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lakhs to Rs. 46,36 lakhs. T h e most 
welcome feature in the Profit and 
Loss account is that almost the 
whole of the profits have been ap
propriated to depreciation fund, 
thus strengthening the position of 
the company. 

The Mysore Tobacco Co. Ltd. 

The working of the Mysore T o 
bacco for the year ended M a r c h 31 , 
1951 has resulted in a net profit of 
Rs. I lakh as against Rs. 0.65 lakh 
in the previous year. The depre
ciation on fixed assets have increas
ed by more than Rs. 2 lakhs over 

t ha t of the previous year to Rs. 2.21 
lakhs. The directors have recom
mended a dividend of 10 per cent 
which w i l l absorb Rs. 1 lakh. 

Dur ing the year the cult ivation 
of V i rg in i a Tobacco was extended 
and the area under plantation rose 
to 1,786 acres from 1,560 acres in 
the previous year. The directors 
remark that " there has been a 
steady improvement in the quality 
of the leaf produced at the several 
centres and the working of the Re-
drying Plant has been helpful in 
securing a reasonable price for the 
tobacco produced by the company. 

ter for Industry and Commerce, 
pointed out at the Export Advisory 
Council's meeting this week, the per 
capita supply of cloth-—mill made 
and hand loom—is likely to increase 
to 11.4 yards as against only 9 yards 
in 1950. Even this may not be con
sidered adequate. However, the 
Government, it should be noted, is 
not inclined to increase the export 
quota during the next six months 
in order to ensure the internal sup
ply of cloth. This is no doubt com
mendable, as some of the. m i l l agents 
have already commenced clamour
ing for more exports. 

The Texti le Control Committee, 
it is understood, has recommended 
that the Government of India should 
permit the export of not more than 
220 mi l l ion yards of cotton textiles 
for the next quarter. Some of the 
members of tin's Committee how
ever wanted 20 per cent of their 
production to be packed for export, 
presumably because of their inelina-

Cotton Market 

Extension of Nominee System 

THE deliberations of the Cotton 
Advisory Board last Tuesday 

have left the impression on trade 
that the nominee system which was 
introduced in some of the important 
cotton growing tracts may be ex
tended throughout the areas and for 
this purpose the regrouping of zones 
is considered likely. The Board has 
expressed satisfaction at the work
ing of the nominee system during 
the year 1950-5,1 though the system 
d id not prove so successful except 
in certain areas like Broach and 
Surat. However, w i th necessary ad
justments and changes, the cotton 
control system is to be made more 
effective and efficient. The Govern
ment's task in the new season is like
ly to be made easier due to the 
change in the. world supply position 
for the better, to which attention 
w i l l be drawn at the. end of this re
view, The Board is favourably in 
clined to the appointment of an A l l -
Ind i a Buyers' panel and the ap
pointment of zonal nominees' panels 
under the new policy. The details 
w i l l be worked out by a live man 
standing committee presided over by 
M r , Neville N . Wadia. 

As the Board and the Govern
ment also have accepted the pr in
ciple, of quality control, this w i l l be 
implemented through the machinery 
of the East Ind i a Cotton Associa
t ion . Some varieties of cotton which 
were left free w i l l be brought under 
control. 

The. Ind ian Central Cot ton Com
mittee which met last week has re
iterated the target of production of 
40 lakh bales for the new season, 
It has also ratified the Planning 
Commission's target of 1.2 mi l l ion 
bales of increased production during 
the next five years. It has urged 
tha t the detailed plans for the achie

vement of the target should be pre
pared in consultation wi th the Com
mittee. 

The import outlook has consider
ably brightened up. This w i l l br ing 
in some relief no doubt, but it can
not be forgotten that India had to 
import foreign cotton worth about 
Rs. 100 crores in 1950-51. It is a 
heavy drain on our resources. The 
only 'redeeming feature, however, is 
that prices of foreign cotton have 
come down considerably from the 
peak levels and this position w i l l 
have its psychological reactions on 
the domestic supply situation. It 
may be recollected that out of the. 
interim export allocations of '2½ 
mill ion bales announced by the US 
Government on June 12, India, had 
been allotted 140.000 bales on July 
13 This overall quota for August-
November period was subsequently 
increased from 2½ mi l l ion to 3½ 
mil l ion bales and India's quota on 
this basis has been further raised by 
110,000 bales, bringing up the total 
to 12,50,000 bales for the period 
August-November. 'The US official 
crop estimate w i l l be released on 
August 8, and if the crop, as is gen
erally expected, turns out to be-
about 17 mil l ion bales, exports wil l 
be further liberalised and India will 
get. additional quotas. For the new 
season, India, may get in all an al
lotment of at least 5 lakh bales 01 
even more. 

As for getting Pakistan cotton, the 
prospects are none too bright in view 
of the steadily deteriorating relation 
between India and Pakistan which 
are bound to come in the way o: 
implementation of the Trade Pae 
concluded last February. 

T h e cloth supply position ha 
eased to some extent and as Shr 
Hare Krushna Mahatab, the Minis 
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t ion to keep up the show of a r t i f i -
cial shortage and the ' o n ' premi
ums, It is evident that some of the 
mil lowners still talk in terms-of their 
own selfish ends wi thout any regard 
for the consumers' interests, which 
should be the pr imary consideration. 
In view of the further fa l l in foreign 
cotton prices, the Government's task 
to lower the internal prices of cloth 
stil l further w i l l be facil i tated as 
there is no likelihood of increasing 
the export quota of cloth. How
ever, the final decision of the Gov
ernment w i l l be awaited. 

Barr ing unfavourable develop
ments in growing and harvesting 
conditions in the coming months, a 
wor ld crop of approximately 35 mi l 
l ion bales may be expected in 1951-
52. If realised, the crop would be 
7,5 mi l l ion bales larger than this 
.season's product ion of 27.5 mi l l ion 
bales and would be second only to 
the all t ime record crop of 38 mi l 
l i on bales attained in 1937-38. It 
is estimated that most of the increase 
w i l l be in the Uni ted States with 
important gains also in the Middle 
East. 

Al though a much larger cotton 
crop appears to be on the way, 
wor ld carry over stocks on August 
I are much smaller than a year 
earlier. They are likely to total 
about 11 mi l l ion bales, as compared 
w i th 16.6 mi l l ion bales on August 
.I, 1950. Most of the decline is 
noted in the Uni ted States, where 
stocks on August 1, 1951 were esti
mated at 2.0 mi l l ion bales compared 
wi th 6.8 mi l l ion bales in the previ
ous year. Elsewhere in the wor ld , 
stocks were estimated at around 9.0 
mi l l ion bales compared wi th 9.8 
mi l l ion bales at the beginning of the 
season. 

The new season's wor ld supply 
(product ion plus carry over) is es
t imated at some 46 mi l l ion bales, 
2 mi l l ion bales more than in the 
current season and about the same 
as in 1949-50. Wor ld cotton con
sumption in 1951-52 is not likely to 
drop substantially f rom this season's 
level of about 33 mi l l ion bales. 

Pr ices 
Price changes in important cen

tres of the world cotton markets over 
the month were as fol lows: 

Indian Importers and US Export 
Control Procedure 

EX P O R T control licensing proce
dure in the United States which 

Ind ian importers of US goods 
should keep in mind in order to 
avoid delays in receiving shipments 
has been elaborated as follows in a 
press release issued by the Ministry 
of Commerce and Industry. 

Under export control and licen
sing regulations of long standing, the 
Uni ted States Department of Com
merce has required that American 
exporters submit, along w i th ex
port-licence applications, informa
tion wi th respect to the end-use, the 
ult imate destination and the foreign 
consignee for the proposed ship
ment. 

In a recent export-control bulle
t in , the Uni ted States Department 
of Commerce reiterated its require
ments for such data and announced 
that applicants in the Uni ted States 
for validated export licences must 
submit, wi th their applications, a 
true copy of a statement f r om the 
ul t imate foreign consignee (and 
also f rom the. foreign purchaser if 
different f rom the ul t imate con
signee) setting for th complete in 
format ion regarding the ultimate: 
destination and end-use of the com
modities proposed for export. Spe-
cilically, the regulations require 
such statements to include the fo l 
l o w i n g : — 

(1) The ul t imate destination of 
the commodity or commodities des
cribed in the application. 

(2) The. end-use of such com
modity or commodities, wh ich must 
be a detailed description of the spe
cific use to which the commodity 
or commodities w i l l be pu t in the 
country of u l t imate destination. I f 
the ul t imate consignee intends to 

resell, such statement must disclose 
whether resale wi l l be in such coun
try of ult imate destination to a per
son or persons who wi l l consume or 
otherwise use the commodity or 
commodities in that country. 

(3) A description of the export 
transaction sufficient to identify i t 
as the same transaction described 
in the American exporter's applica
tion. 

(4) That the ult imate consignee 
wi l l prompt ly send a supplemental 
statement to the Uni ted States ex
porter of any change of facts or i n 
tentions set for th in his statement 
which occur after the statement is 
made. 

(5) If the purchaser named in 
the export-licence application is a 
different person f rom the named 
ult imate consignee, the applicant 
must also attach to the appl icat ion 
an addit ional statement or order 
(wire or cable) executed by such 
purchaser, covering the same sub
ject matter as that required to be 
furnished by the ult imate consignee. 

The; Un i ted States control regu
lations further require that , after 
issue of a validated or general ex
port licence, the licensee or his for
warding agent place the fo l lowing 
statement on the shipper's export 
declaration, the bi l l of lading and 
the commercial invoices; 

" These commodities licensed 
by U.S. for u l t imate destination 
(country to be named here) . D i " 
version contrary to U.S. law pro
h ib i ted. " 
If the validated export licence 

authorises distr ibut ion or resale of 
the named commodities in a.'coun
try or countries'other than the nam
ed country of u l t imate destination, 

768 


