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t ion to keep up the show of a r t i f i -
cial shortage and the ' o n ' premi
ums, It is evident that some of the 
mil lowners still talk in terms-of their 
own selfish ends wi thout any regard 
for the consumers' interests, which 
should be the pr imary consideration. 
In view of the further fa l l in foreign 
cotton prices, the Government's task 
to lower the internal prices of cloth 
stil l further w i l l be facil i tated as 
there is no likelihood of increasing 
the export quota of cloth. How
ever, the final decision of the Gov
ernment w i l l be awaited. 

Barr ing unfavourable develop
ments in growing and harvesting 
conditions in the coming months, a 
wor ld crop of approximately 35 mi l 
l ion bales may be expected in 1951-
52. If realised, the crop would be 
7,5 mi l l ion bales larger than this 
.season's product ion of 27.5 mi l l ion 
bales and would be second only to 
the all t ime record crop of 38 mi l 
l i on bales attained in 1937-38. It 
is estimated that most of the increase 
w i l l be in the Uni ted States with 
important gains also in the Middle 
East. 

Al though a much larger cotton 
crop appears to be on the way, 
wor ld carry over stocks on August 
I are much smaller than a year 
earlier. They are likely to total 
about 11 mi l l ion bales, as compared 
w i th 16.6 mi l l ion bales on August 
.I, 1950. Most of the decline is 
noted in the Uni ted States, where 
stocks on August 1, 1951 were esti
mated at 2.0 mi l l ion bales compared 
wi th 6.8 mi l l ion bales in the previ
ous year. Elsewhere in the wor ld , 
stocks were estimated at around 9.0 
mi l l ion bales compared wi th 9.8 
mi l l ion bales at the beginning of the 
season. 

The new season's wor ld supply 
(product ion plus carry over) is es
t imated at some 46 mi l l ion bales, 
2 mi l l ion bales more than in the 
current season and about the same 
as in 1949-50. Wor ld cotton con
sumption in 1951-52 is not likely to 
drop substantially f rom this season's 
level of about 33 mi l l ion bales. 

Pr ices 
Price changes in important cen

tres of the world cotton markets over 
the month were as fol lows: 

Indian Importers and US Export 
Control Procedure 

EX P O R T control licensing proce
dure in the United States which 

Ind ian importers of US goods 
should keep in mind in order to 
avoid delays in receiving shipments 
has been elaborated as follows in a 
press release issued by the Ministry 
of Commerce and Industry. 

Under export control and licen
sing regulations of long standing, the 
Uni ted States Department of Com
merce has required that American 
exporters submit, along w i th ex
port-licence applications, informa
tion wi th respect to the end-use, the 
ult imate destination and the foreign 
consignee for the proposed ship
ment. 

In a recent export-control bulle
t in , the Uni ted States Department 
of Commerce reiterated its require
ments for such data and announced 
that applicants in the Uni ted States 
for validated export licences must 
submit, wi th their applications, a 
true copy of a statement f r om the 
ul t imate foreign consignee (and 
also f rom the. foreign purchaser if 
different f rom the ul t imate con
signee) setting for th complete in 
format ion regarding the ultimate: 
destination and end-use of the com
modities proposed for export. Spe-
cilically, the regulations require 
such statements to include the fo l 
l o w i n g : — 

(1) The ul t imate destination of 
the commodity or commodities des
cribed in the application. 

(2) The. end-use of such com
modity or commodities, wh ich must 
be a detailed description of the spe
cific use to which the commodity 
or commodities w i l l be pu t in the 
country of u l t imate destination. I f 
the ul t imate consignee intends to 

resell, such statement must disclose 
whether resale wi l l be in such coun
try of ult imate destination to a per
son or persons who wi l l consume or 
otherwise use the commodity or 
commodities in that country. 

(3) A description of the export 
transaction sufficient to identify i t 
as the same transaction described 
in the American exporter's applica
tion. 

(4) That the ult imate consignee 
wi l l prompt ly send a supplemental 
statement to the Uni ted States ex
porter of any change of facts or i n 
tentions set for th in his statement 
which occur after the statement is 
made. 

(5) If the purchaser named in 
the export-licence application is a 
different person f rom the named 
ult imate consignee, the applicant 
must also attach to the appl icat ion 
an addit ional statement or order 
(wire or cable) executed by such 
purchaser, covering the same sub
ject matter as that required to be 
furnished by the ult imate consignee. 

The; Un i ted States control regu
lations further require that , after 
issue of a validated or general ex
port licence, the licensee or his for
warding agent place the fo l lowing 
statement on the shipper's export 
declaration, the bi l l of lading and 
the commercial invoices; 

" These commodities licensed 
by U.S. for u l t imate destination 
(country to be named here) . D i " 
version contrary to U.S. law pro
h ib i ted. " 
If the validated export licence 

authorises distr ibut ion or resale of 
the named commodities in a.'coun
try or countries'other than the nam
ed country of u l t imate destination, 
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the preceding statement) shall be 
set for th on a l l copies of the ship
per's export declaration: 

" These commodities licensed 
by U.S. for ultimate destination 
(name of country) and for distri
but ion or resale in (name of other 
approved countries as shown on 
validated licence). Diversion con
trary to U.S. Law prohibited." 

A l l copies of the aforementioned 
documents, when sent to the foreign 
parties to the transaction, must bear 
the prescribed statement. Vio la t ion 
of these regulations and prohibited 
diversion of the shipment to other 
countries are subject to administra
tive action or revocation and denial 
of licensing privileges and further 
participation in Uni ted States ex
ports, as well as cr iminal penalties. 

World Steel News 
THE wor ld production of finished 

steel outside the Soviet group of 
countries dur ing July 1951 was 
higher than dur ing June and sales 
were good but stocks of rolled steel 
products were still on the low side. 

Britain 

W i t h effect from 2nd July the 
m i n i m u m export quotations for re-
rolled steel were increased as fol
lows : 

Rounds and Squares under 3" 
Angles and tees ( 4 " and under) . . 

Even these increases in steel prices 
still leave the British quotations well 
below European levels and have not 
affected the overseas demand for 
British steel. 

The min im urn British export quo
tation for galvanised sheets was i n 
creased by £3 a ton f rom 20th 
July. The revised price for 17/20 
gauge galvanised c o r r g u a t e d sheets 
is now £52-10-0 per ton. No 
change in the black sheet export 
price has yet been made. 

The production of steel in June 
was at. an annual rate of 16,007,000 
tons which is nearly a quarter of a 
mi l l ion tons below the June 1950 
level. 

A formal agreement has now 
been reached between the Brit ish 
I r o n & Steel Federation and the 
I ron & Steel Corporation which 
provides for close co-operation be
tween them on all matters of inte
rest to the publicly-owned i ron and 
steel companies, for representation 
of the Corporation on the various 
policy committees and on the, boards 
of the British I r o n & Steel Corpo
ration L t d . and its subsidiaries, one 
of which handles imports of i ron ore 
and for obtaining the Corporation's 
approval for various financial as
pects of common service activities. 

U S A and Canada 

According to the Iron Age, peace 
in Korea, even if it is signed, w i l l 
not mean any easing in the Uni ted 
States steel supply position this year 
and the shortage is likely to continue 
in the. first quarter of 1952. Alloy 
steel shortage is the most critical the 
USA has ever faced. 

The. Dominion Steel and Coal 
Corporation in Canada has an
nounced the, th i rd stage' of its 

Former Price New Price 
£ £ 

32 19 o 40 10 o 
32 9 o 40 10 o 

modernisation and expansion pro
gramme which includes construc
tion of a new coke o w n battery, two 
new open hearth furnaces and a 
new wire-drawing plant. 

E u r o p e a n C o n t i n e n t 
Although export quotations are, 

on the whole, firmly held, business 
conditions have quietened due to 
prospects of an armistice being sign
ed in Korea and keener competi
tion from France and Germany. 

The Belgian steel output in June 
reached an all-time record of about 
438,000 tons. Steel makers are 
making efforts to accelerate pro
duction and export shipments in 
order to reduce order backlogs to 
be able to quote shortest possible 
dates of delivery, should the, inter
national situation lead to a more 
pronounced reserve of overseas 
buyers. 

In Germany the export prices 
show some decline. 

The German scrap famine has 
become aggravated and there are 
possibilities of a complete cessation 
of scrap exports to foreign coun
tries. An intensive scrap collection 
drive is about to be launched. 

The questions of American arma
ment orders and the supply of neces-
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sary raw materials to the German 
industry as also the problem of 
foreign investments in the German 
industry are to be discussed by 
Missions of German industrialists in 
the U S A and the U K . 

One of the leading federations of 
French Industrialists announced 
that while it was not opposed to the 
basic idea of the Schuman Plan, it 
was against the draft treaty in its 
present form. In its opinion the 
treaty is influenced by ideas of 
state planning and suggests, inter 
alia, some restrictions on the power 
of the H i g h Author i ty , safeguards 
for protecting the legitimate inte
rests of the, individual enterprises 
against the decision of the Author i ty 
and provision for clauses for revi
sion of the treaty. 

Japan Cuts Export Prices 

The prospects of keener compe
t i t ion from the Continental coun
tries and increased price-resistance 
from overseas buyers have brought 
about an all-round reduction in ex
port quotations by about $10 per 
ton on an average. 

Out of a total area of 13 mi l l i on 
acres under cotton in lnd ia in 1950-
51 about 47.7 per cent is under i m 
proved varieties. These brought in 
an additional income of Rs. 5 crores 
to the growers. 
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the following statement (in lieu of 


