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ST A T I S T I C S ' relating t o w o r l d 
consumption and product ion 

of crude o i l , reproduced in the sta
tistics section of this issue, provide 
useful material for assessing the oi l 
prospects in the coming years. 
Since Samuel Kier erected the first 
petroleum refinery—a pr imi t ive one-
barfel still—at Pittsburg in 1850, 
the oi l industry has played a lead
ing part in industrial progress as a 
source of fuel, energy and lubricat
ing oils. Wor ld production of 
crude o i l , which added up to just 
71 thousand metric tons in the four 
years ended 1860, was running at 
19 mil l ion tons a year in 1900. 
W i t h the t u r n of the century, an 
enormous new demand for petro
leum products sprang up w i th the 
advent of the motor car, the aero
plane, the oil-burning ships, and 
the use of oi l as a source of energy 
in industry. Production of crude 
o i l increased at a rapid pace; 
annual output just before the last 
war amounted to a little less than 
300 mil l ion metric tons. Produc
t ion has gone up by another 228 
mi l l ion tons a year over the last 
decade. The figures for the first 
six months of 1951 suggest an an
nual rate of nearly 600 mil l ion 
metric tons, which is expected to 
be improved during the second half 
of the year, in spite of the fact that 
Persian output has vir tual ly ceased 
since July . The main contributions 
to this 'increase have been from 
Nor th America, Venezuela' Kuwa i t 
and Saudi Arabia. 

The consumption of petroleum 
products is greatest in the USA, 
where the share of oil in total 
energy supplies is upward of 40 per 
cent." Petroleum supplies 12 per 
cent of total energy supplies in 
Western Europe, 15 in the USSR, 
and about 32 per cent in the world 
as a whole. Consumption per head 
varies from one imperial gallon in 
China, and two in India , Pakistan 
and Burma, to 494 in the USA. 
These comparisons bring out the 
point that as industrialisation pro
gresses in countries like India ' the 
demand for petroleum products is 
l ikely to go up by leaps and bounds. 

To meet this demand, plants for 
increasing the refinery capacity in 
major industrial areas are cur
rently under way. The agreement 
signed between the Government of 
India and the Standard Vacuum Oil 
Company of America is for the 
erection of a one-million ton refinery 
i n - I n d i a ; similar agreements w i t h 
two more oi l companies are in pros
pect, When the three new refineries 
come into ful l production, the oil 

refinery capacity in India will be 
expanded' by 34 mi l l i on tons; the 
present capacity in the country 
being just a quarter mi l l ion tons. 
This should enable Ind i a to meet 
her requirements of petroleum pro
ducts entirely from her own refine
ries in another five years' time. 

The new agreement between the 
ruler of the Persian Gulf State of 
Kuwa i t and the Bri t ish and US 
companies which jo in t ly own the 
oil concessions in that State is ex
pected to further accentuate the 
great increase in the production of 
crude oil in Kuwai t , now running 
at some 40 mil l ion tons a year. 

In the USA, which has nearly 
60 per cent of world capacity out
side the Communist countries, the 
Petroleum Administration for De
fence has called for an increase of 
100 thousand metric tons a day by 
1952, and an increase of nearly 230 
thousand metric tons a day by 

Y O U R Delhi letter on Acharya 
Vinoba Bhave's mission ap

pearing in the issue of your paper 
dated November 17, 1951, provokes 
the following comments: 

Land gifts of about 36,000 acres 
have already been obtained, The 
tour has lasted about two months. 
The all-India target is 50 mi l l ion 
acres and w i l l be obtained in the 
course of the next 5 years. Simple 
calculation shows that: if 36,000 acres 
can be obtained in two months, 
50 mill ion acres can be obtained in 
250 years. Obviously the parts of 
the country which are sparsely 
populated have been tackled first. 
As more densely populated areas 
like Bengal, Bihar and Madras are 
approached, the stream of land gifts 
coming in w i l l get thinner. At the 
rate calculated above the plan may 
take 500 years or more, to execute. 
We have not yet heard of a 50O-
year plan. 

The idea that redistribution of 
wealth including that of land on a 
voluntary basis can solve the social 
problem of inequalities is too naive. 
It also does not take into account 
the socio-economic factors that have 
led to these inequalities which, if 
uncorrected, w i l l tend to upset the 
equil ibr ium again. Meanwhile, i t 
w i l l not only make no impression 
on the root cause of the trouble, 
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1 9 5 6 . I n the m e m b e r o f 
the OEEC, capacity is expected to 
reach 65 mi l l ion tons a year by 
1953, of which the Uni ted Kingdom 
alone w i l l account for 21.33 mil l ion 
tons. It is estimated that this 
expansion w i l l enable Western 
Europe to meet most of its require
ments of refined products from its 
own refineries. New refineries are 
also projected in many other coun
tries, including Australia and Vene
zuela. 

Distribution of Sindri Product 

The ammonium sulphate pro
duced by the fer t i l izer Project, 
Sindri , w i l l be distributed by the 
Ministry of Food and Agriculture 
upto the end of 1952 through the 
Central Fertilizer Pool. 

The Government of India have 
no intention at present of appoint
ing any outside agents for its dis
tr ibut ion. 

which is the low product ivi ty of 
agriculture, but by reducing the 
size of large farms, depress produc
t iv i t y still 'further. 

The agrarian problem is one of 
absorbing landless labourers par t ly 
in the industries by an extension of 
the secondary and tertiary sectors 
of production and par t ly by organ
ising the rural economy in such a 
way that the units of agricultural 
production can be made bigger and 
more suitable to application of scien
tific methods of cultivation. It is 
not one of anyhow giving small 
bits of land to landless labourers. 
The idea of holding back anti-demo
cratic tendencies through this k ind 
of voluntary redistribution of land 
is l ike the attempt to hold back 
the Atlantic w i t h a mop. 

The statement that in India the 
scope for big size farms is l imited 
and that financial resources and 
managerial talents available do not 
permit of big farms is questionable. 
Small uneconomic farms, on the 
other hand, appear to be the root 
of the evil and rationalization of 
agrarian life to remove this evil is 
not beyond the bounds of practical 
policy. Sacrificial ceremonies for 
organising spectacular land dona
tions wi l l obscure the real issue. 
Their symbolic significance, 'plau
sibly argued in their favour, are 
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