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Weekly Notes 
The Attack from Wardha 

IN S T E A D of going at w i t h ham
mer and tong, as one would have 

expected h im to do, Shri J. G. K u 
marappa has gone at the Five- Year 
Plan wi th a shot gun. The first hi t 
he scores is the failure of the Plan 
to take any notice of the depreda
tions caused by w i l d animals- -mon
keys, nilgais and w i l d pigs which 
does not devise ways and means for 
dealing w i t h this problem. 

But can the depredations of w i l d 
animals be stopped in a non-violent 
manner? The obvious solution 
would be not only the liberal issue 
of license for firearms but also the 
manufacture of small firearms in the 
country. For the license to keep a 
gun means li t t le when guns cannot 
be had except at the price of a baby 
car nowadays. T h e depredations 
of wi ld animals have become a great 
deal worse w i th the disappearance 
of British elements from the army 
and civi l service, w i th a correspond
ing increase not only in loss of crops 
but also loss of human lives. 

The acute shortage of small arms 
merits immediate, and serious atten
t ion since the manufacture of such 
arms has been reserved as a State 
monopoly and yet Government Or
dnance factories are not likely to 
undertake their manufacture to sup
ply the needs of the civi l l ian popu
lat ion. A good rifle or even an 
ordinary shot is now beyond the 
means of even the more prosperous 
gentry who usually go in for big 
game shooting for sport, not to speak 
of the humble village shikari. 

The main criticism against the 
Plan from Sarvodaya angle in 
of course the favouritism shown to 
b ig industry and the step-motherly 
treatment of handicrafts and village 
industries. The line that Shri K u 
marappa takes is that if industry 
needs research, or raw materials, 
why should public money be spent 
for them? This functional approach 
is not fully developed and is p in
pointed only in the case of moto
rists who are asked to pay for metal 
surfaced roads which the villages 
do not want and which are a menace 
to the unshod bullocks. On the 
contrary, for reasons of public 
'healthy Shri Kumarappa wants that 
speed l i m i t l o t motor cars for v i l 

lage roads should not exceed five 
miles an hour. 

The agrarian plan of the Planning 
Commission is at such wide variance 
wi th the Congress Agrarian Reforms 
Committee Report of which Shri 
Kumarappa was the Chairman 
that one is surprised at the mi ld 
ness of his protest. The Planning 
Commission proposes no ceiling on 
land holdings and on the contrary, 
is w i l l i ng to " bet on this s t rong" 
by concentrating the help under 
Grow More Food Campaign on the 
" registered farms " which, are con
siderably bigger than the average 
holdings in the country. This would 
tend to increase, rather than d imi 
nish, inequalities in the agrarian 
sector. The Advisory Board of the 
Planning Commission recognised, 
however, that nothing can be done 
for agriculture, unless the Adminis
tration can lay its hands on definite 
persons for discharging definite func
tions. This the registration of farms 
helps to do. 

Threatened Shortage of Pig Iron 

PIG iron prices have been increas
ed on an average of about 20 

per cent wi th effect from the 1st of 
this month. A substantial increase 
was expected because it had been 
clear from the Ta r i f f hoard's report 
on steel prices that hereafter the 
main source of supply of p ig iron 

would be the K u l t i works of the 
Indian I r o n and Steel Company 
which is a high cost producer. I ts 
plant and machinery are old and 
obsolete; and the question is whether, 
even wi th this higher price, it w i l l 
be possible for the unit to maintain 
the present level of production for 
the next 3 or 4 years, i.e., t i l l the 
proposed new units go into produc
tion. 

The T a r i f f Board is fully aware 
of the present difficulties of the iron 
foundries- of which there are more 
than 1500 in the country—both 
wi th regard to the quality and the 
critical supply position of p ig i ron 
and has done well in examining in 
detail both these aspects of the pro
blem. According to the Board, the. 
reason for more of offgrade quali ty 
coming to, the market is the absence 
of adequate incentive on the part 
of the producers of pig iron to pro
duce suitable grades as the price 
differentials between the different 
grades were uneconomic. The 
Board, therefore, has revised the 
present price differentials. Though , 
as a result, certain grades of p ig iron 
wi l l be costlier, it wi l l benefit the 
consumers on the whole by ensuring 
them the desired quality and w i l l 
thus reduce their conversion charges. 
The Board's new formula of differ
entials should, therefore, remove 
complaints regarding quality. 
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T h e problem regarding supply, 
however, is not so easy. T h e de
mand for p i g i ron in the country is 
estimated at about 6 lakh tons, of 
which about 4 lakh tons is current
ly being met. Henceforth, p ig i ron 
available for foundries w i l l be about 
3 ,lakh tons, i.e., 2 lakh tons from 
K u l t i , 40,000 tons from Hi rapu r and 
about 60,000 tons f rom Tata I r o n 
and Steel Company, and the gap 
between demand and supply w i l l be 
widened by another lakh tons. The 
Board realises that w i th the com
pletion of the present expansion 
schemes of both the major steel 
works the pig iron available, for 
foundries w i l l be further reduced by 
1953-54 and there w i l l he hardly 
any pig i ron available for the foun
dries at al l . This wi l l be a serious 
matter. T h e Government have 
given the assurance in the resolu
tion on the revision of p ig i ron 
prices, that they are fully aware of 
the crit ical position of pig i ron sup
ply and arc inducing private parties 
to put up one or two plants to pro
duce another 4 to 5 lakh tons of pig 
iron. One would wish these plans 
to mature quickly enough. But the 
Government are cryptic on this point 
and no one knows under what terms 
and conditions private parties w i l l 
come forward to set up new plants 
w i t h the threat of nationalisation in 
ten years overhanging the steel in 
dustry. As the pig iron situation is 
serious, it is high time that plans 
were finalised and if private enter
prise is not forthcoming, the Stale 
itself w i l l have to set up its own 
plants. It is hardly necessary to 
stress that the. country cannot ad
vance in its industrial and agricul
tural plans wi thout adequate supply 
of pig i ron. 

Coming to the immediate need of 
finding at least one lakh tons of pig 
iron, the possibilities of imports have 
to be considered seriously. In this 
connection it is also worth consider
ing whether it w i l l be easier and 
more advantageous to import steel 
rather than pig iron. If steel is 
easier to obtain and is obtainable at 
a comparatively lower cost, perhaps 
it may be advisable to reduce the 
production of steel in the country 
in favour of pig i ron. But i f both 
steel and p ig i ron are equally diff i
cult to get from abroad, the. Govern
ment w i l l have to consider whether 
in the interests of national economy 
more p ig i ron should not be pro
duced by reducing the production 
of steel. This is a question of prio
rities for .steel and pig i ron which 
perhaps the Planning Commission 
w i l l solve in its final report. 

US Aid For SE Asia 

IN his testimony before the House 
fo r e ign Affairs Committee while 

expounding the US aid programme 
of 80 mi l l ion dollars for assisting 
economic, development in Afghani
stan, Ind ia , Pakistan, Ceylon and 
Nepal, Mr McGhee of the US De
partment of States did not repeat 
the lecture he had earlier read to 
us about the defects of the economic 
policy of the Government of Ind i a 
which made foreign capital shy nor 
of the necessity of making capital 
feel that it was wanted and that " it 
would be able to run its shown" , 
On the contrary, Mr McGhee as
sured his audience that the Govern
ment of Ind ia was " s t e r n " in its 
treatment of the Communists who 
were among its most bitter critics. 

So we may qualify for the aid 
which is a part of the 8½ bi l l ion 
dollar foreign aid programme of 
which 6¼ bi l l ion are for defence 
assistance and the balance for eco
nomic development. The main em
phasis in the US aid to SE Asian 
countries is on agriculture pro
gramme. 

Fluctuations in Export Earnings 

THE most notable feature of the 
wor ld commodity market in 

recent months has been a lack of 
stability in prices. There have been 
great upsurges and sharp falls, whose 
economic and poli t ical consequences 
cannot but be serious. The Inter
national Materials Conference at 
Washington which has been engag
ed in arranging lor a fair " sharing 
o u t " of the available supplies of 
scarce materials may next address 
itself to bringing about some sort 
of an agreement for a price, or range 
of prices, fair to consumers as well 
as to producers. But the producers 
of raw materials, who have reaped 
a good harvest out of the recent 
rise, may not be w i l l i ng to comply. 
A n d they have good reasons, too. 

A report recently prepared by the 
U N Department o f Economic Af 
fairs to be submitted to the Econo
mic and Social Council , says that 
one of the factors hampering the 
economic development of an under
developed country is the wide fluc
tuation from year to year in the 
amount of foreign exchange it can 
obtain from its exports, mainly raw 
materials. This document is one of 
many studies designed to arrive, at 
the best means of financing the eco
nomic development of under-deve
loped countries and determining the 
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reasons for their lack of funds. T w o 
factors are mainly responsible for 
the fluctuations in foreign exchange 
earnings: 

First, the heavy degree, of price 
fluctuations to which pr imary com
modities are subject; and 

Second, the great variations in the 
volume of goods sold. 

The report which covers the years 
1901-1949, shows that in most cases 
when export prices fell, exported 
quantities declined too, and vice 
versa, so that price and quantity 
fluctuations reinforced each other 
rather than compensated for each 
other. This of course results in very 
heavy variations of exchange, earn
ings from year to year. 

The average annual variat ion for 
the 50 years examined was 18 per 
cent in the ease of prices, 25 per 
cent in the case of quantities and 35 
per cent in the case of exchange 
earnings from exports. Under-deve
loped regions are more affected by 
price .fluctuations, quanti ty fluctua
tions and foreign exchange fluctua
tions, separately and jointly, than 
are the industrialised countries. 

Governor's Achievements 

WH A T E V E R might have been 
the motive behind the Con

gress Parliamentary Board's direc
tive that the Punjab should go w i t h 
out a Ministry, it could not have 
been that of spiting the. c ivi l ser
vants. According to some of the 
reports, this is what has happened. 
The Governor's rule has distinctly 
improved the quality of the admi
nistrative machinery of the State, 
in terms of punctuality, efficiency 
and honesty of the services. Public 
servants no longer deride- the pre
scribed hours in office attendance, 
thanks to M r , Chandulal Trivedi 's 
round through the offices at 10 a.m. 
for a few days. An efficiency drive 
in the Secretariat as also in the 
district and taluq headquarters has 
eliminated the time-honoured delay 
in the disposal of files. The j u d i 
ciary has also started functioning 
more regularly, w i t h speed. The 
anti-corruption drive has been re
newed, this time to net the money 
bags, even if the smaller fry could 
escape. A black list of corrupt offi
cials has been prepared. 

In short, a crusade has been 
launchd and. if the reports do not 
exaggerate, it is now the people who 
want the Governor to rule—though, 
curiously enough, services want the 
Ministers to re turn! 


