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employers) in hotels employing less 
than to w o r k e r s each varied be
tween Rs 18-8-0 for cooks to Rs 121 
for Managers in the 11—30 group. 
T h e lowest was that of salesmen, 
viz., Rs 15 while the maximum was 
Rs 156 in the case of Managers in 
hotels employing between 11 and 15. 

Six persons stated that they have 
Provident Fund schemes in which 
the employers and employees con
tribute equally at the rate of 6 I/4 
per cent of basic wages. 

A l l hotels give the weekly holiday 
either by rotation or by dosing the 
establishment entirely on any par t i 
cular day. Though 14 days' leave 
w i th pay for every continuous period 
of 270 days' service in the preceding 
year is prescribed under the Shops 
and Establishments Act , few workers 
become eligible to this privilege, 
mainly because most of them do not 
stay sufficiently long at one place, 
and few are perhaps aware of this 
privilege. On ly 116 were found to 
grant other holidays. 

T w o hundred and six concerns 
reported that privilege leave is 
granted to their workers. Of these 
147 give between 1 1 and 15 days 
each year w i t h pay. In 40 cases, 
privilege leave was over 20 days. 
the majori ty w i t h pay. 

In I00 concerns it was found that 
the employee could get 10 days' sick 
leave w i th pay, while in 6I others 
such leave ranged between II and 
15 days. 

Paper Bags for Potato 
A pronounced shift from jute to 

paper bags is reported in the large 
commercial potato sections of 
Maine. New Jersey and New York 
States. 

Normal ly , almost the entire com
mercial crop was shipped in burlap 
bags, but 60 to 80 per cent of this 
year's crop wi l l move in paper 
bags, due to the high prices of 
burlap bags. 

Three of the leading bag manu
facturing concerns in USA have 
jo in t ly introduced recently a 50 l b . 
cotton bag for feed wi th a vigorous 
advertising campaign. This new 
container has been designed to fight 
paper competition in the feed bag 
field, and is being manufactured 
from specially developed cotton 
gray goods. 

Those feed manufacturers in 
Midwest who had a burlap bag re
use programme are switching 
over to paper bags as a substitute 
in view of continually rising prices 
of burlap 

Around the Market 

Lopsided Rates Structure 

ON Monday a fresh weakness 
set in anew in the gilt-edge 

market and 3 per cent 1986 
Conversion Loan was quot ing 
late on that day at Rs 79-6. T h e 
market was obviously in the grip of 
panic. The authorities saw the 
danger and declared on Tuesday 
that they would support the 1986 
Loan at Rs 80 by buying in lots of 
live lakhs and over. The i r hands 
were forced and they had to extend 
support whether they liked it or 
not. Contrary to general expecta
tions that the Reserve1 Bank would 
not come in unless Paper was on 
a 4 per cent basis, i.e. at Rs 75, 
the Bank entered the market at 
Rs 80, that is at a yield of 3.75 
per cent. Banks and insurance 
companies are so perplexed how to 
prepare their balance sheets for the 
year-end in December that official 
support became imperative. It is 
difficult to see how, once the mar
ket is supported, open market pur
chases can be stopped at least for 
the rest of the month . The situa
tion is so fluid that it is not possible 
to be dogmatic on the point but 
provided no new developments take 
place, the market may reasonably 
be expected to stabilise itself. 

A feature of the present policy 
which deserves to be noted is that 
while support is being extended to 
only one loan, dated loans are be
ing left severely alone. The shortest 
dated 3 per cent 1953-55 loan 
at Rs 99-2 yields o v e r 3 
per cent and relatively to 
the longest dated loans which 
yield 3.75 per cent, it is distinctly 
under-valued. Why should the 
authorities not extend support to 
these loans as wel l , so that the gi l t -
edge market may attain some sort 
of equilibrium? This w i l l promote 
a better adjustment in the market 
and yields on other loans in be
tween w i l l get suitably adjusted. 
In the present frame of the market 
while there is justification for a gra
dual adjustment to 4 per cent as 
the long-term rate of interest, there 
is even greater justification for the 
short term rate of interest as reflect
ed in the short dated loans to be 
also adjusted, not upward but down
ward, probably f rom 3 per cent at 
present to 2 3/4 per cent. For restor
ing confidence in the. gilt-edge mar
ket, a slight improvement in gi l t -
edge prices is bo th necessary and 

desirable. This can be effected 
without unduly heavy purchases and 
particularly, so far as 3 per cent 
I953-55 loan is concerned, such 
purchases would be in conformity 
w i t h the normal practice of buying 
loans next fall ing due for repay
ment, which is part of usual open 
market operations. Such purchases 
cannot be considered inflationary in 
any sense, as they are an integral 
part of the normal policy of Debt 
Management. 

The Times, London, made an 
interesting observation on the B r i 
tish Government's monetary policy 
dealing w i t h the same theme. In 
the U K , Treasury Bills yield I per 
cent and the longest dated loan yield 
from 4 to 4 I/4 per cent. The dif
ference of 3 per cent in the interest 
rates of Government obligations of 
the shortest and the longest variety 
is considered usually wide and it is 
felt that there is room for narrow
ing of this difference. Obviously, 
the long term rate can hardly de
cline below 4 per cent and there
fore it is the short term rate in 
which there is room for a rise. The 
tendency in London is for interest 
rates on short loans and advances 
to rise and the view is gaining 
ground that short term rates w i l l 
rise further probably between 
January and M a r c h 1952. T h a t 
is, it is believed that the Bank Rate, 
may be raised from 2 I/2 to ;; per 
cent. It is significant, however, 
that even if short rates rise, it is 
expected to have l i t t le effect on the 
long term rate of interest which 
may stabilise itself around 4 per 
cent, despite such rise. The tech
nique in London is to first adjust 
the gilt-edge market, particularly 
in respect of the long term rate of 
interest, before action is taken on 
the short term front. The market 
is preparing itself for a further rise 
in the Bank Rate and it is because 
of this possibility that the long dated 
loans in London yield 4 per cent. 

In Ind i a an opposite technique 
has been followed. The long dated 
loans were allowed to remain on a 
relatively low yield basis and so far 
as the 1986 Conversion Loan is 
concerned, it was supported to give 
a yield of 3 1/4 per cent. Adjust
ment in the short-term rate of inte
rest was first brought about by the 
rise in the Bank Rates on the eve 
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of the busy season and almost at the 
time of the year-end and then, far 
too abruptly, the Government Loans 
were allowed to find their o w n le
vel by complete withdrawal of sup
por t for a fortnight. Opin ion w i l l 
no doubt differ about the advis
abil i ty of fol lowing this technique 
in which adjustment in the short-
term rate of interest is first madr 
before an adjustment is brought 
about in the medium and long 
dated Government Loans. In either 
case, Government Loans decline 
heavily and institutions as we l l as 
individuals w i l l inevitably make a 
grievance of i t . Fall in gilt-edge 
values is thus unavoidable in a great 

measure and has to be faced by 
holders of Government Loans, H a d 
the decline been allowed to take 
place gradually over a period, it 
wou ld have been less of a shock and 
to that extent, the market wou ld 
not be as unsettled as it is at present. 

The last week's conferences be
tween Scheduled Banks and the 
Reserve Bank had been held w i t h 
a view to find out ways and means 
by which the heavy depreciation in 
securities in the bank's investment 
portfolios may not be disclosed so 
as not to undermine public con
fidence in banks. But this is a diff i 
cul t issue and window dressing is 
hardly likely to restore confidence. 

1.71 lakh tons in the local sphere. 
T h e sales to the Steel Corporation 
of Bengal were almost maintained 
at 2.77 lakh tons. 

There was a change in the capi
tal structure of the company dur
ing the year. The authorised capi
ta l of the company was increased 
from Rs 5 crores to Rs 7 1/2 crores 
by the creation of Rs 2/2 crores 
5 per rent Cumulative Preference 
shares of Rs 100 each. Rs 1 1/2 
crores of Preference Shares (face 
value) were offered for subscription 
at a premium of Rs 2 per share and 
were fully taken up. T h e under
wr i t i ng commission and other ex
penses of issue have been charged 
off against the premium obtained. 

The Net B l o c k stands at 
Rs 723.47 lakhs. The Stock-in-
Trade at cost or under is lower than 
the previous year at Rs 120.8 lakhs. 
The sales including departmental 
orders and items used in work 
amounting to Rs 71 lakhs have 
fallen heavily from Rs 1243.93 lakhs 
to Rs 991.13 lakhs. The share from 
the Steel Corporation of Bengal 
have increased from Rs 3.55 lakhs 
to Rs 8.3I lakhs. The proceeds 
f rom manufactured goods, r a w 
materials and work-in-progress, i n 
c luding capital work-in-progress 
amounting to Rs 19 lakhs have 
also dropped by Rs 29.8 lakhs to 
Rs 140 lakhs. 

The expenditure side shows a 
drop in stores and spare parts f rom 
Rs 1.32 crores to Rs 1.02 crores and 
on manufactured goods, raw mate
rials and work-in-progress f rom 
Rs 3.48 crores to Rs 1.69 crores. 
Purchases of raw materials and 
stores have also fallen from Rs 5.25 
crores to Rs 4.58 crores. 

the dividend on ordinary shares 
has been maintained at Re 1 per 
share. T h e current quotat ion 
around Rs 28 thus gives an yield 
of 3.57 per cent. 

C h a m p a r u n Sugar C o m p a n y L t d . 
T h e work ing of the Champarun 

Sugar Company, L t d . , for the year 
ended June 30, 1951 has resulted 
in a net profit, after providing for 
depreciation, taxation and other 
usual charges, of Rs 2.34 lakhs as 
against Rs 3.15 lakhs in the previous 
period. T h e Equalisation of D i v i 
dend Fund which was standing at 
Rs 3 lakhs has been wiped out and 
transferred to Profit and Loss Ac
count, bringing the total of dispos
able profits to Rs 5.34 lakhs. 

The directors have transferred 
Rs 2 lakhs out of this to the Re
habil i tat ion Reserve and Rs l/2 

lakh to General Reserves, Rehabi
l i ta t ion Reserve Account now i n -
incorporates the former Equalisation 
of Dividends Reserve which was 
standing at Rs 4 lakhs at the end 
of the previous year. Inspite of the 
reduction in profits, however, the 
directors have deemed it proper to 
maintain the dividend at Re I-8 
per share, free of income-tax. 

The volume of cane crushed dur
ing the season was appreciably less 
than that in the previous year, 
especially at the Barrah Factory. 
The cane crushed at Barrah Factory 
was 21.82 lakh maunds as against 
26.56 lakh maunds and at Chan-
patia Factory 21.70 lakh maund as 
against 21.87 'Lakh maunds in the 
previous year. The total sugar 
manufactured shows however a re
duction of only 35,000 maunds. 
This is on account of good recovery 
which improved to 10.20 per cent 
at Barrah Factory and 10.01 per 
cent at Chanpatia Factory. 

T h e announcement of the Gov
ernment of Ind ia that the factories 
which would commence crushing 
not later than 23-11-1950 would 
be allowed a premium of Rs 2-6 
per maund in respect of sugar pro
duced upto 23-12-1950, led to the 
commencement of crushing at an 
earlier date than usual, This 
policy, however, was subsequently 
revised in favour of par t ia l decontrol 
of sugar prices but the company 
was allowed to sell only a small 
quanti ty of sugar in the free mar
ket for which satisfactory prices 
were realised. The basic price at 
both the factories worked out at 
Rs 31 per maund. 

The Block Account at the end of 
the year stands at Rs 60.25 lakhs 
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Company Notes 

The Indian Iron & Steel Co. Ltd. 
T H E accounts of the Ind ian 

I ron and Steel Co. L t d . for the 
year ended M a r c h 3 1 , 1951 show 
a net profit of Rs 27.72 lakhs as 
against Rs 25.61 lakhs in the pre
vious year. T h e not profits are ar
rived at after providing for Depre
ciation, Debenture Interest and 
Sinking Fund, Taxat ion and all 
other expenses. The provision for 
depreciation has been raised from 
Rs 32.5 lakhs to Rs 40 lakhs to 
cover a fu l l year's depreciation on 
this account. 

One of the novel features of this 
year's account is that no tax is pay
able on this year's profit. This is 
on account of the large deprecia
t ion permissible for taxation pur
poses by reason of additions to capi
tal . The immediate resultant saving 
in taxation w i l l be offset by increas
ed taxation l iabi l i ty in the future, 
since the special depreciation now 
allowable w i l l not be available in 
later years and accordingly, a sum 
of Rs 17 lakhs has been set aside 
to the Reserve for Taxat ion Con
tingencies as against Rs 33.5 lakhs 
in the previous year. 

The production account discloses 
reduction in production of pig iron 
from 6.14 lakh tons to 5.31 lakh 
tons. This was due to the fact that 
No. 1 Blast Furnace at Hi rapur 
Works was down for re-l ining dur
ing the year. The product ion of 
coke increased from 6.42 lakh tons 
to 8.49 lakh tons and coal raisings 
from 2,73 lakh tons to 3.07 lakh 
tons. 

Excluding the iron used in the 
company's own foundries the sales 
of p i g i ron dropped from 39,294 
tons to 26,175 tons in the field of 
export and from 2.09 lakh tons to 


