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hardening of the arteries or what
ever it is that indexes get when 
they cease to respond to the stimulus 
of rising prices. The Government 
has now been persuaded to recall 
the Advisory Committee to design 

a new index on a more permanent 
basis. For the few years before 
that can be done, the present one 
wil l continue to blink at us owlishly, 
as if the vagaries of the modern 
world were really too much for i t . 

Commodities 

No Export Surplus in Groundnuts 

THE Oilseeds market has recorded 
a spectacular rise under the 

lead of castorseeds which have 
climbed up to an all time peak 
level. Export business in castor-
seeds and its oil at progressively 
higher rates fanned bullish enthu
siasm to such an extent that an 
orgy of speculation aided by the 
tight supply position, precipitated a 
regular crisis. The tense inter
national situation, needless to say, 
was pr imari ly responsible for the 
inflationary psychology. The Com
mittee of the Grain and Oilseeds 
Merchants' Association, however, 
saved the situation. From some 
quarters it had been suggested that 
ceiling levels should be fixed but 
the idea did not find favour and it 
was ultimately decided to disallow 
business in contracts beyond Febru
ary-March delivery. 

Trade quarters are now inclined 
to lower their crop ideas in ground
nuts, due to absence of late rains. 
The oi l content of the new crop is 
also reported to be not so satis
factory, w i t h the result that the 
country may face a deficit of about 
one to two lakh tons. It is esti
mated that export business in 
groundnuts, handpicked selected 
groundnuts and* groundnut o i l , all 
combined, has been done to the 
extent of over 1½ lakh tons in a l l . 
The Saurashtra Government has 
relaxed control on export of ground
nut and its oil to other States in 
the Union. 

The Food Ministry of the Gov
ernment of India , it is reported, has 
been greatly perturbed by the stu
pendous rise in edible oilseeds and 
measures are being contemplated to 
meet the menacing situation. In 
the meanwhile, Pandit Bhargava's 
b i l l for prohibiting the manufacture 
of Vana-pati has not been referred 
to a Select Committee as Pandit 
Jawaharlal Nehru gave an assurance 
that the Government would appoint 
a Committee to go into the question 
of adulteration of ghee. 

The groundnut oil market in 
Madras also faces a crisis. Shippers 
are not able to get deliveries from 
th«S sellers who, apparently taking 
advantage of the higher spot prices, 

have been selling ready instead of 
giving delivery against old con
tracts. Huyers in the market have 
decided nut to buy any oil for any 
position for some time to come. 
Arrangements arc being made by 
the buyers to pool their resources 
so as to ease the near shipping 
positions and all market activities 
in that centre remain suspended. 

The linseed section which had 
been in the doldrums for the past 
few weeks has also become very 
active and many speculators have 
transferred their attention to this 
section. 

The sensational rise of over Rs. 5 
per cwt. has been recorded in 
castorseeds during the last fort
night. Pul l operators have tight
ened their grip following heavy pur
chases in seeds and oil by foreign 
interests. 

The Government of Bombay has 
revised upward the ceiling rales of 
cotton seeds. The rates have been 
raised to Rs. 10 from Rs. 8 per 
Bengal maund in the Northern and 
Central Divisions and to Rs. 9 from 
Rs. 7 in Southern Divisions as the 
reasonable wholesale price for the 
current season. The Government 

would, if the need arose, purchase 
stocks at these rates. 

N e w Sugar Pol icy 
The new sugfer policy announced 

by the Government of India raising 
the price of sugar from Rs. 28-8 to 
Rs. 29-12 per Bengal maund and 
the introduction of a gradation in 
prices in UP and Bihar rising upto 
Rs. 33 for South Bihar, in recogni
tion of variations in the cost of 
production have come as a surprise. 
It is for the first t h e that the Gov
ernment has accepted the principle 
of differentiation in the costs of 
production in the same industry. 
It leaves the door open for spoon 
feeding and favouritism to certain 
sections of the industry while from 
the consumer's view point, such 
differentiation appears unfair and 
unwarranted. Worse still, it is 
likely to lead to further inefficiency 
in the industry. An inducement 
has been given to factories to pro
duce in excess of 107 per cont, of 
the production in 1948-49 or 1949-
50 as suuh excess production wil l 
be allowed to be sold in free markets. 
Whether it wil l result in higher 
production or wi l l only lead to mal
practices by unscrupulous elements 
in order to derive benefit from the 
concession, still remains to be seen. 

The minimum prices for sugar
cane have been raised from Rs. 1-10 
io Rs. 1-12 while price of the best 
quality gur in surplus areas has 
been revised upward from Rs. 18 to 
Rs. 19 and in deficit states, the 
ceiling prices are to vary from 
Rs. 20 to Rs, 23. No licenses wi l l 
be necessary for manufacture of 
gur. In Bombay State the price 
for the best quality gur for the 
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producer has been fixed at Rs 24 
and the dealer's price at Rs 24. The 
gur situation is still far from satis-
factory, but it is hopped that it will 
improve under the new arrang-
ment, 

The Central Government have at 
long last fixed the ceiling price for 
Khandsari sugar at Rs. 29 per 
maund for surplus districts in Uttar 

Pradesh. For other areas the local 
wholesale and retail prices will be 
fixed after adding such charges in 
respectl-of transport, wholesale and 
retail margins and local taxes, if 
any, as have been approved for 
fixation of crystal sugar prices. 
The UP producers are still dissatis
fied with this price though it ap
pears fairly high compared wi th the 
price of crystal sugar." ' ' 

The Stock Exchange 

Enquiry into Costs of Steel 

THE leading equities have been 
receiving a broad based sup

port, particularly since the end of 
account day. The varlier hesitancy 
has perceptibly given place to a con
fident note, resulting in higher 
values for the speculative counters. 

The volume of business has also 
been improving, particularly in 
steel shares. Confidence in steel, 
construction and shipping com
panies, is justified; for war or no 
war, world rearmament is now a 
certainty and is definitely getting 
into swing. The Government of 
India, it is felt, is keenly aware of 
the repercussions on the Indian 
economy of world rearmament. It 
almost goes without saying that pro
duction in iron and steel com panics 
and activity of shipping and con
struction companies w i l l be keyed 
up to a high pitch. 

The Planning Commission met 
the representatives of the main pro-
ducers of iron and steel in the coun
try to discuss the possibility of in 
creasing production in the very near 
future. For some time since the 
outbreak of the Korean war it has 
been apparent to the Government 
that it would be difficult if not i m 
possible to get imports of adequate 
quantities of steel in view of the 
prior demand of the steel producing 
countries on their production of 
steel to meet the needs of rearma
ment. 

At the Conference which took 
place on Saturday, it is learnt, the 
decision was reached to implement 
the expansion schemes of the wast
ing main producers which would 
increase the installed capacity for 
product ion of stepl by 450,000 tons. 
The shortage of steel in the country 
is at least 2,00,000tons and the freed 
for aiding; texisting concerns to raise 
their production has become urgent. 

Thursday, Morning 

The Government's plan for setting 
up new factories for producing an
nually 500,000 tons of steel have so 
far not taken any definite shape and 
in the existing circumstances it 

would be difficult to take up these 
plans. 

T h e c r u x o f t h e p r o b l e m o f e x -
panding productive capacity of t he 
existing main producers is finance  
as they are not i n ' a position to raise 
additional capital. The Government 
of India also recognises these diffi-
culties and has already sanctioned 
large loans to the Steel :Corporation 
of Bengal and the Indian Iron and 
Steel Company. A loan of the order 
of Rs, 10 crores to the Ta ta I ron 
and Steel Company now appears to 
be on the card. 

It is also common knowledge, 
however, that the main impediment 
in the way of granting such a large 
loan to the Tatas is the present ca
pital structure of the Company. The 
Government wi l l probably insist, as 
a prior condition before extending 
such assistance, on the conversion of 
Deferred shares into ordinary shares. 
The management of the company 
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