agent w i l l be 
instructed to purchase the cot ton, 
provided the valuation is not lower 
than that of the staple or the class 
for which discounts are provided in 
the price schedule. 

The Government buying scheme is 
yet to be announced formally, bu t it 
appears that Government may not 
have to buy much cotton under the 
scheme as prices have shown a rising 
tendency, despite their refusal to re
vise the present floor level upwards in 
the midst of the season. Anyway, the 
finalisation of the scheme has put 
heart i n t o the cot ton trade. 

Liberalisation of the exports ' has 
also aided sentiment. The Govern

ment of India have decided to allow 
export of an additional 50,000 bales 
of Bengal deshi and another 25,000 
bales of Central India deshi, CP-I and 
C P - I I , and Oomra deshi cottons. 

T h e m i n i m u m staple length o f 
any cot ton that w i l l be allowed to be 
exported under the last four catego
ries is 5/8 inch. 

This brings up the total export 
quota for the year to 2,52,000 bales. 
Exporters have been the main buyers 
in all the varieties for which addi
tional quotas have been given. These 
have, consequently, risen fairly well 

dur ing the last four weeks. Expor t 
business to the tune of about a lakh 
bales, it is estimated, has already taken 
place out of the total quota of 2 ½ 
lakh bales. 

The situation so far as American 
co t ton is concerned is unchanged. 
California cotton is still selling around 
Rs 1575 to Rs 1550. T h e opportuni
ty for cancelling a part of the contract 
in American cotton has been lost, i n " 
view of the sharp drop in prices in 
America. The Government would 
have done well to give permission to 
cancel contracts for at least 2,00.000 
hales, when prices in New York were 
fairly high. It would not have in
volved much loss. On the contrary, 
it would have been helpful to Indian 
cot ton, while dollars could have been 
conserved for better ut i l isat ion. 

T h e trend of world cot ton prices 
has remained downward. In New 
Y o r k prices have d ropped by 2½ 
cents during the for tn ight , and may 
s t i l l case fu r the r by another cent. 
In Alexandria also, prices have been 
sagging, despite the at tempt to en
courage exports through barter agree-
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mems warn other countries. in Sudan 
a i d East Africa, prices have dropped 
sharply. East African cot ton outside 
the Government 's bulk purchase 
agreement is not to be licensed for 
impor t in to India . The Karachi 
market has ruled barely steady. 

Further measures have been taken 
by the Government to improve the 
cotton textile trade. M i l l s have been 
given liberty to sell So per cent of 
their output of coarse and medium 
cloth to buyers of their own choice. 
Exports of yarns for 5,ooo bales have 
been allowed upto end of June. Prices 
of medium and coarse cloth have been 
reduced by 5 to 24 per cent for the 
m o n t h of May, pending a fresh en
quiry in to cloth prices, fo l lowing the 
representation about increase in costs. 

price changes dur ing the fortnight 
under review were as follows: 

N o w Y o r k Apr i l 30 A p r i l 16 

In cents per Ib.) 

All-India Fourth Estimate of Cotton 

This estimate covers about oft per cent of area which is likely to be 
reported at the Final Estimate Stage. 

The latest trade estimates place the size of the 1951 cotton crop at 
about 342 to 36.-2 lakh bales as against about 31.8 to 33.3 lakh bales for 
the 1950-51 crop. 


