
Nepal—A Socio-Economic Survey 
(From A Correspondent) 

State which lies in the plains,in 
the Terai at the foot of the Hima
layas. It is only when one wants 
to enter the mountain path to Nepal 
valley guarded by the fortress —at 
Garhi that one needs a passport. 
Entry to and exist from the closely 
guarded and deliberately secluded 
mounte in fastness that is -Nepal 
valley is through this outpost, not 
only for men but also for goods.. 
The only means of transport from 
this outpost to the valley of Nepal 
are the porters, unless one prefers 
to use one's own legs. The track 
is too difficult even for pack horses. 

And yet, as soon as one reaches 
Khatmandu or Thankot, the aspect 
changes. In the Nepal valley there 
are quite good motorable roads, on 
which a number of luxury cars ply 
though only the Ranas arc pr iv i 
leged to own or go about in them. 
Others need a permit, given only to 

foreigners in State service. 
One also comes across power plants, 
and other appurtenances of modern 
civilisation, and even a printing 
press! It is difficult to believe that 
all these had been carried from the 
plains below by the hardy tollmen 
on their backs, across mile: of diffi
cult and twisted mountain tracks. 
And yet it is true. The existence 
of metalled loads in the valley and 
the absence of one to connect it 
wi th the plains makes it clear that 
the isolation cannot be due to natu
ral barriers, but is deliberate. 
There is a ropeway connecting the 
valley wi th the plains, but only 
freight of tight weight can be car
ried by i t . It is used for trans
porting the necessities of life, the 
consumer goods. 

jus t as there are two Nepals, one 
ly ing in the plains and another a 
closed mountain fastness, the popu
lation of Nepal forms two separate 
and distinct layers, one lying above 
the other. The original inhabitants 
of the valley are the Newaris, sub
jugated centuries ago by the Gur
khas, who are of Rajput descent 
and came originally f rom a place 
called Gorkha near Gorakhpur from 
which they take their name. They 
are the suppressed race, politically 
i n f e r i o r and suspec t , no t t rus ted 
wi th any respons ib le job beyond a 
clerkship. „ They are not admitted 
into' "the ' a r m y "which provides the 

major occupation, perhaps the only 
one worth mentioning for the 
Nepalis' or Gorkhas. Among the 
latter again, the Ranas arc the 
Herren Volk. Newaris are Bud
dhists while the State religion is 
Hinduism of the Shakta cult, or 
what is more appropriately called, 
Kshatra Dharma. The Raj Purohit 
is an important person and a very 
powerful figure in the Durbar. 

The Newaris are mostly craftsmen 
and have a real talent for artistic 
crafts of all sorts- and being the 
subject race they are, they also 
turn their thoughts to the things of 
the mind—study and contemplation. 
What Nepal has to boast of to the 
outside world by way of culture and 
art is the contribution of these dis-
enfranchised people. 

The administration and the social 
yuider is that of a feudal mili tary 
state. Mi l i ta ry education and train
ing are compulsory tor the pr iv i 
leged class who are to rule the 
people. Every department of civil 
administration has a, Director-Gene
ral at its head drawn from the 
Ranas, having the rank of a gene
ral. The Ranas, again., are classi
fied according to the position of 
their families in the order of suc
cession to the royal throne. There 
are class 1, 2, 3 and 4 Ranas. As 
wil l be shown later, the surplus 
female population is a feature of 
Nepal society which has important 
socio -economic consequences. One 
of these is the prevalence, of poly
gamy and concubinage among the 
upper classes. No social oppro
brium attaches to illegitimacy 
fcpyond that the sons of Ranas born 
out of wedlock come In the lower 
class and cannot hold a rank higher 
than that of a colonel 

Nepal's economy is primitive and 
agricultural, but not so much pasto
ral as one would expect from the 
topography of the country. Cul t i 
vation is largely confined to the 
lowlands but rice, wheat and maize 
are also grown higher up in the 
mountains. Nepal Terai is surplus 
in rice a quantity of which Is ex
ported to the neighbouring province 
of Bihar. The State boasts of a 
cotton m i l l , a jute mi l l and a bank. 
The erection of a woollen mil l and 
a sugar fctory is under contem
plation. Recently a trade treaty 
was entered into between India and 

Nepal by when the two became vi-
tualy one customs union, and com-
plete fre- trade was established be-
tween the two countries. 
The special feeature of the eco-

nomy; however is the large measure 
of 2-5 dependence on one; single 
export product, namely able-bodied 
men to. serve , in the British or 
Indian army,: and also to serve as 
watchmen. As the total population 
of Nepal has been estimated at 
60 lakhs, the impact of: this export 
on its economy is .not negligible 
Besides the large standing army of 
45,000 maintained by Nepal, at 
least four divisions of Gurkhas 
serve in the British army and there 
are as many divisions serving in the 
Indian army also. This makes-up 
a lakh or more. Exact numbers 
are not available, but half as many 
must be serving as watchmen, 
guards and in similar capacities in 
India and abroad. And apart from 
the invisible imports Nepal gets 
from the services of her sons 
abroad, the King of Nepal gets a 
fat royalty from Britain—its exact 
amount remains undisclosed—for 
the troops he supplies to the British 
army. Whether he gets a similar 
royalty for the Gurkhas serving in 
the Indian army is not known. 
This adds considerably to the Rs. 2 
crose revenue of the State and its 
distribution among the members of 
the royal family and to the suc
cessors to the throne whose number 
in large it is fruitful source of fric
tion and intrigue. 

The absence of such a large per
centage of able-bodied men 
throughout their active life from 
the State creates the problem of 
surplus women which, as already 
mentioned, has left an impress 
upon the economic. and social life. 
Besides polygamy and concubinage, 
it a No accounts for the traffic in 
hi l l women of which the main out
let b i d hitherto been the Punjab, 
but which also extends to Calcutta 
and as far as Bombay. 

As in the case of the Peshwas 
and the kings of old Japan, it is 
the Prime Minister of Nepal who 
holds the reins of power tradition
ally and the king is virtually held 
a prisoner in his palace. The pre
sent Prime Minister also happens 
to bo the Commander-in-Chief of 
the Nepal army which is not always 
the ca-e and this has tipped the 
scales against the K ing even more 
heavily than before. His Majesty 
the K ing of Nepal is the Panck-
Sarkar, his name begins w i th five 
honorific " Shris," while the Prime 
Minister, the Tin-Sarkar, has only 
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WHEN we talk of Nepal, we 
often forget that part of the 



three , Shris to.his name. In rea
l i ty , however, the Tin-Sarkar rules 
the country, while the K i n g is 
merely the ornamental head. 

That is why it was. not possible 
for His Majesty the King of Nepal 
to visit India even for medical 
treatment. His determination to do 
what he wanted had .almost cost 
him his throne! In his own turn 
the Tin-Sarkar also is born and 
bred in the Nepali traditions. He 
has no harem to equal that of the 
Panch-Sarkar but he too has his 
own " army " of wives and mis
tresses. The post being hereditary, 
there is a long " Q " of eligible 
sons waiting for their turn to hold 
the office. Those born of legally 
married wives are eligible; others 
are not. 

This presents another important 
factor in the fortunes of Nepal. 
The dignitaries seldom die a natural 
death or retire of their own ac
cord. They are either poisoned, 
murdered or removed from office; 
and in the latter case, they prefer 
to stay out of Nepal. When you 
find some Kanas settled in Dehra 
Dun, Bangalore or Benares and 
elsewhere, you can be sure that 
thereby hangs a tale of political 
intrigue and persecution. 

A peaceful transfer of office is 
generally unknown to the people of 
Nepal. The tradition governing the 
succession to office is by seniority 
of the male issues and then the 
claims pass on to the next genera
tion, again in the same order. A l l 
this has resulted in bringing quite 
a ripe man into office, generally past 
50, in many cases—over 60. This 
has developed to a high degree the 
tendency to conspire..and " make 
hay " while one holds the office. 
Piecautions against possible violent 
removal have always been neces
sary. Preference for foreign banks, 
Trench, British and now American, 
has boon the regular feature of 
Nepal's Feudalism. The Ranas are 
no better than other feudal lords. 
That is why foreign powers are 
interested in maintaining the status 
quo in Nepal. The bank balances 
wi l l remain wi th them; and the 
supply of fighting personnel for the 
Brit ish army wil l be assured. 

The appalling poverty of the 
valley of Nepal is another striking 
feature; few realise the extent o f ' 
this poverty as it is not easy to get 
a permit to visit the country. The 
disparity in treatment is g i l t ing : 
while any Nepali can enter and stay 

in India for any length of time, 
without let or hindrance, it is not 
possible for Indians to do so in 
Nepal. During Shivaratri, bona 
fide pilgrims are allowed to go to 
the capital without a formal pass
port, but they cannot prolong their 
stay beyond 10 days. The local 
police sees to it that no stranger 

remains in the forbidden c i ty of 
Khatmandu. 

Nepal and Kashmin valleys are 
.identical, in many respect:: what 
has been possible in Kashmir is 
equally possible in Nepal. But 
actually, Nepal is neglected; there is 
not the least desire evident any
where to bring about a change. 
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Given the effort and the zeal, Nepal 
in many respects could emulate the 
Kashmir valley, in point of tourist 
traffic, in farm-produce and handi
crafts. The people are extremely 
hardworking, except for the Ranas— 
who are social parasites. There are 
no roads for vehicles, except for a 
few miles in the capital and yet all 
sorts of , heavy luxury articles, 
bill iard tables, posh cars, are seen 
in the capital, carried to the steep 
hills on human backs for the plea
sure of the Ranas. Worse sti l l , , 
most of the'agriculture is dependent; 
on human labour. You need not be 
surprised if you see the family t i l l 
ing the field, yoked to the pr imi
tive plough or to the equally 
ancient oi l press,—men, women and 
children all working hard for their 
daily bread. They wi l l not use the 
ox because it is sacred and donkeys 
and mules are exempt because they 
are unclean. 

The equality of sexes or of ages 
is the most relieving feature of 
Nepali social life. The whole family 
wi l l be found to enjoy smoking 
round the hearth—children above 
three or four are initiated by the 
father or the mother to the charms 
of nicotine. Even in their marital 
relations, there is perfect freedom 
and equality. Divorce is the sim
plest thing to the Nepali disgruntled 
wife. She has just to keep a betel-
nut under the pillow of her hus
band and depart.. The poor soul 
understands everything. 

Cigarettes are a great drain on 
Nepal's economy; whether the State 
holds the monopoly or grants the 
right to the highest bidder, the fact 
remains that most of the tobacco is 
imported; the full people preter a 
cigarette to chillum or Hukka. You 
may visit the farthest end of Nepal; 
you wi l l never miss your cigarette 
though it wi l l not be your favourite 
brand of imported cigarette-:. The 
cigarettes for local consumption are 
manufactured in a factory at Bir -
ganj which brings good money to 
the State; only the tobacco has to 
hi? imported. Equally widely used 
and popular are the cosmetics and 
various trinkets for milady's adorn
ment. 

Nepal is allowed to import her 
requirements passing through India 
duty free; but nothing from Nepal 
can come to India without a per
mit , not even one's personal belong
ings The Nepal administration in 
some respects is far in advance of 
many other countries. There is a 
decimal coinage but the currency 
note was unknown t i l l 1945. Gold 
coins are quite common. The jai l 

administration is on quite modern 
lines and puts the recommendations 
of Dehejia to shame. The convict 
can earn a decent wage, he can 
meet the members of his family 
and can eat food cooked at home. 

tere is a telephone line for over 
300 miles and for facilitating trans
port, an electric overhead rope-way 
carries the much needed imports 
into the capital. And yet, the 
Lianas want to be left untouched by 
modern ideas. The mineral resour
ces of Nepal, as yet not fully pros
pected, are believed to be rich. 
Cobalt, lead, silver and gold have 
been found, the thick forests, and 
the seven " Gandkis," whose sand 
contains gold, as the scriptures say, 
all require to be properly exploited 
for the benefit of the country. 
Unless the Rana regime, which has 
reduced the rest of the Nepali popu-

tion to poverty and 'degradation, 
a poverty that compels them to 
subsist on home made wine, and 
no food, that forces them to move" 
about in the Himalayan cold in 
tattered rags, is over thrown, there 
is no hope for the people. Those 
who have escaped from the clutches 
ot this regime and are .staying in 
India naturally want to bring about 
a change. 

Alter all, the soldiers who won 
for them a name on the battle
fields of Europe, Africa and Asia, 
did carry back with them some 
ideas of the world they saw. Being 
old they might not have much i n i 
tiative left in them. But as the 
saying goes, the King never rules for 
ever.—Sada na raja raj karenge— 
this is the only solace for the 
people of Nepal. 

Company Reports 

Bombay Burma Trading Corporation 
THE report for the year ended 

1 May 31, 1950 just published 
discloses a gross profit of Rs, 26 
lakhs as against Ks. 12 lakhs in the 
preceding year, even after setting 
aside Rs. 13 lakhs for depreciation 
as against Rs. 6½ lakhs last year. 
Out of this sum, Rs. 5 lakhs are pro
vided for taxation and Rs. 7 lakhs 
as " estimated excess credited on 
exchange in previous years." A 
dividend of 12 per cent, i.e., Rs. 15 
on ordinary shares of Rs. 125 each 
and Rs. 6 on new shares of Rs. 125 
on which Rs. 50 are paid up has 
been declared. 

There are points in the Directors' 
Report which need clarification. 
The com party has so far received 

. 18,676 tons of timber as compensa
tion for nationalisation of forests in 
Upper Burma, which realised 
Rs. 20 lakhs last year and further 
Rs. 17 lakhs this year. The bal
ance of 25,184 tons have not yet 
heen received and have not been 
shown anywhere in the balance 

sheet. When this timber is receiv
ed, the company may realise a fur
ther Rs. 50 lakhs as proceeds from 
its sale, on the basis of the above 
valuation. 

Moreover, the position wi l l be 
further strengthened when claim 
for Lower Burma forests is settled 

"by Burma Government. The benefit 
from higher tea price since devalu
ation wilt be realised in the current 
year on account of the normal prac
tice of forward sales. Why is noth
ing s.tated about the company's 

rubber interests in Java? W i l l not 
the high price of rubber bring sub
stantial benefit this year? 

The balance sheet position is 
excellent. Against the paid up 
capital of Rs. 94½ lakhs the Reserves 
exceed Rs. 2½ crores. The com
pany's cash balances exceed Rs. 162 
lakhs besides investment of Rs. 86 
lakhs. 

The ordinary share of Rs. 125 is 
quoting around Rs. 485 cum-divi-
dend but the partly-paid share of 
Rs. 50 quoting at Rs. 157 yields 
4 per cent, tax free and is dis-
tinclly undervalued. 

H i n d u s t a n Construction Co-
Ltd. 

This prosperous subsidiary of the 
Premier Construction Company dis
closes a net profit, after taxation 
(Rs. 15 lakhs) and depreciation, of 
Rs 8¾ lakhs. A dividend of 10 pin-
cent, is declared on ordinary capital 
of Rs.36 lakhs which is all held by 
the Premier Construction. The 
amount taken to Reserves is Rs. 3 
lakhs. 

The Company has secured the big 
Vaitarna River Dam contract from 
the Bombay Municipality. Against 
a total ordinary and preference capi-
lal of Rs. 61 lakhs, reserves exceed 
Rs. 16 lakhs. The value of con-
tracts hilled for is Rs- 2 crores while 
Rs. 97 lakhs are shown as work in-
progress. The Managing Agents are 
Walchand and Co., L td . , though 
the ordinary capital is held by the 
Premier Construction. 
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