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banks' balances w i t h the Reserve 
Bank have risen by Rs. 22 crores 
f rom Rs. 54 to Rs. 76 crores. 

Stability at Low Level 
After last week's sharp decline, 

the equity market is gett ing stabi
lised around that low level. Ta ta 
Deferreds are f luctuat ing around 
Rs. 1,950 and Ordinaries around 
Rs. 360. Ind ian Irons and Steel 
Corporat ion of Bengal are quot ing 
at Rs. 31-12 and Rs. 31-8 respect
ively. The increase on an average 
of Rs. 20 per ton in pig i ron prices 
should help Ind ian Irons but in 
view of the strained Indo-Pakistan 
pol i t ical relations the speculative 
scrips are no longer responsive to 
such bullish factors. 

In the textile section, in ter im d i 
vidend has been declared for K o h i -
noors at Rs. 6 per share which is 
the same as last year. This is lower 
than expected but as textile profits 
are likely to be much lower in the 
second half of 1951 than in the first 
half, the directors probably decided 
in favour of prudence to guard 
against future eventualities. Koh i -
noors are steady around Rs. 346 
and Centurys around Rs. 345. 

In the miscellaneous section in 
terest centered on Associated Ce
ments which staged a smart recovery 
on Thursday f rom Rs. 170 to Rs. 178 
on the expectation of a much larger 
dividend. The fact that the com
pany's product ion is expanding and 
new factories are corning into exist
ence has attracted wider attention 
and has come to make it one of the 
most popular investment counters 
in the market. Bombay Burmah 
have also recovered from the ini t ial 
shock and old shares are quoting 
Rs. 540 ex-div., wh ich indicates 
that there has been practically no 
fal l in these shares. The excellent 
working of the company has brought, 
continued support for Burmahs and 
once the market gains in buoyancy, 
speculative , support for this scrip 
must grow. Scindias continue to 
remain the orphan of the market. 
Af ter having declined to Rs. 14-3 
they have recovered to around 
Rs. 14-10. At below the par value 
of Rs. 15, the shares should have 
received further attention but con
fidence is still lacking in this scrip 
as the general impression is that 
this concern is not likely to show 
any profits in the next few years. 
On the other hand, informed cir
cles speak about the very satisfac
tory work ing of the shipping com
panies in genera l Freights are much 
higher than last year and loadings 
arc full Unless, however, better 

IT is really satisfactory to note that 
dur ing 1950 the Andhra Insurance 

put up new business of Rs. 27 lakhs, 
when most of the other insurers ex
perienced a fal l in their business. 
Dur ing the year 8841 proposals 
assuring a sum of Rs, 190.47 lakhs 
were accepted. 

The net premium income increas
ed by about Rs. 6 lakhs to Rs. 36 
lakhs. The L i fe Fund also increas
ed by Rs. 19 lakhs, thus br inging 
up the total figure to Rs. 145 lakhs. 
The expenses, including commission 
to agents, appreciated f rom Rs. 9.55 
lakhs in 1949 to Rs. 11.71 lakhs. 
This is, however, well w i th in the 
limits set under the Amended Insu
rance Act which came into effect 
f rom January 1, 1951. 

The Seventh Aetur ia l Valuat ion 
for the company was completed at 
the end of the year. Tins resulted 
in a surplus of Rs. 9.67 lakhs out 
of which the share of the policy 
holders was Rs. 8.95 lakhs, and the 
rest that of the shareholders. As 
the share of the shareholders has 
been reduced from 10 per cent to 
7½ per cent of the valuation sur
plus according to the provisions of 
the Insurance Amendment Act 1950, 
the directors have recommended a 
dividend of 6 per cent per annum 
tax free to the shareholders and a 
bonus of Rs. 9 per thousand on all 
part ic ipat ing policies for the years 
1948, 1949 and 1950. 

Tata Locomotive and 
Engineering Co, Ltd. 

The work ing of the "Fata 
Locomotive for the year ended 
March 31, 1951 has shown improv
ed results though, the net profits for 
the year are a shade lower at 
Rs. 5.65 lakhs than in the previous 
year. The net profits have been 
arrived at after providing for taxes 
and Managing Agents' Commission 
and appropr iat ing Rs. 28 lakhs to 
Depreciation Fund as against Rs. 15 
lakhs in the previous year. This 
w i l l br ing up the Depreciation Fund 
to Rs. 70 lakhs. The value of the 
out turn has exceeded by Rs. 48 
lakhs over the previous year to 
Rs. 230 lakhs. 

The product ion of the first 50 
metre gauge, locomotives of the YG 
type are proceeding and deliveries 
are expected to commence f rom the 
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beginning of 1952. Dur ing the 
year, the Rai lway Board has fu r 
ther placed an order of 50 metre 
gauge locomotives of YP type and 
in addit ion have informed the com
pany that further orders for 50 lo
comotives of the YP type and 50 
of the YL type w i l l fol low. Besides, 
the manufacture of 140 boilers 
ordered by the Rai lway Board w i l l 
keep the boiler shops ful ly employed 
up to the beginning of 1954. The 
total number of roadrollers part ial ly 
erected and manufactured by the 
company f rom the beginning of the 
contract up to the end of the year 
was 700. 

The construction work on the 
locomotive project is expected to 
be complete by the end of 1951 and 
it is estimated that the manufacture 
of locomotives w i l l commence f rom 
November 1, 1951. 

The relations between the com
pany and the Government in the 
matter of financial assistance re
ceived by the company is interesting. 
It is a good thing that our Govern
ment has encouraged and helped 
this industry in a satisfactory man
ner. Dur ing the year the Govern
ment has paid up a sum of Rs. 50 
lakhs to the share capital of the 
company in the form of 5 per cent 
(taxable) Cumulat ive Preference 
shares at par. This confidence of 
the Government in the company 
and its management has enabled 
the directors to raise addit ional 
capital in the form of ordinary 
shares of Rs. 1 crore and deben
tures bearing interest at 5 per cent 
subject to taxation of Rs. 1 ½ crores. 
The total funds now at the com
pany's command are sufficient to 
cover the entire expenditure on al l 
the projects on hand. 

The net bloc stands at Rs. 390.52 
lakhs, the net addit ion dur ing the 
year being Rs. 162.71 lakhs. T h e 
Reserve Fund has increased by 
Rs. 6 lakhs to Rs. 16 lakhs. Cash 
and other balances have risen f r o m 
Rs. 2.17 lakhs to Rs. 7.21 lakhs 
and confirm the improvement in the 
work ing of the company. The sales 
have also improved by about Rs. 21 
lakhs to Rs. 188 lakhs. T h e ex
penses on wages and salaries, i n 
c luding dearness allowances, haves 
likewise increased f r o m Rs. 40.58 

working results are indicated in the 
next annual report, investment sup-

A Good Year for Andhra Insurance 

por t for . scindias will not be forth-
coming. 

Company Reports 



THE ECONOMIC WEEKLY 
August 4, 1951 

lakhs to Rs. 46,36 lakhs. T h e most 
welcome feature in the Profit and 
Loss account is that almost the 
whole of the profits have been ap
propriated to depreciation fund, 
thus strengthening the position of 
the company. 

The Mysore Tobacco Co. Ltd. 

The working of the Mysore T o 
bacco for the year ended M a r c h 31 , 
1951 has resulted in a net profit of 
Rs. I lakh as against Rs. 0.65 lakh 
in the previous year. The depre
ciation on fixed assets have increas
ed by more than Rs. 2 lakhs over 

t ha t of the previous year to Rs. 2.21 
lakhs. The directors have recom
mended a dividend of 10 per cent 
which w i l l absorb Rs. 1 lakh. 

Dur ing the year the cult ivation 
of V i rg in i a Tobacco was extended 
and the area under plantation rose 
to 1,786 acres from 1,560 acres in 
the previous year. The directors 
remark that " there has been a 
steady improvement in the quality 
of the leaf produced at the several 
centres and the working of the Re-
drying Plant has been helpful in 
securing a reasonable price for the 
tobacco produced by the company. 

ter for Industry and Commerce, 
pointed out at the Export Advisory 
Council's meeting this week, the per 
capita supply of cloth-—mill made 
and hand loom—is likely to increase 
to 11.4 yards as against only 9 yards 
in 1950. Even this may not be con
sidered adequate. However, the 
Government, it should be noted, is 
not inclined to increase the export 
quota during the next six months 
in order to ensure the internal sup
ply of cloth. This is no doubt com
mendable, as some of the. m i l l agents 
have already commenced clamour
ing for more exports. 

The Texti le Control Committee, 
it is understood, has recommended 
that the Government of India should 
permit the export of not more than 
220 mi l l ion yards of cotton textiles 
for the next quarter. Some of the 
members of tin's Committee how
ever wanted 20 per cent of their 
production to be packed for export, 
presumably because of their inelina-

Cotton Market 

Extension of Nominee System 

THE deliberations of the Cotton 
Advisory Board last Tuesday 

have left the impression on trade 
that the nominee system which was 
introduced in some of the important 
cotton growing tracts may be ex
tended throughout the areas and for 
this purpose the regrouping of zones 
is considered likely. The Board has 
expressed satisfaction at the work
ing of the nominee system during 
the year 1950-5,1 though the system 
d id not prove so successful except 
in certain areas like Broach and 
Surat. However, w i th necessary ad
justments and changes, the cotton 
control system is to be made more 
effective and efficient. The Govern
ment's task in the new season is like
ly to be made easier due to the 
change in the. world supply position 
for the better, to which attention 
w i l l be drawn at the. end of this re
view, The Board is favourably in 
clined to the appointment of an A l l -
Ind i a Buyers' panel and the ap
pointment of zonal nominees' panels 
under the new policy. The details 
w i l l be worked out by a live man 
standing committee presided over by 
M r , Neville N . Wadia. 

As the Board and the Govern
ment also have accepted the pr in
ciple, of quality control, this w i l l be 
implemented through the machinery 
of the East Ind i a Cotton Associa
t ion . Some varieties of cotton which 
were left free w i l l be brought under 
control. 

The. Ind ian Central Cot ton Com
mittee which met last week has re
iterated the target of production of 
40 lakh bales for the new season, 
It has also ratified the Planning 
Commission's target of 1.2 mi l l ion 
bales of increased production during 
the next five years. It has urged 
tha t the detailed plans for the achie

vement of the target should be pre
pared in consultation wi th the Com
mittee. 

The import outlook has consider
ably brightened up. This w i l l br ing 
in some relief no doubt, but it can
not be forgotten that India had to 
import foreign cotton worth about 
Rs. 100 crores in 1950-51. It is a 
heavy drain on our resources. The 
only 'redeeming feature, however, is 
that prices of foreign cotton have 
come down considerably from the 
peak levels and this position w i l l 
have its psychological reactions on 
the domestic supply situation. It 
may be recollected that out of the. 
interim export allocations of '2½ 
mill ion bales announced by the US 
Government on June 12, India, had 
been allotted 140.000 bales on July 
13 This overall quota for August-
November period was subsequently 
increased from 2½ mi l l ion to 3½ 
mil l ion bales and India's quota on 
this basis has been further raised by 
110,000 bales, bringing up the total 
to 12,50,000 bales for the period 
August-November. 'The US official 
crop estimate w i l l be released on 
August 8, and if the crop, as is gen
erally expected, turns out to be-
about 17 mil l ion bales, exports wil l 
be further liberalised and India will 
get. additional quotas. For the new 
season, India, may get in all an al
lotment of at least 5 lakh bales 01 
even more. 

As for getting Pakistan cotton, the 
prospects are none too bright in view 
of the steadily deteriorating relation 
between India and Pakistan which 
are bound to come in the way o: 
implementation of the Trade Pae 
concluded last February. 

T h e cloth supply position ha 
eased to some extent and as Shr 
Hare Krushna Mahatab, the Minis 
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