
World Oil Prospects 

ST A T I S T I C S ' relating t o w o r l d 
consumption and product ion 

of crude o i l , reproduced in the sta
tistics section of this issue, provide 
useful material for assessing the oi l 
prospects in the coming years. 
Since Samuel Kier erected the first 
petroleum refinery—a pr imi t ive one-
barfel still—at Pittsburg in 1850, 
the oi l industry has played a lead
ing part in industrial progress as a 
source of fuel, energy and lubricat
ing oils. Wor ld production of 
crude o i l , which added up to just 
71 thousand metric tons in the four 
years ended 1860, was running at 
19 mil l ion tons a year in 1900. 
W i t h the t u r n of the century, an 
enormous new demand for petro
leum products sprang up w i th the 
advent of the motor car, the aero
plane, the oil-burning ships, and 
the use of oi l as a source of energy 
in industry. Production of crude 
o i l increased at a rapid pace; 
annual output just before the last 
war amounted to a little less than 
300 mil l ion metric tons. Produc
t ion has gone up by another 228 
mi l l ion tons a year over the last 
decade. The figures for the first 
six months of 1951 suggest an an
nual rate of nearly 600 mil l ion 
metric tons, which is expected to 
be improved during the second half 
of the year, in spite of the fact that 
Persian output has vir tual ly ceased 
since July . The main contributions 
to this 'increase have been from 
Nor th America, Venezuela' Kuwa i t 
and Saudi Arabia. 

The consumption of petroleum 
products is greatest in the USA, 
where the share of oil in total 
energy supplies is upward of 40 per 
cent." Petroleum supplies 12 per 
cent of total energy supplies in 
Western Europe, 15 in the USSR, 
and about 32 per cent in the world 
as a whole. Consumption per head 
varies from one imperial gallon in 
China, and two in India , Pakistan 
and Burma, to 494 in the USA. 
These comparisons bring out the 
point that as industrialisation pro
gresses in countries like India ' the 
demand for petroleum products is 
l ikely to go up by leaps and bounds. 

To meet this demand, plants for 
increasing the refinery capacity in 
major industrial areas are cur
rently under way. The agreement 
signed between the Government of 
India and the Standard Vacuum Oil 
Company of America is for the 
erection of a one-million ton refinery 
i n - I n d i a ; similar agreements w i t h 
two more oi l companies are in pros
pect, When the three new refineries 
come into ful l production, the oil 

refinery capacity in India will be 
expanded' by 34 mi l l i on tons; the 
present capacity in the country 
being just a quarter mi l l ion tons. 
This should enable Ind i a to meet 
her requirements of petroleum pro
ducts entirely from her own refine
ries in another five years' time. 

The new agreement between the 
ruler of the Persian Gulf State of 
Kuwa i t and the Bri t ish and US 
companies which jo in t ly own the 
oil concessions in that State is ex
pected to further accentuate the 
great increase in the production of 
crude oil in Kuwai t , now running 
at some 40 mil l ion tons a year. 

In the USA, which has nearly 
60 per cent of world capacity out
side the Communist countries, the 
Petroleum Administration for De
fence has called for an increase of 
100 thousand metric tons a day by 
1952, and an increase of nearly 230 
thousand metric tons a day by 

Y O U R Delhi letter on Acharya 
Vinoba Bhave's mission ap

pearing in the issue of your paper 
dated November 17, 1951, provokes 
the following comments: 

Land gifts of about 36,000 acres 
have already been obtained, The 
tour has lasted about two months. 
The all-India target is 50 mi l l ion 
acres and w i l l be obtained in the 
course of the next 5 years. Simple 
calculation shows that: if 36,000 acres 
can be obtained in two months, 
50 mill ion acres can be obtained in 
250 years. Obviously the parts of 
the country which are sparsely 
populated have been tackled first. 
As more densely populated areas 
like Bengal, Bihar and Madras are 
approached, the stream of land gifts 
coming in w i l l get thinner. At the 
rate calculated above the plan may 
take 500 years or more, to execute. 
We have not yet heard of a 50O-
year plan. 

The idea that redistribution of 
wealth including that of land on a 
voluntary basis can solve the social 
problem of inequalities is too naive. 
It also does not take into account 
the socio-economic factors that have 
led to these inequalities which, if 
uncorrected, w i l l tend to upset the 
equil ibr ium again. Meanwhile, i t 
w i l l not only make no impression 
on the root cause of the trouble, 
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1 9 5 6 . I n the m e m b e r o f 
the OEEC, capacity is expected to 
reach 65 mi l l ion tons a year by 
1953, of which the Uni ted Kingdom 
alone w i l l account for 21.33 mil l ion 
tons. It is estimated that this 
expansion w i l l enable Western 
Europe to meet most of its require
ments of refined products from its 
own refineries. New refineries are 
also projected in many other coun
tries, including Australia and Vene
zuela. 

Distribution of Sindri Product 

The ammonium sulphate pro
duced by the fer t i l izer Project, 
Sindri , w i l l be distributed by the 
Ministry of Food and Agriculture 
upto the end of 1952 through the 
Central Fertilizer Pool. 

The Government of India have 
no intention at present of appoint
ing any outside agents for its dis
tr ibut ion. 

which is the low product ivi ty of 
agriculture, but by reducing the 
size of large farms, depress produc
t iv i t y still 'further. 

The agrarian problem is one of 
absorbing landless labourers par t ly 
in the industries by an extension of 
the secondary and tertiary sectors 
of production and par t ly by organ
ising the rural economy in such a 
way that the units of agricultural 
production can be made bigger and 
more suitable to application of scien
tific methods of cultivation. It is 
not one of anyhow giving small 
bits of land to landless labourers. 
The idea of holding back anti-demo
cratic tendencies through this k ind 
of voluntary redistribution of land 
is l ike the attempt to hold back 
the Atlantic w i t h a mop. 

The statement that in India the 
scope for big size farms is l imited 
and that financial resources and 
managerial talents available do not 
permit of big farms is questionable. 
Small uneconomic farms, on the 
other hand, appear to be the root 
of the evil and rationalization of 
agrarian life to remove this evil is 
not beyond the bounds of practical 
policy. Sacrificial ceremonies for 
organising spectacular land dona
tions wi l l obscure the real issue. 
Their symbolic significance, 'plau
sibly argued in their favour, are 

Redistribution of Land 
I 

Letters to the Editor 



l ikely to do on ly more h a r m in a 
country already ridden by over-
m u c h symbolism. 

The proposal for fixing a fair 
wage for agricultural labour has 
been too gl ibly put forward wi thout 
a realisation of its fu l l implications. 
The problem is one of increasing 
the product ivi ty of labour through 
a change in the socio-economic fac
tors in such a way that agricultural 
labour may command a higher 
value and can legitimately get fair 
wages measured in terms of i ts pro
duct iv i ty . 

The wri ter appears to be uncon
scious of, or, in any case, has la id 
no stress on the necessity of accele
rat ing the evolution in an under
developed economy from the p r i 
m a r y towards the secondary and 
ter t iary sectors of production and 
the paramount necessity of increas
ing the average size of holdings for 
making i t economical to apply 
scientific methods of agriculture. 
He has been led away by political 
idealism which would do no more 
than scratch the surface of the 
problem and direct urgently needed 
attention away from the core. 

A Calcutta Reader 

I I 
In the Delhi Letter in your issm 

of November 17, 1951 on redistri
bu t ion of land, permit me to point 
out an error ot fact . It says Out 
Zamindar i Abol i t ion Acts are meant 
to prepare the ground for a peace
ful transfer of land to actual culti
vators. As early as the middle of 
the 19th century, Tenancy Acts 
were passed ail over India, statu
to r i l y recognising the tenants as 
having a l l rights of ownership sub
ject to payment of land revenue 
whose c o l l a t i n g agent was the 
Zamindar . T h e reform of Zamin
dari takes away the powers of the 
Zamindar in disposal of waste 
lands, and administering communal 
lands. If the abolition of Zamin 
d a r i were to be construed as trans
fer of land to cultivators, then the 
tenants of home-farm lands of the 
Zamindar and the sub-tenants 
under the ryots of a Zamindar 
should have been given security of 
.tenure and fair rents in law. On 
the other hand, all these Aboli t ion 
Acts have purposely avoided such 
legislation' so as to prevent the 
peaceful transfer of land to actual 
cul t ivators! Further, in M a l i a s , 
whi le the o l d Ac t penalised the 
Zamindar if he converted ryots' 
l and" into his private farm, the. 

Zamindari Abol i t ion Ac t has p e r 
mi t ted the appropriation of such 
land if i t had been under his cul t i 
vat ion since 1938 (see 12b. i i i of 
Act 26, 1948) which is clearly con
fiscatory. 

T h e problem is not to make redis-
tr ibution to small holders, if Our 
object is to create larger units of 
cultivation. It is one of anothing 
the holding of land for letting out 
on rent. The intermediaries may 
be paid their fair rent by the State 
as was done in T r a v a n o r e Jenani 
Kud iyam Regulation. The State 
thus removed them, collects the 
rent on their behalf, and pays 
them. Thereafter such lands of 
rentiers may be retained in a joint-
farm, without creating the small
holder problem by granting them to 
uneconomic holders. This w i l l be 
possible in areas where tenants and 
labour want security and fair 
wages but not ownership. In other 
areas where the feasants land 
hunger is strong, the lands of ren
tiers may be redistributed as joint -
holding in a joint-farm is not prac
ticable. 

K . C . S i v a s w a m i 
Director: South Indian 
Federation of A g r i u l ~ 
tural Workers ' Research 
Institutes, 
Organising Secretary: 
All India C iv i l Liberties 
Council, 
Secretary: Madras Peo
ple's Food Council . 

MUST WE I M P O R T FOOD 
GRAINS? A QUERY 

Some points in the article " Must 
We Impor t Foodgrains?" published 
in the Diwal i Number of The Eco
nomic Weekly, need to be clarified, 
since we can ignore them only at 
the cost of miscalculation. They 
are: 

(1) The names of the foodgrains 
included in the cereals and 
the source of information 
especially for the figures re
lat ing to the production of 
foodgrains in PEPSU. 

(2) The connotation of the word 
" Internal requirements," i.e., 
what does it include? 

(3) Out of I2 1/2 per cent deduct
ed for the seed and wastage, 
how much has been fixed for 
seed? 

Jatinder Nath Sharma, 
Board of E o. Inqu i ry , 

Patiala & East Punjab States -Union, 

To the above query, the authors 
of the article, B. V, Krishnamurt i 
and C. H. Shah have sent the fo l 
lowing rep ly : 

(1) The principal foodgrains com
prise rice, wheat, jowar, ba j r i , 
maize, ragi, barley, small millets 
and gram. 

The source of our information for 
cereals is the Bulletin on Food Sta
tistics, January 1951 and for grams, 
Agricultural situation in India, July 
1950. 

(2) Internal requirements include 
the above-mentioned foodgrains. 

(3) Seed and wastage are always 
grouped together by "the Govern
mental authorities for purposes of 
deduction. Breakdowns are not 
available though we would very 
much desire to have them. 

We have applied the Hat rate of 
12 1/2 per cent with regard to deduc
tion for seed and wastage for all 
the surplus States. This is in agree
ment wi th the method adopted for 
overall production by the Central 
Government. We are, however, 
aware that there is no such unifor
mi ty among the different States. 
But in the absence of detailed data, 
ours would be the nearest approxi
mation. 

Industrial Dispute Ordinance 
An Ordinance was pr m u l g t e d 

on the fifth of this month to amend 
the Industrial Disputes A t 1947, 
entitled the Industrial Disputes 
(Amendment) Ordinance, 1951. 

When disputes between manage
ment and labour re arcing the 
general terms and conditions of ser
vice of employees arise in a large 
number of establishments in an i n 
dustry and are referred to an ind s-
t r ia l tribunal for adjudication, it is 
sometimes necessary to include 
wi th in that adjacication even the 
few units in which no disputes have 
actually arisen. Terms and condi
tions of service are of common inte
rest to al l employees in an indus
t r y and those who are left 0ut of 
an important adjudication are bound 
to raise a dispute of their own as 
soon as the terms of the awrad are 
known. The Industrial Disoute; 
Act , 1947 does not permit the inclu
sion of such units wi th in the scope 
of a general adjudication. Power 
has been taken for the purpose 
under the present Ordinance. 

1191 

THE ECONOMIC WEEKLY 

REPLY 

file:///nh0s2
http://lo.nl

