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LID OFF PRICES 
FR O M the beginning of food control which goes back to the years of 

the war, the growers of food-grains have- had a raw deal. No one 
has ever seriously denied it though instances have been cited of big 
land-owners fattening at the cost of others by evading procurement, 
hoarding food-grains and selling them at the r ight moment at the highest 
price in the black market. The prices paid for food-grains by the 
Government have never been based on any reliable estimates of costs 
of cul t ivat ion or any other rational principles. These prices vary fairly 
widely from Slate to State. It has often been complained that in some 
cases prices were too low in the sense that it d id not offer a strong enough 
incentive to the cultivator to increase the production of food-grains, that 
the Government were paying a much higher price for imported food-
grains. But never quite, seriously that the food-grower d id not cover 
costs. The country is so large and the conditions vary so widely that it 
would be foolhardy to claim that the price paid by the Government 
always covered costs on a fair and reasonable estimate. Cases of local 
hardships may not be rare or uncommon. But , by and large, dose 
observers have never been convinced that these prices did not cover 
costs. 

The question of incentives however, is much more controversial 
and not so easy to decide. The food-growers had a raw deal because 
the growers of other crops were never subjected to the hardships, vaga
ries, inquisition and minor tyrannies which are always attendant upon 
procurement in the manner in which it has been carried out in most 
parts of the country. True , it is not the prices of food-grains alone that 
have been subjected to control. Other crops have also been brought 
under control from time to time. But in the case of other crops, not
withstanding expert and sober advice to the contrary, as in the case of 
cotton, a higher price has been accepted in principle as the incentive to 
be offered for increasing production. Whether the incentive has worked 
satisfactorily or not, whether it has produced the desired results, is quite 
a different question. Tha t it has been accepted as a working devise is 
all that matters. The same treament is now being extended to food-
grains though very belatedly and reluciantly and only in therapeutic 
doses. 

Tha t the growers of rash crops have been in a more advantageous 
position, that the incentive of a better price has worked fairly strongly 
to the detriment of foodgrains is proved by such statistics as are available 
which point to a definite shift in production from food to cash crops. 
Perhaps it would be more correct to say that the shift has been from 
' procurement ' to ' non-procurement ' crops. Though it may not be 
proved by reference to statistics, it is not to be denied that vexations 
and pinpricks attendant on procurement are often as galling a dis
incentive as price differences or differential returns. 

Controls always become more difficult to work when they fail to win 
the moral support: of the people who are affected by their operation. 


